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OVERALL ASSESSMENT (provided in English, Czech, or Slovak):

This bachelor thesis aims at analyzing integration of capital markets in Europe and, to this end, it
focuses on integration of emerging markets in Central Europe with the more developed markets in
Western Europe, such as the Frankfurt and the London Stock Exchange.

In the introductory part the author explains main issues in corporate finance including capital structure
of a corporation, equity, hybrid (option-like securities), debt instruments and other types of securities
and markets, including emerging markets. Initial Public Offering, direct listing of shares abroad and
various types of depositary receipts are also dealt with in a satisfactory manner in this chapter.

The second chapter discusses cross-listings and the ongoing financial integration process in Europe.
Here, the author could have offered more information as well as empirical evidence. This (rather short)
part nevertheless summarizes the relevant issues adequately.

The third chapter describes several areas that have bearing on the integration process of financial
markets and corporate governance in Europe. Starting with information on previous economic
research on cross-listing and factors influencing it (such as size of the firm, liquidity, share's price,
location and legal framework) it lists previous research on capital market integration in Europe and
conducts an enquiry of integration based on the Model of Information Flows.

The fourth chapter completes the enquiry based on the Granger-Causality test and its information
flows. The author finds that - based on this test - there are strong information linkages from the local
(emerging) markets to the developed markets which in turn indicates that the European markets are
still fragmented. Although more elaboration and evidence of this problem might be desired (by this
referee), the chapter has scholarly relevance in that it aims to establish a framework of reference in
which to view the process of financial integration process in Europe.

In concluding, the author presented a comprehensive bachelor thesis using appropriate models and
statistical tests. The methods presented in the paper as well as methodology and appropriate
diagnostic test are fairly robust and quite well researched.
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