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Průběh obhajoby: Vojtech started her presentation with the motivation of the price level

targeting (PLT) is an alternative monetary policy framework to
inflation targeting (IT). The standard small NKM methodology under
the assumption of the heuristic switching model (without assuming
RE) was introduced. Two main scenarios were explained: IT and
PLT combined with expectation formation process wrt price level
and inflation level. The main result: PLT clearly superior for most
specifications but PLT diverges in 21.3% simulations. When people
from expectations about inflation, PLT diverges in all simulations.
PLT is more prone than IT to lose credibility => IT is a more robust
choice. The student directly answered the most important questions
from the reports. The summary stressed that PLT outperforms IT
under certain specific assumptions and the results in general not
sensitive to individual model parameters.

The defense committee discussed the questions of the economic
intuition beyond the confusion of agents wrt to IT and PLT, the
transition period issue wrt the span of the simulated model (250
years), the question of model oscillatory behavior/divergence wrt
specific calibration (simple trend-following rule with effectively a
unit coefficient), and the robustness checks (IOC, memory). The
student was able to respond to these questions in detail.
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