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OVERALL ASSESSME/VT (provided in English, Czech, or Slovak):

This Pure{heorY thesis introduces into war of attrition in fiscal stabilization. lt starts by covering
extensivelY essential instruments from game theory that explain how a conflict over the disiribution o}
stabilization costs necessarily leads, with a pósitive piobability, to the destruction of paň of
stabilization benefits through delay. lt shows that to cope witn the tópic, the author had to master non-
trivial intermediate knowledge of game theory and of my MA-level lectures which l largely appreciate.
The keY value added of the thesis is a súccessful c-ombination of several modeliňg'appioaches,
Providing comParative static properties of one of the models (polarization may pro-|ong' but also
shortens delaY, dePendent on stabilization cost asymmetry; deláy is shorter for'laige inf]ation cost
asYmmetry, and for larger absolute inflation costs), plus diŠcussioh over some extra-determinants of
the conflict (esPecially with respect to the effect of'foreign aid). l recommend the thesis for defense
with grade 1.

Minor corrections: "We do not search for pure or mixed equilibria as before, but for Bayesian
equilibrium,whichisdeterminedbybothstrategiesandbeliefsoitneptayers."(p.izlrnepointisthat
we seek equilibrium assessments (strategies}beliefs), not only stiategies. Ťnis may iňclude also
mixed strategies. Nevertheless, most of recent game theory research tends to finď pure-strategy
BaYesian equilibria, where each individual revealJits type (oisubset of the types) by píayin9 a puřá
strategy.

lntrod.uction of the graphs of game trees, and figures with best replies, largely improved exposition,
Wording could be economized, but in its current state, the details clearly snoř tňat tňe author has able
to Proceed in a right way, especially when constructing correctly the equilibria. The model developed
bY Martinelliand Escorza (2007) and simplified in the ihesis woúlo pronánty deserve a more thorough
analYsis. There is extra work to be done with this text, but after relaiivety minor improvements it haJa
fair chance to serve as a supplementary reading for Master students, máinty in my ieruo8o course.

l cordially leave to the committee the decision whether the thesis deserves Dean,s distinction.
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