Abstract

The diploma thesis deals with the issue of fiscal and budget councils. The aim of the work is
the analysis of the Czech Fiscal Council, which was established in 2018 and is a new element
in the Czech system of fiscal and budgetary policy. Firstly, basic concepts such as public
finance, fiscal and budgetary policy are defined. Subsequently, the sources of inefficiency are
introduced, which affect the emergence of fiscal imbalances, and thus public debt. The basic
idea for the establishment of fiscal and budget councils is the concept of Fiscal Governance,
which can be divided into rules excepting to the councils. Numerical rules are currently a
frequently used tool for assessing fiscal discipline. These rules are complemented by councils,
which act as independent institutions. Due to the recent emergence, the practical part of the
work analyses the Czech Fiscal Council regarding the foreign experience of independent fiscal
and budget councils. Based on the results, it can be stated, that the Czech Fiscal Council does

not deviate from the existing experience, on the contrary, it fits appropriately into this portfolio.



