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OVERALL ASSESSMENT (provided in English, Czech, or Slovak): 

 
Please provide your assessment of each of the following four categories, summary and 
suggested questions for the discussion. The minimum length of the report is 300 words. 
 
 
Contribution  
The author presents original ideas on the topic of meta-analysis of price elasticity of alcohol demand 
demonstrating critical thinking and ability to draw conclusions based on the knowledge of relevant 
microeconomic theory and empirics. There is a distinct value added of the thesis. The thesis presents  
a significant improvement over the previous attempt to tackle the same topic provided by Fanta 
(2014). The topic of the price elasticity of alcohol is a very classical topic of meta-analysis. It is just 
perfectly suitable for mainstream meta-analysis methods and approaches. The thesis is nicely 
structured and well proportional. The author covers both public policy features of alcohol and 
appropriate meta-analysis. However when author writes on page 3 that higher taxes will not have 
effect on heavy drinkers,  she could also note that the generated tax revenue may be used for some 
corrections of alcohol generated externalities. Heavy taxation of bads (like alcohol) is economically 
sensible as long as it does not create some undesirable effects (like tax avoidance through illegal self 
production or cross-border arbitrage etc.). 
 
 
 
Methods 
The metaanalysis tools used are relevant to the research question being investigated, and more than 
adequate to the author’s level of studies. The thesis topic is comprehensively analyzed. The thesis 
uses the most recent advances on the frontiers of meta-analysis. The author repeatedly refers to the 
law of demand. However as long as she was taking Advanced Microeconomics at IES, she should be 
avare of compensated law of demand (see MWG textbook treatment of compensated and un-
compensated demand). True, in the applied literature people usually talk about law of demand and not 
about compensated law of demand. However the author takes the difference between Hicksian and 
Marshallian (Walrasian in MWG) demand seriously and considers it explicitly. On page 46 she reaches 
empirical result that Hicksian and Marshallian demands functions are not different from each other. 
This is significantly different from the empirical results of Fogarty (2010). However this is not just a 
empirical result. The microeconomic theory tells us that   for a normal good, the Hicksian demand 
function is less responsive to price changes than is the uncompensated (Marshallian/Walrasian) 
demand function–the uncompensated demand function reflects both income and substitution effects–
the compensated demand function reflects only substitution effect. I am wondering how this theoretical 
texbook knowledge may be important for advanced level meta-analysis of an archetypal normal good. 
(However see also discussion in this thesis about positive own price elasticities on page 26). For 
working with and empirical demand system the obtained results (positive or negative elasticities) may 
depend on whether (and to what degree) the negative-semidefiniteness of Slutsky matrix was imposed 
(remember, the negative-semidefinite matrix cannot have positive elements on its main diagonal). 
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For a metanalysis thesis, the works with the literature, especially in area of literature providing the 
input data for metaanalysis is crutial. The thesis demonstrates author’s full understanding and 
command of recent literature. The authors added 10 more source studies to the previous dataset of 
Fanta (2014). The author quotes relevant literature in a proper way. 
 
 
Manuscript form 
The thesis is well structured. The student uses appropriate language and style, including academic 
format for graphs and tables. The text effectively refers to graphs and tables and disposes with a 
complete bibliography. The paper contains some typos, but this incidence of mistakes is well below an 
average.  
Talking about bigger or smaller elasticites for negative values of elasticities is notorious for using 
formally wrong language (because minus 2 is strictly speaking smaller than minus 1), however 
mistakes like that on second paragraph on page 2 should not happen at this place in the thesis (look 
for < - 1 line). 
When talking about DALY on page 1, it is not sufficiently well explained what is the meaning of 132.6 
DALYs. 
Table 2.1 on page 6 is missing units. 
 
 
 
 
Summary and suggested questions for the discussion during the defense 
 

I consider this to be a very well executed IES thesis.The main result is that price elasticity of 
alcohol is (in absolute value) lower than suggested by prevailing results in the literature. This 
very much reminds me about the results of some previous analyses conducted by Tomas 
Havranek and his coauthors (for example  2012 article Demand for gasoline is more price-
inelastic than commonly thought). Could the author elucidate the defense committee, if this 
result (meta-analysis on the methodological frontiers showing lower absolute values of own 
price elasticities) is the general result in the meta-analysis literature over all frequently 
analysed commodities and comodity groups? 
This thesis is very much  a continuation of an unpublished IES thesis of Fanta (2014). I am 
just wondering if the results obtained by Fanta (2014) were so different from the previous 
literature that it was simply impossible to get those Fanta (2014) result publish in some 
leading field journal. Fanta (2014) discovered that beer is much more own-price elastic than 
wine or spirits, however his results show wine and spirits statistically insignificantly different 
from zero. And beer still very inelastic. See page 16 of Bosko (2020) thesis. The major 
question for the defense therefore is: how much better and different are current results when 
compared to Fanta? Did the author make the check up on Fanta using exactly Fanta (2014) 
dataset? I.e. how much are new (more plausible) results due to more advanced techniques 
and how much to slightly enlarged dataset?  Bosko (2020) still challenges previously 
accepted results on own-price elasticities of major alcohol groups, but is a way more 
plausible than in Fanta (2014) and it would be nice if these results were finally accepted by a 
profession (and editors and referees of some generaly (among economists) accepted top 
field journal). 
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On page 17,  the author writes that she does not delete any estimates collected  but she 
selectively deletes outliers – these outliers are not among estimates collected? 
In my view, the thesis fulfills the requirements for a master thesis at IES, Faculty of Social 
Sciences, Charles University, I recommend it for the defense and suggest a grade B. 
The results of the Urkund analysis do not indicate significant text similarity with other 
available sources. 
 
 
SUMMARY OF POINTS AWARDED (for details, see below):  
 

CATEGORY POINTS 

Contribution                 (max. 30 points) 26 

Methods                       (max. 30 points) 27 

Literature                     (max. 20 points) 20 

Manuscript Form         (max. 20 points) 17 

TOTAL POINTS         (max. 100 points) 90 

GRADE            (A – B – C – D – E – F) B 

 
 
NAME OF THE REFEREE:  Karel Janda 
 
 
DATE OF EVALUATION:        Digitally signed (August 14, 2020): 
        Karel Janda 

___________________________ 
Referee Signature 
 

 
 

 
EXPLANATION OF CATEGORIES AND SCALE: 

 
 
CONTRIBUTION:  The author presents original ideas on the topic demonstrating critical thinking and ability to 
draw conclusions based on the knowledge of relevant theory and empirics. There is a distinct value added of the 
thesis. 
 
 
 
 
METHODS: The tools used are relevant to the research question being investigated, and adequate to the author’s 
level of studies. The thesis topic is comprehensively analyzed.  
 
 



Report on Bachelor / Master Thesis 

Institute of Economic Studies, Faculty of Social Sciences, Charles University  

 

Student: Anita Bosko 

Advisor: Tomas Havranek 

Title of the thesis: Price Elasticity of Alcohol Demand: A Meta-Analysis 

 

 

 
 
LITERATURE REVIEW: The thesis demonstrates author’s full understanding and command of recent literature. 
The author quotes relevant literature in a proper way. 
 
 
 
 

MANUSCRIPT FORM: The thesis is well structured. The student uses appropriate language and style, including 
academic format for graphs and tables. The text effectively refers to graphs and tables and disposes with a 
complete bibliography. 
  
 

 
 
Overall grading: 

 

TOTAL GRADE 

91 – 100 A 

81 - 90 B 

71 - 80 C 

61 – 70 D 

51 – 60 E 

0 – 50 F 

 


