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Contribution 
 
This thesis aims to asses the role of political connections for awarding public procurement contracts in 
Slovakia. The planned contribution of this thesis is of high research and policy value, but the way how 
the thesis is performed and interpreted discredits it somehow. 
 
Methods 
 
Data collectiona and manipulation is a big plus of this thesis. The author downloaded the publicly 
available data on public procurements but did not rely only on the readily available information. Some 
information about the cointracts had to be extracted manually. An impressive piece of work was dine 
to define political connections. The author prosposed a transparent, maybe a bit simplified (but I would 
say this is the best he could do given time and data access limitations), procedure to create networks 
of connections to each political party. 
 
Empirical analysis of the data is, however, not well performed. We see simple OLS analyses using two 
datasets First, there is a firm dataset composed (probably, as I could not clearly figure it out from the 
text) of all firms that ever won a public tender. The author regresss several characteristics of tenders 
won by firms (average value of tenders won, total value of all tenders won, average number of 
competitors they faced) on  variables characterising the tender, the firm, and its political connections. 
Second, there is a tender-level dataset. Using this dataset the author regresses the total number of 
bidders on the characteristics of the tender, of the firm that won it and on political connections of the 
firm that won the tender. 
 
The firm-level analysis has meny drawbacks. The most important of them being the dataset that is 
used. Why only firms winning the tenders are included? Why not all firms taking part? This makes the 
dataset strongly selected. Moreover, there is clear engodeneity in these models, as the number and 
size of tenders that a firm wins could be partially determined by the same unobservables as its political 
connections. I understand that the author might not have enough tools or data to solve this issue, but it 
worth at least discussing it and acknowledging how does it affect the estimates, or - in other words – I 
would like the author to say how should we think of the presented estimates. Are they causal? Are 
they pure correlations? What they mean from the policy point of view? 
 
Analysis using the tender-level dataset is hard to understand. The author writes „Direct interpretation 
of coefficients in results of Table 5.4 is not straightforward“ and I agree with him. How does the author 
interpret an analysis where a variable characterizing the process of the tender (i.e. number of firms 
taking part) is regressed on the outcomes of the tender. Can outcomes predict the number of bidders? 
I guess the author wanted to show that maybe such tenders have been decided beforehand, but still 
relying on this assumption as true is not the best way of testing it. Maybe the hypothesis should have 
been put differently. Instead of „Number of bidders in tenders won by politically connected companies 
is the same as in tenders won by unconnected companies“ the author could test which tender 
characteristics predict that a tender is won by a politically connected party, i.e. put the outcome of the 
tender (a type of firm that wins it) at the left hand side instead of putting it on the right hand side. 
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Literature 
 
Literature review is well written, I acknowledge the fact that the author discusses how relevant each of 
the discussed papers is for the case of Slovakia and, more specifically, for his herearch. On the other 
hand, I would expect more relevant papers to be cited. 
 
Manuscript form 
The thesis starts on wery well. The introduction and Literature review are smoothly written, however 
the empirical sections leave a lot of space for improvement. 
Dataset is not well-described. For example, it is not clrear whether the firms dataset contains only 
those firms that were winners of some public procurement, or all firms registered in Slovakia or, all 
firms that took part in public procurement. 
Tables 4.1 and 4.2 are not clear, it is ard to guess what the percentages in this table mean. 
Chapter 4.6 if very difficult to follow, one gets lost when different types of connections are mentioned 
and it is not clear what is the message of this chapter. When describing the structure of political 
connections among tender winners it would be good to refer it to the extent of political connections 
among all firms in Slovakia (in a given industry?) or among all firms bidding for public procurment 
contracts. Something like this is done in Tables 4.1 and 4.2, but as I wrote earlier, these are difficult to 
read and do not give us a hint on what is the overall political connectivity of firms in Slovakia. 
Hypotheses are presented in an untypical way, where the main hypothesis is stated in a neutral way 
(i.e. a has no effect on b) and two alternatives are stated as sub-hypotheses (a has positive effect on b 
vs. a has negative effect on b). 
 
Summary and suggested questions for the discussion during the defense 
 
The thesis posts a very important question and is well motivated. Unfortunately data analysis is not 
good. While the author probably exerted a lot of effort to collect and prepare the data, he did not 
analyze it correctly (see discussion above). 
I suggest that during the defence the author discusses possible alternative empirical approaches to 
analyze the relationship between poolitical connectiona and tender outcomes using the available data. 
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EXPLANATION OF CATEGORIES AND SCALE: 

 
 
CONTRIBUTION:  The author presents original ideas on the topic demonstrating critical thinking and ability to 
draw conclusions based on the knowledge of relevant theory and empirics. There is a distinct value added of the 
thesis. 
 
 
 
 
METHODS: The tools used are relevant to the research question being investigated, and adequate to the author’s 
level of studies. The thesis topic is comprehensively analyzed.  
 
 
 
 
LITERATURE REVIEW: The thesis demonstrates author’s full understanding and command of recent literature. 
The author quotes relevant literature in a proper way. 
 
 
 
 

MANUSCRIPT FORM: The thesis is well structured. The student uses appropriate language and style, including 
academic format for graphs and tables. The text effectively refers to graphs and tables and disposes with a 
complete bibliography. 
  
 

 
 
Overall grading: 

 

TOTAL GRADE 

91 – 100 A 

81 - 90 B 

71 - 80 C 

61 – 70 D 

51 – 60 E 

0 – 50 F 

 


