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Short summary 
 

The thesis is focused on distinguishing investment analysts with stock-picking skills from 

those with no true skill. Recommendations from analysts on Value Investors Club, the long-

standing investment discussion forum consisting mostly of investment fund managers, are 

being analyzed. Employing multiple hypothesis testing approach, the fraction of analysts with 

true alpha is estimated. To capture the economic added value from identifying skilled and 

non-skilled analysts, portfolios are formed based on the underlying analyst recommendations. 

Portfolios are also formed with different holding periods (and rebalancing frequencies). The 

greatest alphas are obtained for short horizons consistent with the mispricing explanation of 

this profitability, which is arbitraged away at longer horizons.  
 
 
Contribution 
 
 

Questions about skill vs. luck in investing date back to the very roots of quantitative finance. 

These questions are directly linked with the value that investor professionals or funds bring. 

In this thesis, author uses multiple hypothesis testing setup to identify skilled analysts from 

the large pool of analysts writing on Value Investors Club. Using multiple hypothesis testing 

is necessary in order to prevent being fooled by the number of false discoveries stemming 

from the number of statistical tests being run. This is a well-known and crucial problem in 

quantitative investing and it was already addressed in the literature in the case of mutual 

funds. Application of this approach to individual analysts while using public dataset, thus 

being fully replicable, is a major contribution of this thesis. 

Further, multiple hypothesis testing is not addressed using a single method but a battery of 

tools developed previously in the literature, which provides additional robustness to the 

results.  

Last, but not least, I want to point out, that all non-trivial methodology was implemented from 

skratch by the author. On top of that, working with semi-structured data from the internet is 

also challenging. This documents the amount of work the author had to put into this thesis.  
 
 
Methods 
 

Author uses number of Familywise error rate (FWER) controlling methods, indluding Šidák 

correction, Šidák-Holm stepdown method as well as number of False discovery rate (FDR) 

methods, including Benjamini et al. FDR, Barras et al. FDR and Noise Reduced Alpha to  

These tools are beyond the curriculum of the IES and require advanced knowledge of 

statistics and computer science to implement them correctly, so that computation finishes in a 

reasonable time.  
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Literature 
 

Author covers literature from three areas: multiple hypothesis testing in general, multiple 

hypothesis testing in finance and public information sharing in investing. Literature about 

public information sharing is rather scarce leading to only a short review by the author. I 

would however definitely appreciate a deeper dive into the history of skill vs. luck in finance, 

as this would allow reader to more easily grasp the importance of this thesis as well as 

connect it to the existing literature.  

In case of reviewing literature around multiple hypothesis testing, author clearly shows deep 

understanding of the problem. 
 
Manuscript form 
 

The thesis is written in Latex and is properly formatted. I want to point out, that with the 

amount of results the author has generated, providing them in a comprehensible manner was a 

challange. It is also clear that some sections were written with more dedication than others. I 

am afraid that readers without quantitative background might have difficulty understanding 

the presentation of results. 

Further, some tables are not self-standing and it is difficult to understand the presented results 

without referring back to text. Finally, introduction does not clearly state the contribution of 

the thesis, which is only mentioned in the results and conclusion. 
 
 
Overall evaluation and suggested questions for the discussion during the defense 
 
 

To conclude, I believe that this thesis provides interesting and relevant results in only 

scarecely researched area of finance. Further, author proved he is capable to apply advanced 

quantitative techniques not taught at IES, implement them bottom-up and answer important 

research problems.   

 

Suggested questions for the defense: 

 

• Why is addressing multiple hypothesis testing necessary in your work? 

• Would you invest in portfolios you are forming in your thesis (i.e. using 

recommendations of analysts estimated to be skilled)?  

• How does generally small number of observations per analyst effect your results? 
 

The thesis deserves to be defended, however given my criticism of writting clarity above,  I 

suggest to award the work with grade „B“. The results of the Urkund analysis do not indicate 

significant text similarity with any other available sources. 
 
 
SUMMARY OF POINTS AWARDED (for details, see below):  
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EXPLANATION OF CATEGORIES AND SCALE: 

 
 
CONTRIBUTION:  The author presents original ideas on the topic demonstrating critical thinking and ability to 
draw conclusions based on the knowledge of relevant theory and empirics. There is a distinct value added of the 
thesis. 
 
 
 
 
METHODS: The tools used are relevant to the research question being investigated, and adequate to the author’s 
level of studies. The thesis topic is comprehensively analyzed.  
 
 
 
 
LITERATURE REVIEW: The thesis demonstrates author’s full understanding and command of recent literature. 
The author quotes relevant literature in a proper way. 
 
 
 
 

MANUSCRIPT FORM: The thesis is well structured. The student uses appropriate language and style, including 
academic format for graphs and tables. The text effectively refers to graphs and tables and disposes with a 
complete bibliography. 
  
 

 
 
Overall grading: 

 

TOTAL GRADE 

91 – 100 A 

81 - 90 B 

71 - 80 C 

61 – 70 D 

51 – 60 E 

0 – 50 F 

 


