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OVERALL ASSESSMENT (provided in English, Czech, or Slovak):

The work of Mr. Mrhal on the convergence of price levels with respect to the Czech Republic's entry in
the European Union aims to examine real and nominal convergence, their relationship and the main
implications. The topic has been addressed by a number of researchers both in the Czech Republic
and also in other countries, mostly in the region of Central and Eastern Europe (see author's vast
literature the list of which is attached to the work). | appreciate that rather than exhaustively analysing
the recent literature on the topic of convergence, Mr. Mrhal has decided to provide reader with the
current developments in the field. In this respect | feel the work of Mr. Mrhal is a very good example
how to clearly and in a straightforward way demonstrate the issues of entry in the EMU with respect to
both nominal and real convergence and the underlying theory as well as its empirical implications.

The work is nicely organised, proceeding from the theoretical concepts to practical appplication of the
concept of convergence and the Balassa-Samuelson effect.

Notwithstanding the statements above, there are a few issues that could be further dealt on with

* A broader theoretical anchoring of convergence issue would be helpful, e.g. discuss why to
investigate real/nominal convergence and how does it relate to the European (Monetary)
Union.

* On the other hand, a relatively large space is reserved for derivation of Balassa - Samuelson
effect model or EU convergence criteria and their examination.

» Some additional proofreading is needed (see e.g. p.17 - Slovenia giving up its forint for euro)

In the case of successful defense, | recommend the bachelor thesis of Mr. Jakub Mrhal to be awarded
by grade 1, i.e. excellent.
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CATEGORY POINTS

Literature {max. 20 points) 17
Methods (max. 30 points) 25
Contribution (max. 30 points) 25
Manuscript Form {max. 20 points) 16
TOTAL POINTS (max. 100 points) 83
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