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Address the following questions in your report, please: 
 
a) Can you recognize an original contribution of the author? 
b) Is the thesis based on relevant references? 
c) Is the thesis defendable at your home institution or another respected institution where you 

gave lectures? 
d) Do the results of the thesis allow their publication in a respected economic journal? 
e) Are there any additional major comments on what should be improved? 
f) What is your overall assessment of the thesis? (a) I recommend the thesis for defense 

without substantial changes, (b) the thesis can be defended after revision indicated in my 
comments, (c) not-defendable in this form. 

 
(Note: The report should be at least 2 pages long.) 
 
The dissertation consists of three essays with the underlying relevance for central banking 
during post-(financial)crisis period. 

The first paper analyzes inflation convergence in the whole European Union (EU) over 
1999–2017 and provides comprehensive and robust evidence that the process of inflation 
convergence among the countries of the EU was not permanently disrupted because of the 
financial crisis or factors related to its developments. Specifically, the convergence process 
did not noticeably weaken after the crisis and the occurrence of inflation convergence became 
more widespread compared to the pre-crisis years. 

The second paper provides assessment of the bank-level distributional dynamics of 
client interest rates on consumer loans in the Czech Republic in the recent period 2014–2019 
when banks started to provide new consumer loans at very low interest rates. The vidence 
shows that developments in the market rate, NPL ratio and unemployment rate can be traced 
behind the presented dis distributional dynamics. Results bring forth new evidence regarding 
the pass-through from market rates to consumer loan rates and are relevant for monetary 
policy practice. 

The third paper puts forth a comprehensive analysis of the link between mortgage-
related regulatory penalties levied on banks and the level of systemic risk in the U.S. banking 
industry. Based on the frequency decomposition of volatility spillovers the assessment is 
made on the system-wide risk transmission with short-, medium-, and long-term dynamics. 
The results show that after the possibility of a penalty is first announced to the public, long-



term systerrůc risk among banks tends to increase. In contrast, a settlement with regulatory 
authorities leads to a decrease in the long-term systemic risk. From a policy perspective the 
evidence points at ambiguous effect of penalties since such corrective measure seems to 
augment the systemic risk among banks. 

All three papers defi.nitely represent an original contribution of the author to the fi.eld. 

The dissertation is written in a competent manner and shows that the author has mastered his 
theoretical as well as analytical skills. The work is well structured, and the introduction 
provides a clear overview of the dissertation. The references are plentiful, and their use 
demonstrates that the author is well acquainted wi th the contemporaneous li terature in the 
fi.eld. 

The dissertation, as it stands, is without doubt defendable at the IES. The dissertation ranks 
more than favorably with dissertations written in this particular fi.eld in other foreign 
institutions and universities where I have taught at or served as a dissertation committee 
member. 

The fi.rst paper was already published in the Journal oj International Money and Finance 
(2018). It is solid and well executed paper, with clear contribution and economically sound 
results. As such, I have no further comments as the first paper is a complete piece. The second 
paper was also published, in the CzechJournal oj Economics and Finance (2019). It is a 
country-specific analysis with less potential for an intemational impact. However, it is also 
well structured and complete papers, and, therefore, I do not have any further comments to 
raise. 

The third paper is now under review. My earlier comments aimed (i) to improve 
exposition on linking the frequency decomposition to investment horizons, along with better 
description of impact ofpenalties at different frequencies� (ii) to transpose some ofthe 
graphical presentation of results into numerical form as it would provide more solid ground 
for assessment and comparison of the statistical significance of the results� (iii) to strengthen 
arguments on the novelty ofthe paper and its findings compared to Koester and Pelster (2018) 
and Flore et al. (2018)� (iv) to improve inferences drawn from the presented results. As a 
general remark, I also urged to check references and update unpublished or forthcoming items 
in the final versi on of the dissertation. All my comments were well addressed, and I do not 
have any other issues to raise. As a matter of fact, the paper is in a publishable state as is. 
After it goes through an editorial process, I have no doubt that it is to be published in a high
ranking academic outlet specific to the field. 

Overall, my assessment of the dissertation is very favorable. I recommend the thesis for 
defense and my recommendation is unconditional. The dissertation is ofhigh quality and 
represents a valuable contribution to the field. 
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