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Průběh obhajoby: The student made a fairly good presentation of his thesis. He

motivated his research question and he explained how he used his
hand-collected data to estimate the efficient frontier for real estate
assets in the Czech Republic and Slovakia. The evaluation committee
took issue with the author’s proposition that a distinguishing feature
of real estate assets is the lack of their divisibility. The committee
also pointed out that the estimated efficient frontiers for individual
real estate classes would be relevant only for investors with
concentrated investments in real estate in the Czech Republic and
Slovakia. Such investors would forgo much of the potential
diversification benefits and therefore their holdings would be
suboptimal from the risk-return optimization perspective. In contrast,
for a well-diversified investor, it is the asset's return sensitivity to the
variation in returns on a global market portfolio that gives the best
estimate of a given asset’s contribution to the overall portfolio risk.
Thus, the author’s findings are applicable only to the limited number
of cases when investors make sub-optimal portfolio decisions. The
evaluation committee appreciated how the student handled the
questions raised and how he tried to defend his approach. The
examination committee took into consideration the grade proposed
by the opponent.
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