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OVERALL ASSESSMENT (provided in English, Czech, or Slovak): 
 
Please provide your assessment of each of the following four categories, summary and 
suggested questions for the discussion. The minimum length of the report is 300 words. 
 
 
Contribution 
 
The main goal of the thesis is to measure the financial returns of contemporary art. The author uses 
repeat-sales regressions and hedonic regressions for this purpose and discovers that contemporary 
art is inferior to more conventional asset classes from both risk as well as return perspective. To the 
best of my knowledge, it offers original results for the chosen subset of the art market and data used. 
In general, I see the main contribution in the broad literature review and advancement of the author’s 
research skills.  
 
 
Methods 
 
The author uses repeat-sales regressions and hedonic regressions with recently developed estimation 
extensions. These extensions are more advanced than methods covered on the bachelor level at our 
institute, e.g. Kalman filters. Description of the methodology is however not very clear nor detailed 
leaving room for doubt about the correct implementation of the methods. 
Also, since equations are generally not labeled, it is hard to refer to the problematic parts. 
Nevertheless, variables X_j,i,. in section 4.3 Repeat-Sales framework  or  X_i,k  in  4.3 Repeat-Sales 
framework are not described in the text . Looking-up the methodology in the original papers shows 1

that it represents characteristics of individual art pieces that might have an impact on its price. 
However, as long as I can see, the author does not use any characteristics in their estimation. A 
sentence like “... we assume that the artwork (hedonic) characteristics are stable over time.” is thus 
really confusing. In the original paper, Bocart and Hafner (2013), this description is fully warranted as 
authors use more than 100 characteristics. 
Further, section 4.4.1 Extension of the framework ends with the remark “The maximization problem 
has no analytical solution.” This statement refers to the maximum likelihood estimation used in 
obtaining the results. However, it is not mentioned how the final estimates were obtained.  
See question #2 for the discussion during the defense.  
 
 
 
 
Literature 
 
Given the nature of the topic I believe that the broader economic audience is not familiar with the 
literature. Section 2 which is called “Literature review” is very brief (less than 2 pages), however 
section 3 Art market specifics offers a broad and comprehensive introduction to this area of research.  
 
 
 

1 X_i,t  is described only in the section 4.4 Hedonic regression.  
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Manuscript form 
 
 
Manuscript form of the thesis is quite solid in general however, there are some problematic parts in it. 
Most of the charts with the monthly contemporary art index are plotted in separate figures making 
visual comparison very hard. Same holds for the comparison with the benchmark assets like S&P 500, 
etc.  
Tables and figures are not self-contained leaving them harder to put into the context of the work. 
Some of the figures seem to be copied-in improperly, e.g. Figure 3 with gray line in the top left corner 
and blurred description of the axis or Figure 5. 
Equations are labeled only sporadically and more disturbingly not uniquely, e.g. there are two 
equations labeled as “(1)”, one in section 4.3.1 Extension of the framework and another in section 4.4. 
Hedonic regression. 
 
 
Summary and suggested questions for the discussion during the defense 
 
Overall, I am left with mixed impressions from this thesis. On one hand, it is concerned with original 
and interesting research idea, uses relevant data and advanced methodology. On the other hand, 
methodology description, follows almost line-by-line original papers, is quite vague and does not 
convince me that the methodology is implemented correctly and consequently results are reliable. 
 
To alleviate these concerns, I suggest the following questions for the defense: 
 

● Explain why the model in section 4.3.1 Extension of the framework is essentially a classical 
repeated sales model (from section 4.3 Repeat-Sales framework) when equation (3) is 
excluded. 

● How exactly are the estimates from the maximum likelihood estimation obtained and what role 
does Kalman filter play?  

● How exactly do repeat-sales framework and hedonic framework, as the author states: “allow 
for the correction of the volatility of the market (caused by the infrequency of trading)”?  
 

 
Given the points raised in the report above, I recommend grade C. 
 
 
 
 
 
SUMMARY OF POINTS AWARDED (for details, see below):  
 
CATEGORY POINTS 

Contribution                 (max. 30 points) 25 

Methods                       (max. 30 points) 14 

Literature                     (max. 20 points) 20 

Manuscript Form         (max. 20 points) 17 
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EXPLANATION OF CATEGORIES AND SCALE: 
 
 
CONTRIBUTION: The author presents original ideas on the topic demonstrating critical thinking and ability to               
draw conclusions based on the knowledge of relevant theory and empirics. There is a distinct value added of the                   
thesis. 
 
 
 
 
METHODS: The tools used are relevant to the research question being investigated, and adequate to the author’s                 
level of studies. The thesis topic is comprehensively analyzed.  
 
 
 
 
LITERATURE REVIEW: The thesis demonstrates author’s full understanding and command of recent literature.             
The author quotes relevant literature in a proper way. 
 
 
 
 

MANUSCRIPT FORM: The thesis is well structured. The student uses appropriate language and style, including               
academic format for graphs and tables. The text effectively refers to graphs and tables and disposes with a                  
complete bibliography. 
  
 
 
 
Overall grading: 
 

TOTAL GRADE 

91 – 100 A 
81 - 90 B 
71 - 80 C 
61 – 70 D 
51 – 60 E 
0 – 50 F 

 


