


- The negative inflation means in some of the model specifications have been explained in
the response to my comments on page 201.

- My remark that in reality the economic agents wouldn't probably use a non-indexation
version of Calvo pricing in the presence of trend inflation, as this would imply high real costs
for them, is discussed by the author on page 202 (he essentially agrees with that).

- The author has clarified on pages 29-30 that "In the economy with trend inflation and Calvo
contracts firms which cannot change its price produce more output than it is optima! under the
flexible prices." This fully addresses my earlier comment.

Chapter 3 
- The author has spelled out explicitly in the introduction that his conclusion about the impact
of higher uncertainty regarding certain types of govemment spending in terms of pushing the
government bond yield curve lower is conditional on the assumption of no sovereign default
risk. This reflects my earlier recommendation.

- A newly added footnote 3 addresses my comment that the author should be explicit at the
very beginning of Chapter 3 about his choice of zero steady-state inflation for this particular
chapter (as opposed to Chapter 2) ..

- The chapter is now clearly finished in terms of detailed comments on Tab les 3.3 and 3.4 and
a short concluding section.

- The confusing typos from the pre-defense version have been corrected.

- Severa! of my remarks and questions ( e.g. the use of nominal govemment bonds as the only
consumption-smoothing asset, time-varying elasticity of substitution and inflation target) are
being discussed by the author in response to my comments on pages 203-204.

Chapter 4 
- The definition of variables has been extended, in line with my recommendation.

- There is a brief discussion of possible inclusion of non-Ricardian households on page 171.

- On pages 206-207, the author responds to my comments and question conceming the link
between the Phillips curve slope and fiscal multiplies in the (non-)ZLB situations.

Overall, I thus conclude that the author has addressed my comments in a fully 

satisfactory way. The thesis has a very high quality and I recommend it to be defended 

with no further changes. 
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