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Abstract
The UK-China “Golden Era”, which began in 2015, is one of the evidence for further
intimacy between the UK and China. On the basis of building consensus, the UK and
China have continuously deepened cooperation in all aspects. However, the Brexit process
that began in 2016 has changed the environment in which the “Golden Era” has developed.
This study used the methods of comparative study and case analysis to analyse the impact
of the Brexit process on the UK-China “Golden Era” development during the period from
October 2015 to April 2019, and draw conclusions about the UK-China "Golden Era" is
well developed now and has a great possibility to continue or even accelerate development
in the future.

Abstrakt
„Zlatá éra“ vztahů Spojeného království a Číny, která začala v roce 2015, je jedním z
důkazů blízkosti Spojeného království s Čínou. Spojené království a Čína na základě
vzájemného porozumění neustále prohlubují spolupráci ve všech oblastech. Proces
Brexitu, který začal v roce 2016, však změnil prostředí, ve kterém se dále rozvíjela „Zlatá
éra“. Tato studie použila metody komparativní studie a případové studie k analýze dopadu
procesu Brexitu na vývoj „Zlaté éry“ vztahů Spojeného království a Číny v období od října
2015 do dubna 2019 a vyvodila závěry, že „Zlatá éra“ vztahů Spojeného království a Číny
je nyní dobře rozvinutá a má velkou možnost udržovat či dokonce urychlit rozvoj v
budoucnu.
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Introduction
In 2015, the United Kingdom and China committed to “building a global comprehensive
strategic partnership for the 21st Century and open a golden era in UK-China relations
featuring enduring, inclusive and win-win cooperation”,1 it has never happened between
the two countries in the 47 years since the establishment of comprehensive diplomatic
relations, and it shows that the bilateral relations between the UK and China is closer than
before. However, there is no doubt that the Brexit referendum in June 2016 as an accident
has made both the UK itself and the EU have received varying degrees of influence, but
also as an international event affects many countries in the interactive environment that
exceeds geographic factors, such as the UK-China “Golden Era” encounter new challenges
and opportunities due to the uncertainty of the following Brexit process.

In the context of the "Golden Age", the development of international security cooperation
in UK-China bilateral relations is not so important as that of UK-China business activities
and British-Chinese diplomatic relations. This is mainly because the part of the
international dispute cooperation and counter-terrorism cooperation between the two
countries in the UK-China Joint Statement in 2015 has not changed much, The United
Kingdom and China will still cooperate in accordance with the UN Charter and
international law signed in the past.2 After the referendum on the Brexit in 2016, the focus
of cooperation between the UK and China is more inclined to continuously strengthen
investment and trade cooperation in the economic aspect, and appropriately strengthen
cooperation in education and cultural exchanges in non-economic aspects (lighter than the
economic aspect).

Therefore, this research will focus on the analysis of the degree of interest of the UK and
China in terms of investment, trade and diplomacy in the context of the UK-China “Golden
Era”, mentions the UK-China cooperation in the education and culture exchange fields,

1Foreign & Commonwealth Office (2015). UK-China Joint Statement 2015. [online] Available at: https://
www.gov.uk/government/news/uk-china-joint-statement-2015 [Accessed 15 May 2019].
2Foreign & Commonwealth Office (2015). UK-China Joint Statement 2015. [online] Available at: https://
www.gov.uk/government/news/uk-china-joint-statement-2015 [Accessed 15 May 2019].
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ignores the security cooperation because the same feature lets it cannot be an indicator to
measure the UK-China “Golden Era” development, and combining the challenges and
opportunities to analyse the Brexit.

Nowadays, the international community is characterised by interdependence. The United
Kingdom and China, as important members of international political and economic
organisations including the permanent members of the UN Security Council, have
important influence on the global strategic structure in the context of globalisation. In
recent years, the degree of development of the UK-China relationship has transcended the
bilateral relations between the two countries and has become an important aspect of the
multilateral relationship of their respective global identities. Especially for the UK after the
Brexit referendum in June 2016, the UK-China relations is also an indicator to contribute
to “Building a global Britain”.3Therefore, it is necessary to have research to explain how
the uncertainty of the Brexit process (from June 2016 to April 2019) to impact the UKChina “Golden Era” development and put efforts to find indicators to analyse it.

The research began with speeches of national leaders and scholarly studies of the UK and
China. There were few special studies on the development of the UK-China “Golden Era”
during the Brexit process from 2016 until 2019. Therefore, trying to use the latest news
and data is the highlight of this research. The second part will focus on the analysis of
indicators of the UK and China in terms of investment, trade and diplomacy in the context
of the UK-China “Golden Era”, especially during the Brexit process. The actual
cooperation cases and related database on the UK side and China side will run through the
analysis process to prove the conclusion. The third part will summarise the challenges and
opportunities for the UK-China “Golden Era” development based on the second part. It is
also includes the impact of the possible outcomes of the Brexit process on the UK-China
“Golden Era” development in a brief explanation way. The last part will sort out and
summarise the UK-China “Golden Era” development under different conditions related to
the Brexit process.
3BBC News. (2016). Theresa May calls for 'truly global Britain' [Video]. Retrieved from https://
www.bbc.com/news/av/uk-politics-37535867/theresa-may-calls-for-truly-global-britain [Accessed 15 May
2019].
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1. Literature Review and Research Framework
This chapter is divided into two parts. The first part includes speeches of the politicians
and critics of scholars on the UK-China relations and various views on the UK-China
relations development. The second part includes the research Framework and research
methods. In addition to introducing the design logic of the entire research, it is also
suggested that the data and the result of this research has certain limitations.

1. Official Views in the UK and China
After China and Britain established diplomatic relations in 1972, Britain joined the
European Union in the following year. Therefore, the study of UK-China relations is
inseparable from China-EU relations, in addition to the historical literature, there is less
relevant sociological literature on the study of UK-China relations in this period. Since the
establishment of diplomatic relations between Britain and China, the key points of
diplomatic relations between the two countries have mainly focused on the transfer of
sovereignty between Hong Kong and the UK-China “Golden Era” development period.

It was not until 1982 that the official visit of Mrs Thatcher to China and has met Chinese
President Xiaoping Deng to discuss the sovereignty transfer of Hong Kong to China, and
that UK-China relations received more attention. The Sino-British Joint Declaration was
signed in 1984 after 2 years full of complicated negotiations related to the sovereign and
administrative arrangement over Hong Kong after 1 July 1997.4 The next year after the
Hong Kong reunification, the China-Britain Business Council (CBBC)5 was relaunched by
the Prime Minister in order to “extend its remit to cover all business-related activities” and
promote trade between Britain and China.6 In fact, CBBC has always performed well after
it established and has created many mutually beneficial and win-win cooperation
4 Constitutional and Mainland Affairs Bureau. (1984). Joint Declaration of the Government of the United
Kingdom of Great Britain and Northern Ireland and the Government of the People's Republic of China on
the Question of Hong Kong. Retrieved from https://www.cmab.gov.hk/en/issues/jd2.htm [Accessed 15 May
2019].
5 CBBC (at first the China Britain Trade Group) was created out of the merger in 1991 of two trade
development organisations, the Government's UK-China Trade Council and the private sector's 48 Group of
China Traders.
6 Committee on Trade and Industry (2003). MEMORANDUM SUBMITTED BY THE CHINA BRITAIN
BUSINESS COUNCIL. Committee on Trade and Industry [Accessed 15 May 2019].
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opportunities with the Chinese and British governments. Due to the objective economic
benefits brought about by the rapid development of UK-China relations, the Secretary of
State for Foreign and Commonwealth Affairs, David Miliband, noted that the UK should
promote British business from bilateral relations with China and then get the best profit
from its development, the fastest growing market for UK exports favourable for Britain
trade, sovereign wealth funds and Chinese corporations favourable for Britain inward
investment.7

At the same time, apart from the rapid development of economic diplomacy between the
two countries, the UK-China relationship is also facing some public diplomacy. It is
consistent with the second goal of the UK-China relations framework established by the
United Kingdom.

“Since July 1997, the Foreign Secretary has reported to Parliament at 6-monthly
intervals on the implementation of the UK-China Joint Declaration on the Question of
Hong Kong”.8

The United Kingdom believes that it has the power and responsibility to oversee all aspects
affairs of Hong Kong especially human rights even after the Hong Kong reunification.
However, the Chinese Foreign Ministry has repeatedly stressed that Hong Kong affairs are
purely Chinese internal affairs, and there is no foreign country has the right to intervene,
and the British "responsibility" for Hong Kong does not exist.9 It is undoubted to make the

7Miliband, D. (2009). The UK and China: A Framework for Engagement. House of Commons Hansard.
8Foreign & Commonwealth Office (2013). Six-monthly reports on Hong Kong. [online] Foreign &
Commonwealth Office. Available at: https://www.gov.uk/government/collections/six-monthly-reports-onhong-kong [Accessed 15 May 2019].
9Ministry of Foreign Affairs of the People's Republic of China. (2018). Foreign Ministry Spokesperson Hua
Chunying‘s Regular Press Conference on September 7, 2018 [2018^ 9 ^ 7
In Foreign Ministry Regular Press Conference on September 7, 2018. Beijing. Retrieved from
https://www.fmprc.gov.cn/web//fyrbt_673021/jzhsl_673025/t1593198.shtml [Accessed 15 May 2019].
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Hong Kong issue hindering the smooth development of UK-China relations again. Hong
Kong is becoming a normal Chinese city.10

In addition, different human rights concepts are also one of the obstacles to UK-China
relations. Beginning in 2010, in addition to former British Prime Minister David Cameron
met with the Dalai Lama during his tenure addition, each year will be the bilateral human
rights dialogue was held in London or Beijing. In the contradiction between the UK and
China on the concept of human rights, the democratic system after the Hong Kong
reunification, the Tibetan argument for autonomy, and Xinjiang re-education camps have
always been sensitive topics in UK-China relations. Especially the Xinjiang re-education
camps attracted some scholars and politicians concerning. The Chinese Foreign Ministry
has repeatedly stressed that the measures taken against peace and stability in Xinjiang are
based on respect for human rights and should not be interfered in by internal affairs by
other countries. Chinese Foreign Minister Wang Yi met with German Foreign Minister
Steinmeier to stress that China is willing to conduct human rights dialogues with other
countries including Germany on the basis of equality and mutual respect, but opposes
interference in other countries' internal affairs through human rights issues.11 Everyone
enjoys human rights, but the protection of "human rights" and "freedom" of religious
extremists and terrorists should be based on peace and stability in Xinjiang and not
threatening the human rights of other Chinese citizens. Lingyu Lu also noted that the
international monitoring of human rights should be based on the respect for national
sovereignty, rather than using the Neo-interventionism to challenge the fundamental
principles of international relations determined by the United Nations Charter.12 In fact, the

10Foreign Affairs Committee. (2017). Oral evidence: The UK's Relations with China, HC 870. the House of
Commons. Retrieved from https://www.parliament.uk/business/committees/committees-a-z/commons-select/
foreign-affairs-committee/inquiries1/parliament-2015/inquiry/publications/ [Accessed 15 May 2019].
11Consulate General of the People's Republic of China in San Francisco. (2014). Sino-German Holds the
Fourth Round o f Foreign Minister-level Strategic Dialogue
Retrieved
from http://www.chinaconsulatesf.org/chn/zgxw/t1146706.htm [Accessed 15 May 2019].
12 Lu, L. (2004). On the theoretical trend o f thinking about sovereignty after the Cold War
Beijing: China Social Sciences Press.
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Xinjiang policy of China does have a positive impact. In the past two years, there have
been no more violent terrorist cases in Xinjiang13.

However, the obstacles in public diplomacy have not prevented the continued development
of UK-China relations, especially the period after 2009. After the global financial crisis of
2008 and the ensuing 2009 European subprime mortgage crisis, the British government
began to focus on the recovery of the economic environment. China is one of the faster
growing economies gradually attracted the attention of the British government. In order to
better improve the domestic economic situation, and through the economic cooperation
with China to get rid of the negative impact of the economic crisis from 2008 to 2009, the
United Kingdom began to work with China to find a balance point of common interests
and relationships. In the joint statement of the Government of the People's Republic of
China and the Government of the United Kingdom of Great Britain and Northern Ireland,
the UK recognises that Tibet is part of the People's Republic of China and does not support
Tibetan - independence, and endorses Hong Kong in accordance with the "one country,
two systems" principle and the basic law.14

As a result of the long-term efforts of the UK and China, October 21, 2015, Prime Minister
David Cameron and President Xi Jinping of China held a joint press conference during the
President's state visit to the UK. Cameron officially proposed the "Golden Era" and opened
more channels for trade and investment.15 During Chinese President Xi Jinping October
2015 state visit to Britain, enterprises of both sides signed economic and trade agreements,

13The State Council Information Office of the People's Republic of China. (2019). The Fight Against
Terrorism and Extremism and Human Rights Protection in Xinjiang. Beijing: The State Council Information
Office of the People's Republic of China. Retrieved from http://english.gov.cn/archive/white_paper/
2019/03/18/content_281476567813306.htm [Accessed 15 May 2019].
14Foreign & Commonwealth Office and The Rt Hon David Cameron. (2014). Joint Statement from
Government of the People's Republic of China & Government of the United Kingdom of Great Britain and
Northern Ireland. Retrieved from https://www.gov.uk/government/news/joint-statement-from-governmentof-the-peoples-republic-of-china-government-of-the-united-kingdom-of-great-britain-and-northern-ireland
[Accessed 15 May 2019].
15Foreign Affairs Committee. (2017). Oral evidence: The UK's Relations with China, HC 870. the House of
Commons. Retrieved from https://www.parliament.uk/business/committees/committees-a-z/commons-select/
foreign-affairs-committee/inquiries1/parliament-2015/inquiry/publications/[Accessed 14 May 2019].
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more than 30, the total amount of about £ 40 billion.16 Such cooperation will not only help
the UK to get rid of the slowdown in economic development as soon as possible, but also
help China to rationally adjust the domestic industrial structure and solve the problem of
insufficient domestic demand.

However, it is worth noting that the "Golden Era" is facing new challenges and
opportunities after eight months when the Brexit referendum held. The uncertainty of the
Brexit results is the main reason for the slowdown in the growth of UK-China relations
“Golden Era”.17 However, it is not means that the UK-China “Golden Era” has stopped.
With the official state visit of British Prime Minister Theresa May to China in the
beginning of 2018, the leaders of the UK and China reached a consensus on building an
enhanced version of “Golden Era” and signed a contract including the UK-China import
and export trade. It is obvious that the UK-China "Golden Era" development will continue
from the statements of the two leaders.

The relationship between the UK and China is more complicated than the diplomatic
problems of many other countries. This is mainly due to the long-standing historical
reasons and the large differences in culture. The difficulties in humanities and diplomacy
have indeed hindered the accelerated development of UK-China relations to a certain
extent, however, the economic connectivity in the context of globalisation has brought the
UK-China “Golden Era” by economic diplomacy. In the process of Brexit, both Britain and
China are constantly strengthening the UK-China “Golden Era” development by official
visits and various communication.

16Ministry of Commerce of the People's Republic of China. (2016). China-UK Economic and Trade
Cooperation
(2016). Ministry of Commerce of the People's Republic of China.
Retrieved from http://www.mofcom.gov.cn/article/i/ck/201606/20160601334880.shtml [Accessed 15 May
2019].
17People's Daily. (2018). Building the "Golden Era " Enhanced Edition o f China and the UK/ f f i u 11 '.K'
^B ^K
Retrieved from http://www.xinhuanet.com/world/2018-02/02/c_129803961.htm [Accessed
15 May 2019].
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2. Academic views of Scholars
The academic trend in the study of UK-China relations is similar to the development of
official views of China and the UK. Weimin Wang recorded the development of UK-China
relations since the 20th century and showed that UK-China relations have gradually
become closer in the process of globalisation.18 Compared to the official point of view of
the development of UK-China relations for the academic research that is more focused on
a comprehensive analysis of a variety of long-standing cooperation and contradictory.

Foreign researchers first noticed the problem is the transfer of sovereignty over Hong
Kong. Peter Ferdinand argued that “It would not be a major exaggeration to say that until 1
July 1997, British relations with China were always coloured by Hong Kong”.19 The issue
of sovereignty in Hong Kong as a legacy of history has always been the biggest obstacle to
UK-China relations. The negative effects of this obstacle have gradually narrowed since
the Hong Kong reunification in 1997, and UK-China relations were gradually brought
closer to the continuous advancement of globalisation. In order to adapt to the new UKChina diplomatic relations, the British government has formulated a new diplomatic plan.
Shaun Breslin claimed that

“In developing a framework for relations with China since 1997, official UK policy
towards China has had two main aims: to develop commercial opportunities for UK
companies and to promote ‘positive' social and political change in China”.20

Scholars concerning topics were shifted to evaluate if the Chinese government has fulfilled
the UK-China Joint Declaration after the Hong Kong reunification in 1997 and various
changes of the environmental changes. After the reunification, Hong Kong not only
involved the financial cooperation and trade development between Britain and China, but
18 Wang, W. (2006). One hundred years o f UK-China relations
Affairs Press.

(1st ed.). Beijing: World

19 Breslin, S. (2004). Beyond Diplomacy? UK Relations with China since 1997. The British Journal of
Politics and International Relations, 6(3), p.409.
20 Breslin, S. (2004). Beyond Diplomacy? UK Relations with China since 1997. The British Journal of
Politics and International Relations, 6(3), pp.409-425.
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also had a certain impact on the political diplomacy of the two countries. Xin Wu, Hanxi
Chen and Shiqi Liu noted that British policy towards Hong Kong after the reunification
more inclined to safeguard economic interests.21 Hong Kong in UK-China relations also
plays an important political role which could be reflected by the biggest British Consulate
in Hong Kong.22 Laws and regulations of Hong Kong after 1997 according to different
sovereign state has indeed undergone tremendous changes,23 but whether these changes are
in line with the joint statement has indeed been questioned by some scholars. And domestic
and international environmental changes and other factors also let Hong Kong people's
livelihood and economic contradictions have deepened appear in the course of gradually
embraced, however, it is unavoidable in the early stages of integration.24 Yirong Xie
claimed that the focus of the British policy toward China gradually shifted from Hong
Kong to mainland China from 1997 to 2010, but the British policy toward China was
influenced by the "special relationship" between the United Kingdom and the United
States.25 It shows that the UK-China relationship, including the Hong Kong issue, has been
disrupted by other national factors.

Nowadays, Hong Kong and the Mainland have become more and more harmonious in
recent years26 and have benefited from being part of China.27 In particular, Hong Kong has

21 Wu, X. (1998). UK-China relations since Hong Kong reunification
World
Economy And Politics, (11), pp.71-75.
Chen, H., & Liu, S. (2018). British intervention in Hong Kong affairs and its impact on UK-China relations [^
Strategic Decision Research, 9(01), pp.25-39, 105-106.
22 Liu, Z. (2011). Hong Kong factors in the British policy toward China
(Postgraduate). China Foreign Affairs University.
23 Ip, E. C. (2013). The economic structure of Hong Kong administrative law: efficiency and legality of
government decision-making since China's resumption of sovereignty. Wash. U. Global Stud. L. Rev., 12,
227.
24 Chen, L. (2014). Research on the Change of Social Contradiction in Hong Kong since Returning to the
Motherland
Journal O f Chongqing Institute O f Socialism, 77(04),
47-55.
25 Xie, Y. (2011). 1997-2010 UK Policy towards China and Hong Kong /1997-2010^ B X ^ Ť B , S ^ ^ ® M
(Postgraduate). China Foreign Affairs University.
26 The regional director for Asia with the Economist Intelligence Unit
27 The director of international economics research at Chatham House
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played a very active role as an important bridge for financial services cooperation between
the UK and China in recent years. Both the UK and China have benefited from the
cooperation process.

The changes in the British foreign policy framework have transformed the focus to the
UK-China relations reflect the characteristics of economic importance in terms of
diplomatic methods, the official views of government often have a certain impact on
investment behaviour and corporate development of private companies, especially for
state-owned holding companies in China.28 Scholars also focus on the continuous
development of the UK-China business cooperation model, especially in the construction
of relevant institutions such as “Huluntong”.29 In addition, to suggest to strengthen
business and investment opportunities between the UK and China, some scholars have
gradually taken into account cultural exchanges. Except the student exchange and tourist
outbound travel in related research on human rights, Chinese scholars have also indicated
that the international community should judge human rights issues of China on the premise
of understanding Chinese culture and fair reports.30

In the process of growing UK-China relations, on October 22, 2015, the leaders of the two
countries jointly issued the "UK-China Joint Declaration on Building a Global
Comprehensive Strategic Partnership for the 21st Century”, the UK-China relations
officially ushered in "Golden Era”.31Due to the period between the beginning of the UK
“Golden Era” and the Brexit referendum is only eight months, the research on UK-China
relations of scholars usually focuses on the referendum after the Brexit.

28Leutert, W. (2016). Challenges ahead in China's reform of state-owned enterprises. Asia policy, (21), pp.
83-100.
29Ding, Z. (2019). "Huluntong" will be opened soon, and the two-way opening of China's capital market will
continue to advance
Studies O f International
Finance, 1, 149-166.
30 Yuan, Z., Li, Z., & Zhufu, X. (2017). China and the Remolding of International Human Rights
Norms. Social Sciences In China, 38(3), 25-46. doi: 10.1080/02529203.2017.1339437
31 Tian, D. (2015). Interpretation of the "Golden Era" of UK-China Relations
K ”]. Contemporary World, (11), pp.4-7.

11

After the British referendum in June 2016, the UK-China "Golden Era" is facing new
challenges and opportunities. Some scholars explore the possible impact of the UK-China
"Golden Era" from the reasons for Brexit. Ling Jin noted that Britain's “exceptionalism”,
the EU's legitimacy crisis and social differentiation in the process of integration led to
Brexit, and Brexit also allowed the "Golden Era" to endure a higher British populist crisis
while strengthening the opportunities for UK-China economic and trade cooperation.32
Some scholars have studied the situation of UK-China "Golden Era" from the geographical
logic of the gradual expansion of Brexit. Zhong Ping claimed that the UK-China "Golden
Era" will be affected by UK-EU relations and China-EU relations, China should pay
attention to the results of the UK-EU negotiations while strengthening economic and trade
cooperation with the UK. In order to fix the gap of the Brexit impact, “the priority for the
UK is to focus on the economic and material benefits of engaging with China”.33 Scholars
have begun to raise professional advice from a policy perspective, in order to deal with the
UK-China "Golden Era" after Brexit. For China to maintain interest in the UK commercial
cooperation, the United Kingdom may use their own advantages in the financial services,
industrial structure and the soft power of education rather than focus on the role of trade
manufacturing country.34 Ruiting Jin and Dawei Li stated that China should support the EU
structural reforms and vigilant separatism and populism, as well as prepare Brexit plans
and balance the interests between the UK and the EU in the "Belt and Road" strategy.35
These studies have demonstrated the confidence of Chinese scholars for the UK-China
"Golden Era" development during the Brexit Process.

32 Jin, L. (2016). Brexit: Reasons, Impacts and Trends
Studies, (4), pp.24-36, 131-132.

China International

33 Brown, K. (2016). Erase and Rewind: Britain's Relations with China the Search for a New
Framework [Ebook] (p. 65). Sydney: Australia-China Relations Institute (ACRI). Retrieved from https://
www.australiachinarelations.org/content/erase-and-rewind-britains-relations-china-0 [Accessed 15 May
2019].
34 Foreign Affairs Committee. (2017). Oral evidence: The UK's Relations with China, HC 870. the House of
Commons. Retrieved from https://www.parliament.uk/business/committees/committees-a-z/commons-select/
foreign-affairs-committee/inquiries1/parliament-2015/inquiry/publications/ [Accessed 15 May 2019].
35 Jing, R., & Li, D. (2016). The Impact of "Brexit" on the EU and the Global Economy and China's
Countermeasures
China Development Observation,
(12), pp.58-61.
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Scholars have begun to notice that the development environment of the UK-China “Golden
Era” after the Brexit has changed due to changes in the balance of interests. For China,
some of the highlights lost by the UK due to Brexit may be replaced by other EU countries
including Germany. Tim Summers stated that “For Beijing, the EU-China relationship will
take priority over UK-China ties. Within the EU, China's relative focus on Germany will
be even more significant”.36 It shows the threat of resource competition of other European
countries that exist in the UK-China relationship.

For the impact of other countries on the UK-China relations, especially the negative impact
of the "special relationship" between the United Kingdom and the United States and the
contradiction between human rights and sovereignty on UK-China relations decreased
after the global financial crisis of 2008 and the European subprime mortgage crisis in
2009. In March 2015, the United Kingdom was in desperate need of economic recovery,
regardless of the opposition of the United States to becoming the first member of the G7 to
join the AIIB.37 This all shows the economic diplomacy of Britain and China created the
possibility for the two countries to deepen cultural exchanges and eliminate
misunderstandings.

In addition to being the first to join the AIIB, UK-China cooperation in capacity and joint
development of third-party markets has also injected new impetus into the development of
bilateral relations.38 The cooperation between Britain and China in new areas, including
nuclear energy and medical research, will also enhance the life quality of the UK and
China.

36 Summers, T (2017). Brexit: Implications for EU-China Relations [Ebook] (p. 1). Chatham House.
Retrieved from https://www.chathamhouse.org/sites/default/files/publications/research/2017-05-11-brexit-euchina-summers-final.pdf [Accessed 15 May 2019].
37 Chen, S. (2015). AIIB: The watershed of China-US Asia-Pacific power change?
American Research Quarterly, 29(03), pp.14-33.
38 Wang, Z. (2015). Annual report on the development o f the United Kingdom
2015)]. Beijing: Social Sciences Academic Press (China).
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To sum up, Scholars believe that UK-China relations have presented the rising state of
gradual intimacy. The UK-China "Golden Era" does not just trade and investment, also
contains aspects in the areas of financial service, new field cooperation including new
energy, high-end manufacturing, and other cultural and educational cooperation and
development. Although Brexit has brought challenges and opportunities for UK-China
relations, the fundamental interests of China and Britain have not changed much.

3. Research Framework
The research question in this dissertation is how the uncertainty of the Brexit process
impacts the UK-China "Golden Era" development. According to the literature of other
scholars, it could be seen that UK-China relations have a tendency to become closer, so it
is reasonable to assume that the Brexit process will not stop the development of “Golden
Era”.

The uncertainty of the Brexit process is worthy to be concerned. The results of the UK-EU
negotiations are full of uncertainty. Since the Brexit withdrawal agreement of the prime
minister Theresa May was vetoed three times by the British House of Commons, and the
eight Brexit motions were all rejected, the outcome of the Brexit exit agreement is
uncertain. At the same time, the time-consuming uncertainty is also exists during the Brexit
process in the UK. The Brexit process began in the ninth month after the start of the UKChina “Golden Era”, and the Brexit date was extended twice from March 29, 2019 to the
end of flexible deadline October. The focus of British internal political bias, the uncertainty
of the Brexit and the UK investment market are the challenges of the "Golden Age". The
Sino-US trade war has also had a negative impact on the UK-China relationship due to the
long-term "special relationship".

In this dissertation, the impact of the UK-China "Golden Era" after Brexit is more worthy
of attention in order to test the UK-China relations nowadays, because when the
international strategic structure is stable, it is seen that the UK-China relationship is driven
by the international situation, but when the European referendum has fluctuated
unexpectedly, it is seen that the essence of the development of UK-China relations. This
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dissertation will compare the development of “Golden Era” before (from October 2015 to
June 2016) and after (from July 2016 to April 2019) the start of the Brexit process and
combine the comments of authoritative scholars to test whether the hypothesis is correct,
changes in UK-China relations after the EU referendum will be the focus off. The
evaluation index of the UK-China relations in the context of “Golden Era” is mainly based
on UK-China Joint Statement 2015. The two goals of the UK-China "Golden Era" are
"global comprehensive strategic partnership" and the UK's representation of China's "best
partner in the West”.39 However, in this dissertation, "Golden Era" of the concept will be
defined as both the UK and China are benefit from the closer bilateral relations, the faster
cooperation developments do not only exist in the economic fields such as trade and
investment but also exist in the non-economic fields such as diplomacy and education. The
assessment of the Brexit process impact on the UK-China relations during the “Golden
Era” period can be divided into three parts: The first part is to test whether the uncertainty
of the Brexit process has slowed down the development of investment in different fields in
the “Golden Era”, the second part is to examine the trade cooperation between Britain and
China in the Brexit process, the third part is to observe the changes in the UK-China
diplomatic relations in the "Golden Era" before and after the Brexit referendum and the
changes in the influence degree of the UK-US "special relationship".

4.

Methodology and Evaluation of Data

This dissertation will use methods of comparative study and case analysis. The data to be
analysed not only contains reliable figures and charts, but also the views of the leaders of
the two countries and the views of well-known scholars who have more contacts with the
government.

The comparative study is mainly based on the analysis of the UK and China respectively
and compares the expectations of the two countries on the "Golden Era" and the different
aspects before and after the Brexit process. The different expectations of the two countries
in the UK and China for "Golden Era" can be seen from the current cooperation projects,
39Cameron, D., & Xi, J. (2015). Joint press conference: David Cameron and President Xi Jinping. Speech,
Downing Street. Retrieved from https://www.gov.uk/government/speeches/joint-press-conference-davidcameron-and-president-xi-jinping [Accessed 15 May 2019].
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the comments of well-known scholars and the articles published on the official websites of
the two countries. The results of the UK-China business cooperation in the context of
“Golden Era” can be found in the National Bureau of Statistics of the two countries,
Eurostat, Bloomberg, and Reuters. Two views on the UK-China "Golden Era" can also be
learned from academics and government agencies who hold more reliable information. The
case study will be mainly applied to the Belt and Road Portal because it is highly valued by
China at this stage and promoted in Europe. It is also one of the indicators to estimates if
the UK is China's "best partner in the West”.40 The “Northern Powerhouse Agenda” of the
UK is also needs to be valued because it can be combined with the “Belt and Road
Initiative” of China to promote the development of the UK-China “Golden Era”.

The case analysis is focus on the impact of the various investment, financial and policy
agreements signed by the UK and China on the UK-China development. The analysis
process of the case analysis will be divided into 3 periods, the first two important periods
are the one is from October 2015 to June 2016 and the other is from June 2016 to February
2018, the case analysis of this analysis will be combine with the comparative method in
order to show the differences before the Brexit process or after it. The third period will be
exist in some sectors in this dissertation in order to show the outcomes of the UK-China
“Golden Era” development, and also an efficient method to measure if the UK-China
“Golden Era” has the possibility to continue or not. Thus, the case analysis will show and
analysis several existing evidence and come out the conclusion.

The accuracy of the collected data is important during the data analysis process, so most of
the data in this paper are from a higher degree of credibility of institutions, some data will
also be data from well-known scholars. Since the main research institutions only update
the data to 2017, most of the data used in this dissertation are concentrated in the period
from 2015 to 2017, and the proportion of data from 2018 to 2019 is relatively small. In the
case of data analysis, excerpts and simple calculations may be performed based on the

40Cameron, D., & Xi, J. (2015). Joint press conference: David Cameron and President Xi Jinping. Speech,
Downing Street. Retrieved from https://www.gov.uk/government/speeches/joint-press-conference-davidcameron-and-president-xi-jinping [Accessed 15 May 2019].
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required data, and a well-formed table or a trend line chart or a column chart may be
produced.

2. UK-China Cooperation and Relations in the Context of
the “Golden Era” and the Brexit Process
“Golden Era” was officially proposed by the former British Prime Minister David
Cameron in a joint press conference with Chinese President Xi Jinping in October 2015.41
It showed the result of the long-term stable development of UK-China relations. In the
process of the joint conference, “The UK and China commit to building a global
comprehensive strategic partnership for the 21st Century”,42 it means that the bilateral
relations will rise to an international perspective. Therefore, in the context of the “Golden
Era”, the UK and China have combined their national conditions in the development of
various cooperation projects. the UK and China actively participate in the long-term
strategic planning, such as “Northern Powerhouse Agenda” and “The Belt and Road
Initiative”, and support the greater international role of each other at the same time.

“The referendum on the UK's membership of the European Union” held on June 23, 201643
as an international event also had a certain impact on the UK-China “Golden Era”. The
United Kingdom has to face greater pressure from the uncertainty of Brexit outcomes in its
internal affairs and diplomacy, the British government has to devote more energy to the
loss of Brexit process. At this stage, the continuous development of the UK-China "Golden
Era" will allow the UK to make up for the losses caused by the Brexit process and the
future official Brexit. At the same time, for China, deepening the ties between Britain and
China can also accelerate the transformation of domestic industrial structure and solve the
current situation of domestic oversupply.

41 Cameron, D., & Xi, J. (2015). Joint press conference: David Cameron and President Xi Jinping. Speech,
Downing Street. Retrieved from https://www.gov.uk/government/speeches/joint-press-conference-davidcameron-and-president-xi-jinping [Accessed 15 May 2019].
42 Foreign & Commonwealth Office (2015). UK-China Joint Statement 2015. [online] Available at: https://
www.gov.uk/government/news/uk-china-joint-statement-2015 [Accessed 15 May 2019].
43 Cameron, D. (2016). EU referendum outcome: PM statement, 24 June 2016. Speech, Downing Street.
Retrieved from https://www.gov.uk/government/speeches/eu-referendum-outcome-pm-statement-24june-2016 [Accessed 15 May 2019].
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1. UK-China Commercial Interaction in the Context of “Golden
Era”
The impact of Brexit on UK-China “Golden Era” is reflected in the economy, especially in
the process of Brexit. The United Kingdom is committed to the role of UK-China relations
in the context of “Golden Era” for the growth of the domestic economy, while China is
committed to the role of the British financial services in the context of “Golden Era” for
the improvement of the domestic industrial structure. The economic cooperation intention
between China and Britain will also promote political deepening and mutual trust. In order
to better observe the impact of the Brexit process on the development of “Golden Era”,
UK-China changes in commercial interaction are very important. It is worth noting that the
economic cooperation between the UK and China is usually affected by political factors. In
particular, the behaviour of private companies in the investment field tends to make
judgments related to the relationship between the two countries according to the policy
direction.

1.1.1. Investment Aspect in the “Golden Era” of UK-China Relations
The investment cooperation between the UK and China in the context of “Golden Era” can
be observed through the transnational flows of international capital. It is not only reflects
the growth of investment cooperation in a country, but also reflects the changes and
impacts of the relevant investment policies of the two countries. The transnational flows of
international capital, especially foreign direct investment, play an important role in the
globalised world economy. As a more active part of the world economy, it also has an
important position in UK-China bilateral relations.

Britain has a service-oriented economy, as a major exporter of services, it could provide a
plenty of experiences related to the financial service development during the cooperation
process with China, which provides an efficient way and an opportunity for Chinese
industrial restructuring and benefit to the economic development of China. Moreover,
China intends to enter the European and even international market, the UK is a country
with a favourable environment having the open and convenient features, which is also in
line with Chinese investor demand and British investment projects supply. However, the
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Brexit referendum is the same as the 2008 global financial crisis and the 2009 European
subprime mortgage crisis, having brought enormous pressure and uncertainty to the global
investment market, which has led to a decline in Foreign direct investment (FDI) in the
UK, China and around the world (Figure 1 and Figure 2). It is also shows that the
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international investment environment has been affected by the uncertainty of the Brexit
process. However, if we compare the 2010 FDI data with 2008 to 2009, we will find that
the impact of the global financial crisis and the subprime crisis in Europe will be gradually
eliminated after one year. The investment market will continue to move in the upward
direction. Therefore, in the absence of some FDI data for the UK, China and the world in
2018, the optimistic expectations for 2018 and even 2019 are justified, and FDI is likely to
rise from 2018 to 2019.

In addition to the pressure and uncertainty brought about by the Brexit process to the
investment market, it has a negative effect on the development of the investment market,
and there are other factors that will affect the investment market. The devaluation of the
British pound after the 2016 Brexit referendum brought huge changes and uncertainties to
the international financial investment market, but after a one-year commissioning period,
the global investment market environment has improved by the efforts of every country
especially the power countries. In the first half of 2018, Chinese non-financial overseas
direct investment rose by 18.7%.44 the overseas investment activities of Chinese companies
were active again.45 It was brought by the improving of the relevant investment policies
changing in China. The UK also shared Chinese capital to a certain extent and attracted
US$1.6 billion in Chinese investment in the first half of 2018,46 it has surpassed France
and Germany, two European countries that were more popular with Chinese investors
before. The increase in investment between the UK and China proves that after the British
Prime Minister Theresa May paid a state visit to China in February 2018, it did indeed
transfer more concentration on the UK-China “Golden Era”, and it is also an evidence to
prove that the UK-China relations could be closer comparing to other European countries
during the Brexit process.

44Xinhua. (2018). China's ODI sees steady growth in H1. Retrieved from http://www.xinhuanet.com/english/
2018-07/17/c_137330848.htm [Accessed 15 May 2019].
45 Reuters. (2018). China M&A picks up - fo r now. Retrieved from https://www.reuters.com/article/chinama-picks-up-for-now/china-ma-picks-up-for-now-idUSL4N1UU3HS [Accessed 15 May 2019].
46 Baker McKenzie. (2018). Chinese Investing Nine Times More in Europe Than North America as Policies
Force Divergence. Retrieved from https://www.bakermckenzie.com/en/newsroom/2018/07/chinese-fdih1-2018 [Accessed 15 May 2019].
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In summary, the UK-China “Golden Era” development is continuing in the perspective of
investment and capital flows even during the Brexit process. It can be concluded that
British Prime Minister Theresa May's first official state visit to China in February 2018 did
have a positive effect on the UK-China “Golden Era” development. The UK-China
relations have indeed been strengthened.

1.1.2. Infrastructure construction cooperation
The main results of the UK-China “Golden Era” can also be seen from the cooperation in
infrastructure construction between the two countries. The UK-China infrastructure
construction cooperation not only reflects the recognition of the technology and experience
of the infrastructure construction of China, but also reflects the mutual trust in the context
of the UK-China “Golden Era”. The infrastructure construction cooperation between China
and the UK is mainly reflected in the connection between the “The Belt and Road
Initiative” and the “Northern Powerhouse Agenda”. As far as China is concerned, the
infrastructure construction technology and design of the UK can enhance the “Belt and
Road Initiative” cooperation while improving the strength of infrastructure construction of
China. As far as the UK is concerned, the infrastructure building capability and experience
of China, as well as investment from Chinese companies, can provide funding to solve the
British government financial difficulties and new impetus to the “Northern Powerhouse
Agenda”.

The UK-China infrastructure construction cooperation could be mainly divided into two
parts. The first part is cooperation in the nuclear energy supply chain, it is shows that the
the degree of mutual trust between the UK and China based on the recognition of the
Chinese technology and experience. And the second part is cooperation in transportation
and logistics, especially the cooperation between the UK and China in logistics. As a
populous country and an e-commerce country, Chinese logistics advantages are
irreplaceable, which will be extremely to benefit the UK to improve logistics efficiency
and reduce logistics costs.
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In terms of nuclear power infrastructure construction, on one hand, the construction of the
Hinkley Point C nuclear power station (HPC) in the UK is necessary. “The Department
(Department for Business, Energy & Industrial Strategy) expects that it will generate
around 7% of Great Britain's anticipated electricity requirement from the mid-2020s” to
makes the supplement secure and the cost affordable, it also “contribute to the UK's
statutory decarbonisation target to reduce carbon dioxide emissions” and attract more
investors to join the infrastructure construction.47As “China General Nuclear (CGN)
agreed to take a 33.5% stake in EDF Energy's Hinkley Point C project in Somerset”,48 it
has alleviated the financial pressure generated by the HPC Project to some extent. On the
other hand, for China, the construction of the Hinkley Point C has an advertising and
promotion role for the infrastructure construction technology and experience of China in
Europe and even the world, resulting in The HPC Project experience will help expand
Chinese nuclear supply chain market, the Hualong One design would be first used in the
new plant at Bradwell49 also contribute to the future of nuclear energy technology exports
of the infrastructure construction to China. Moreover, The HPC Project is not only one of
the most important achievements of the UK-China “Golden Era”, but also a reflection of
the deepening cooperation between China and Britain in the “Belt and Road Initiative” and
“Northern Powerhouse Agenda”.

The Brexit process has indeed hindered the cooperation in Sino-UK energy infrastructure
construction to a certain extent. Greg Klark50 stated that the construction of the first
generation of new nuclear power plants including the HPC Project, which was postponed

47Department for Business, Energy & Industrial Strategy. (2017). Hinkley Point C[Ebook] (p. 6). Retrieved
from https://www.nao.org.uk/wp-content/uploads/2017/06/Hinkley-Point-C.pdf [Accessed 15 May 2019].
48World Nuclear News. (2018). EDF Energy expects 20% cost saving for Sizewell C. Retrieved from http://
www.world-nuclear-news.org/Articles/EDF-Energy-expects-20-cost-saving-for-Sizewell-C [Accessed 15
May 2019].
49World Nuclear News. (2018). EDF Energy expects 20% cost saving for Sizewell C. Retrieved from http://
www.world-nuclear-news.org/Articles/EDF-Energy-expects-20-cost-saving-for-Sizewell-C [Accessed 15
May 2019].
50The Secretary of State for Business, Energy and Industrial Strategy
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on July 28, will continue.51 The HPC Project postponed reflects the new government of
Theresa May relatively cautious on national security. The official launch of the project is
the result of many consultations between China and the UK. When the Hinckley Point
project once again had a higher-than-expected budget, Taikang Insurance acquired the
Hinkley Point C nuclear power project for RMB 9.6 billion in 2018, which is the first time
the Chinese insurance industry has invested in a nuclear power project.52 The relaunch of
the Hinckley Point project and the reinvestment of the Chinese company reflect the mutual
trust between China and the UK became deeper after more extra measures have been taken
to update the infrastructure legal framework and government regulation in two countries.
In addition, in the construction of the Hinckley Point project, it also involved the French
company Electricite De France (EDF), who invested in the HPC Project about twice as
much as China. Thus, the HPC Project involves the new UK-EU relations and UK-China
relations at the same time. During the negotiation happened on the HPC Project, it is not
only technical and economic factors that can affect nuclear power cooperation, but also
reasonable to consider the comprehensive national strength and the diplomatic strength.

As far as transportation and logistics are concerned, China and the UK are gradually
entering the “Golden Era”. The UK infrastructure sector has been the main recipient of the
European Investment Bank (EIB) before the start of the Brexit process, so the Brexit
process has had a negative impact on UK infrastructure construction funding in the aspect
to the funding of the infrastructure construction. In the case of the UK road and rail
industry are relatively dependent on public funds, strengthen the domestic and foreign
investment of the private sector is one of the effective ways to solve transportation and
freight industry shortage of funds. In the "Northern Powerhouse Agenda", the construction
and improvement of the transportation and logistics system plays an important role in the
economic development and recovery of the UK's northern economic zone. In the "Northern

51House of Commons Hansard. (2016). Hinkley Point C. In The Secretary of State for Business, Energy and
Industrial Strategy. London. Retrieved from https://hansard.parliament.uk/commons/2016-09-15/debates/
82B019B0-A8CB-4E5B-8783-567EFA219FBA/HinkleyPointC [Accessed 15 May 2019].
52Hurun Report and DealGlobe. (2019). Hurun China Cross-Border M&A Report 2019 /2019^ Í I ^ B B ^ ^ !
Shanghai: Hurun Report and DealGlobe. Retrieved from http://www.hurun.net/CN/Article/
Details?num=E35A720AB525 [Accessed 15 May 2019].
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Powerhouse Agenda", the construction and improvement of the transportation and logistics
system plays an important role in the economic development and recovery of the UK's
northern economic zone. Comparing this Agenda with China's “One Belt, One Road
Initiative” and exploring the possibility of cooperation between them at this stage will
bring new benefits to the UK and China in transportation and logistics infrastructure
construction and related financing services. Above all, in the context of UK-China “Golden
Era”, the Brexit process has brought opportunities for China and the UK to strengthen
cooperation in transportation and logistics infrastructure construction and to compensate
for UK financing losses.

It should be concerned that the cooperation between China and Britain on the high-speed
rail project is different from the cooperation in the nuclear energy supply chain. Since the
“high-speed rail project in the UK is still in the process of drawing blueprints, it has not yet
been finalised”,53 and China and the UK have not signed relevant cooperation documents
besides the freight train connecting China and the UK was officially opened in January
2017.54 However, in the joint declaration, the two governments encouraged enterprises to
participate in the high-speed rail project in depth and established a joint working group of
the UK-China railway.55 The National Development and Reform Commission of China and
the UK Ministry of Transport have held four meetings on railway development planning
and investment cooperation opportunities. During the October 2015 state visit, Chinese
companies also participated in several reconstruction projects and signed relevant
agreements for the logistics aspect. Under the joint witness of the leaders of the two
countries, Chinese state-owned contractor CITIC Group signed a document with ABP to
jointly develop the Royal Albert Dock and promised to invest 1.7 billion pounds (UK

53Liu, X. (2015). Liu Xiaoming, Ambassador to the UK, interviewed Hong Kong Phoenix TV on President Xi
Jinping’s visit to the U
K
[TV].
London. Retrieved from http://www.chinese-embassy.org.uk/chn/zt/xifangying2015/t1309686.htm [Accessed
15 May 2019].
54 TMP Group & China-Britain Business Council. (2018). UK-China Investment: The Winning Strategy in the
#ew "Golden Era"
[Ebook] (p. 6). Retrieved from https://
www.tmf-group.com/zh-cn/news-insights/publications/2018/china-uk-investment/ [Accessed 15 May 2019].
55 Foreign & Commonwealth Office (2015). UK-China Joint Statement 2015. [online] Available at: https://
www.gov.uk/government/news/uk-china-joint-statement-2015 [Accessed 15 May 2019].
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Trade & Investment, 2015).56 The Royal Albert Dock development as one of the important
achievements of “Belt and Road Initiative” involves not only shipping but also benefit to
the real estate investment in the UK and the UK-China trade development. After the Brexit
referendum in June 2016, the funds for a series of UK-China infrastructure construction
cooperation projects including The Royal Albert Dock development have not been greatly
affected. The United Kingdom and China are also constantly strengthening the cooperation
between the two countries in infrastructure construction through the National Development
and Reform Commission of China and the UK Ministry of Transport, and continue to
explore new opportunities in order to realise mutual benefits.

Moreover, the UK joined the Asian Infrastructure Investment Bank (AIIB) in 2015 as a
founding member and has one of the 12 seats on the AII Board of Directors.57Although the
UK may be more responsible for the capital operation and value-added part of AIIB, this
does not mean that the UK will not seek opportunities for technical cooperation and export
of its infrastructure construction with a member country identity. And this partnership will
not be blocked due to the Brexit process or even the UK-China “Golden Era” for ten year,
it could be even longer than both of them.

It must be emphasised that the cooperation between the UK and China in infrastructure
construction still has problems of poor communication and insufficient security trust. In
the face of Huawei's security issues raised by partner countries with "special relations", the
British attitude is very cautious. Unlike the national security issues that the United States is
worried about, the Huawei Cyber Security Evaluation Centre (HCSEC) of the UK states
that “Further significant technical issues have been identified in Huawei's engineering

56UK Trade & Investment. (2015). Chinese state visit: up to £40 billion deals agreed. Retrieved from https://
www.gov.uk/government/news/chinese-state-visit-up-to-40-billion-deals-agreed [Accessed 15 May 2019].
57Bates, L. (2018). Asian Infrastructure Investment Bank:Written question - HL9530. Parliament. UK.
Retrieved from https://www.parliament.uk/business/publications/written-questions-answers-statements/
written-statement/Commons/2018-03-21/HCWS573/ [Accessed 15 May 2019].
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processes, leading to new risks in the UK telecommunications networks”.58However, the
UK initially allowed Huawei to help build the "non-core" infrastructure of the 5G
network59 and became the only one in the "Five-Eye Alliance" (UK, USA, New Zealand,
Australia, Canada) that agreed on Huawei participating in the 5G construction. It reflects
the independence of UK decision-making without US interference to some extent.
Although the influence of the UK-US "special relationship" cannot be completely ruled out
due to various factors such as military cooperation and national security, the UK has made
some positive changes in the mutual trust development of the UK-China "Golden Era".

In summary, since the relatively large total capital amount and the sunk cost of
infrastructure construction, and the interests of AIIB partnership between the UK and
China, the Brexit process as an unexpected political event cannot easily shake the existing
cooperation projects and change the direction of the infrastructure cooperation
development under the "Golden Era" background.

1.1.3. Real Estate Investment
The real estate investment cooperation between the UK and China is mainly reflected in
Chinese real estate investment in the UK. The history of the Chinese real estate investment
in the UK is much longer than that of the infrastructure construction investment and
finance, so the observation of relevant data on real estate investment can better reflect the
investment situation of China and Britain.

From the Chinese side, “it's very clear from the numbers that underlying Chinese
investment in Europe is quite resilient for straightforward commercial reasons”,60 the
58Huawei Cyber Security Evaluation Centre (HCSEC). (2019). HUAWEI CYBER SECURITY EVALUATION
CENTRE (HCSEC) OVERSIGHT BOARD ANNUAL REPORT 2019 (p. 2). Huawei Cyber Security
Evaluation Centre (HCSEC). Retrieved from https://assets.publishing.service.gov.uk/government/uploads/
system/uploads/attachment_data/file/790270/HCSEC_OversightBoardReport-2019.pdf [Accessed 15 May
2019].
59Forbes. (2019). U.S. and British Intelligence Agencies Downplay Disagreement Over Huawei 5G.
Retrieved from https://www.forbes.com/sites/thomasbrewster/2019/04/24/five-eyes-spies-play-down-spliton-huawei-5g/#30e94f85655a [Accessed 15 May 2019].
60Baker McKenzie. (2019). Chinese FDI into North America and Europe in 2018 Falls 73% to Six-Year Low
of $30 Billion. Retrieved from https://www.bakermckenzie.com/en/newsroom/2019/01/chinese-fdi [Accessed
15 May 2019].
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commercial reasons mainly include the internationalisation of Chinese enterprises, the
introduction of new technologies and the optimisation of the economic and industrial
structure. The UK market is also very attractive to Chinese investors. According to the
OECD statistics, the UK's investment convenience ranks third in the world.61 It means the
guarantee of the UK that the Chinese investment activities would be more convenience to a
certain extent comparing to most of other countries. According to the World Economic
Forum's 2017-2018 Global Competitiveness Report, the UK is the eighth most competitive
country in the world.62 It means that even under the context of the Brexit process which is
full of uncertainties, in terms of Chinese investors, the rate of return on investment in the
UK is still relatively safe. After the start of the UK-China “Golden Era”, China also paid
more attention to the combination of its “Belt and Road Initiative” and the needs of the
British “Northern Powerhouse Agenda” and “Urban Retrofit 2050”. Although the Brexit
referendum as an emergency, its development uncertainty has had negative impacts on the
investment cooperation and even the global investment environment of the two countries.
However, after the official visit of British Prime Minister Theresa, the investment sector of
UK-China “Golden Era” became much more concentrate on the continuous to deepen the
UK-China investment cooperation. The UK as “the largest foreign exchange trading centre
of the world”63 still gives Chinese investors certain confidence to invest in the UK, in
particular, invest in fixed-asset real estate with relatively stable income.

Press Office of the Ministry of Commerce of People's Republic of China statistics that “In
2017, the accumulated direct investment of the UK in China was US$22 billion, and the

61Institute of International Trade and Economic Cooperation of the Ministry of Commerce & Economic and
Commercial Counsellor's Office of the Chinese Embassy in the UK & Department of Foreign Investment and
Economic Cooperation of the Ministry of Commerce. (2018). Chinese Foreign Investment Cooperation
Country (Region) Guide to the United Kingdom
[Ebook] (p. 16).
Retrieved from http://www.mofcom.gov.cn/dl/gbdqzn/upload/yingguo.pdf [Accessed 15 May 2019].
62 Institute of International Trade and Economic Cooperation of the Ministry of Commerce & Economic and
Commercial Counsellor's Office of the Chinese Embassy in the UK & Department of Foreign Investment and
Economic Cooperation of the Ministry of Commerce. (2018). Chinese Foreign Investment Cooperation
Country (Region) Guide to the United Kingdom
[Ebook] (p. 17).
Retrieved from http://www.mofcom.gov.cn/dl/gbdqzn/upload/yingguo.pdf [Accessed 15 May 2019].
63 Reuters. (2018). Exclusive - Britain extends lead as king of currencies despite Brexit vote. Retrieved from
https://www.reuters.com/article/uk-britain-eu-forex-exclusive/exclusive-britain-extends-lead-as-king-ofcurrencies-despite-brexit-vote-idUSKCN1L61AG [Accessed 15 May 2019].
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accumulated investment of China in the UK was US$18.8 billion”.64Although Chinese
growth rate to the UK has declined due to the poor international investment environment,
“the investment from China to the UK still reached US$4.94 billion in 2018 which is
higher than the amount of Chinese investment obtained by any other European country”.65
It is obvious that the UK-China “Golden Era” is still developing compared to the
development of bilateral relations between China and other countries, and at this stage it
has made relatively large progress different from other EU countries. From 2017 to 2018,
the investment data of China for the UK shows that the UK-China “Golden Era” has not
stopped due to the uncertainty of the Brexit process. Both China and the UK have found a
new opportunity in the relatively turbulent international investment market environment as
following.

In October 2015, Chinese President Xi Jinping first visited a British city outside London
named Manchester and signed a series of transportation and real estate cooperation
documents in conjunction with the “Northern Powerhouse Agenda”.Chinese investment
companies recently completed investment projects in the business park in the UK, for
example, Beijing Construction Engineering Group made its first investment in Manchester
Airport City,66 during the Brexit process, Far East Development Group which is a company
listed on the Hong Kong Stock Exchange announced that a £1 billion investment will be in
Manchester to develop the Northern Gateway super-large real estate project.67As housing
construction reflects the level of national consumption and economic development, in the
process of Brexit, this kind of Chinese enterprises investing in large amounts of real estate
in the UK shows China's confidence in the future economic development of the country

64Ministry of Commerce of the People's Republic of China. (2018). The second meeting of the China-UK
Trade Working Group was held in the UK [
Retrieved from
http://www.mofcom.gov.cn/article/ae/ai/201806/20180602761057.shtml [Accessed 15 May 2019].
65 Baker McKenzie. (2019). Chinese FDI into North America and Europe in 2018 Falls 73% to Six-Year Low
of $30 Billion- Retrieved from https://www.bakermckenzie.com/en/newsroom/2019/01/chinese-fdi [Accessed
15 May 2019].
66 Wareing, M. (2019). Britain is the time to invest
] [In person]. Retrieved from http://
www.chinainvestment.com.cn/type_hwtz/6198.html [Accessed 15 May 2019].
67 Residential Property for Sales. (2017). FEC Far East Development [FECfáT fefé.^ ] Retrieved from http://
www.fecil.com.hk/en/property/residential_sales_uk_manchester.php [Accessed 15 May 2019].
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Figure 3. Gross Value Added of Real Estate Activities in UK
260k
247 S09.000
243 090.0

250k

240k

235 353.

230k

220k
210k
202 068

200k

1'H /l(>.()()()

190k
I 78

180k
170k

2006

2007

2008

2009

2010

2011

2012

2013

2014

2015

2016

2017

CVA: UK: Real Estate Activities
SOURCE: WWW.CEICOATA.COM I Office fo r N ational S U listics

after the Brexit process. In addition to focusing on cooperation opportunities in the
“Northern Powerhouse Agenda”, China is also confident in the real estate market including
important cities such as London during the Brexit process, for example, Hong Kong-based
Chinese sauce giant Lee Kum Kee Health Products Group bought the full ownership of the
City of London landmark Walkie Talkie for £1,282.5 million in 2017, it is the historical
record of the largest amount of Chinese single investment in British real estate
investment.68 In particular, this record broke after the UK-China “Golden Era” suffered
from the uncertainty of the Brexit process, and such results are of great significance.

Uncertainty of the Brexit process has already had a certain negative short-term impact on
the monetary and financial markets in the UK, but Chinese investors have enough
confidence in the UK real estate investment market, the evidence could be found in the UK
real estate activity data from 2006 to 2017 (Figure 3). The Gross Value Added (GVA) of
real estate activities is a key indicator of the overall economic situation of UK real estate
and can be used to measure the value of the UK real estate market. From the chart, it is
obvious that the UK real estate is keeping increasing from 2015 until 2017 even during the
Brexit process, coupled with the fact that real estate is a relatively stable entity investment
68Evans, J. (2017). Hong Kong oyster sauce company buys London's “Walkie Talkie” tower for
£1.3bn. Financial Times. Retrieved from https://www.ft.com/content/ef86b486-7cbb-31aca8ee-2a5a398a2d97 [Accessed 15 May 2019].
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in the investment field, this means that Chinese investors have lower possibility to suffer
losses in investment in UK real estate. At the same time, the UK remains the main
destination for Chinese real estate investment. Although the exchange rate of the British
pound is frequently fluctuated by the Brexit process, and even more frequent declines
trends, Chinese companies with large investment and strong economic strength are still
willing to invest in the short-term turbulence of the real estate investment market with
long-term interests based on the the value of UK fixed assets.

In summary, in the UK-China “Golden Era”, UK and China real estate investment has
strengthened. The exchange rate of the British pound is affected by the uncertainty of the
Brexit process and has a downward trend, which has a certain promotion effect on
relatively stable real estate investment. In recent years, British real estate developers have
also begun to increase investment in Chinese entertainment facilities-related construction,
and the interactive nature of real estate investment between the two countries has gradually
strengthened.

1.1.4. Financing Cooperation
The entry of UK-China relations into the “Golden Era” has given rise to some major
financial and investment trends. In addition to the infrastructure construction cooperation
mentioned above, corporate mergers and acquisitions, RMB internationalisation and real
estate investment construction are also worth noting.

As mentioned above, the global investment environment was hit by the Brexit referendum
when "Golden Era" began less than a year. In the case of a downturn in the world
economy, the negative impact from the Sino-US trade war related to the trade
protectionism would be much stronger. From the perspective of China and Britain, anti
monopoly review and national security work have become more cautious, and it has some
negative impact on the investment cooperation between the UK and China, especially for
the speed of the UK-China investment development. In order to counter the uncertainty of
the Brexit process and the side effects of trade protectionism, and to further enhance the
UK-China comprehensive strategic partnership into the "Golden Age", British Prime
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Minister Theresa May first officially visited China and signed in February 2018. Not only
for the celebration of the 45th anniversary of the establishment of comprehensive
diplomatic relations between Britain and China, but also an official visit related to enhance
the UK-China “Golden Era” with a number of bilateral cooperation documents in the fields
of economy, trade, finance, aviation, customs, health, inspection and quarantine, and smart
cities. As mentioned above, investment between China and the UK has improved in the
first half of 2018, and China and the UK are also accelerating the development of “Golden
Era” after the official visit of the British Prime Minister Theresa May. In order to show the
differences of the investment situations between the UK and China, the following parts
would be analysed from the different side:

From the perspective of the UK, the Chinese market is attractive enough. Since the
beginning of the UK-China "Golden Era" in 2015, the leaders of China and the UK have
conducted in-depth discussions on investment issues. If you analyse Chinese investment
environment, the Chinese investment market has added the advantages of wider market
access, more open capital circulation and more optimised investment environment, in
addition to the overall stable and good trend guaranteed rate of return. In particular, in
order to counter the negative impact of the 2016 Brexit referendum and Sino-US trade war
from 2018 until now, opportunities are found in the challenges. In 2017, the Chinese
government has intensified its reform of the “distribution service” in the field of foreign
investment. British Prime Minister Theresa May also officially visited China in early 2018
and made in-depth development of the global comprehensive strategic partnership between
China and Britain in the "Golden Era”. It is obvious that the mutual efforts from the UK
and China for deepening the UK-China investment cooperation environment. As “UK
investors are leading the way in inbound capital flows, with foreign direct investment
soaring by 169.8% in the first nine months”69 underling the Sino-US trade war and the
process of Brexit, trade protectionism and geopolitics have not stopped the steady
development of “Golden Era”. Comparing to the instability of the UK investment market
due to the uncertainty of the Brexit process, Chinese investment market has great potential
69South China Morning Post. (2018). China's September FDI figure rises as foreign investor shrug aside
concerns of trade war. Retrieved from https://www.scmp.com/economy/china-economy/article/2169209/
chinas-september-fdi-figure-rises-foreign-investor-shrug-aside [Accessed 15 May 2019].
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for investment environment security, stable investment returns and policy reforms, and all
these characteristics are meeting the commands of the British investors.

In the context of the UK-China “Golden Era”, UK investment in China is also growing and
tending to diversify. One of the signs of the “Golden Era” is that the UK-China energy and
infrastructure cooperation investment platform was established by the China Development
Bank (CDB) and the UK Trade and Investment Agency (UKTI), it is related to the
financial service and institutions cooperation. This case proves that the UK believes that
the UK-China cooperation in the field of infrastructure construction investment will
produce a big amount of money and much more than the cost of the UK-China energy and
infrastructure cooperation investment platform establishing. At the same time, eligible UK
banks after the UK-China 8th Economic and Financial Dialogue were able to take the lead
in underwriting the RMB bonds named “Panda bonds” with the approval of relevant
Chinese regulatory authorities. The cooperation of "Panda Bond" has solved the problem
of the integration of domestic and foreign rules and practices, and has improved the
efficiency of the bond market to a certain extent and as close as possible to the
maximisation of the interests of the UK and China. At the same time, as the cooperation
between the British and Chinese “Panda Bonds” continues to deepen, the transparency and
openness of China's gradually rising financial markets will attract more and more investors
to enter the market. This result is beneficial for both Britain and China side. It is also worth
to mention that under the dual background of “Golden Era” and the Brexit process, China
and the UK will also get more cooperation in protecting the environment in “green
finance”,70 it shows the trend of the diversity of financial cooperation between the UK and
China. The area covered by this collaboration includes not only the finishing but also the
development of environmental protection, social responsibility and new energy
technologies. It means that the financial investment cooperation between Britain and China
has entered a new stage.

70HM Treasury and The Rt Hon Philip Hammond MP. (2016). UK-China 8th Economic and Financial
Dialogue: financial services. Retrieved from https://www.gov.uk/government/news/uk-china-8th-economicand-financial-dialogue-financial-services [Accessed 15 May 2019].
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After the Brexit referendum happened in June 2016, “the UK has invested more than
US$21.8 billion in China, and the investment area in China is gradually expanding from
the coast to the inland areas of the Midwest”.71 The expansion of the UK and Chinese
financial investment also means that the UK is full of confidence in the Chinese
investment market and the potential of the Chinese investment market. From the
perspective of real estate investment aspect, there are several real estate investments of the
UK with a larger investment than the period before the “Golden Era” flow into China.“the
UK Eden Project also invested £6 million within three years in Qingdao of China to build
development projects outside the UK”.72 The investment of the UK in China is no longer
limited to super-first-tier cities including Beijing and Shanghai, but rather to pay more
attention to the role and benefits of investing in the fast-growing Chinese capital cities.

From the financing investment aspect, it could be divided into two parts, one is mergers
and acquisitions related to the internationalisation of companies or brands, it can help both
brands to get less access resistance and better market resources when entering the other
market. And the other is cooperation in offshore finance, It contributes to the free flow of
capital between the UK and China, the docking of domestic and foreign financial
standards, and the enhancement of market transparency between the two sides.

In terms of corporate mergers and acquisitions, Chinese corporate M&A momentum is still
strong, and Chinese private enterprises are still the main force of cross-border mergers and
acquisitions, according to the “Hurun China Cross-Border M&A Report 2019”, the number
of private enterprise transactions accounted for 72% and the transaction amount accounted
for 53% in the top 50 transactions in 2018, and British national rankings in China cross
border M & A transactions Top 50 most concentrated in the ranking rose to sixth.73 It
71 Sun, S., & Gao, J. (2018). The Trend of Brexit and UK-China Relations
^ ]. Contemporary World, 2018(04), pp.18-21.
72 HM Treasury and The Rt Hon George Osborne. (2015). UK-China 7th Economic and Financial Dialogue:
factsheet (p. 2). GOV. UK. Retrieved from https://www.gov.uk/government/publications/uk-china-seventheconomic-and-financial-dialogue-factsheet [Accessed 15 May 2019].
73 Hurun Report and DealGlobe. (2019). Hurun China Cross-Border M&A Report 2019 /2019^ ^ ^ S ^ ^
Shanghai: Hurun Report and DealGlobe. Retrieved from http://www.hurun.net/CN/Article/
Details?num=E35A720AB525 [Accessed 15 May 2019].
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shows that in the context of the UK-China “Golden Era”, the uncertainty of the Brexit
process and the inevitable trade protectionism in the Sino-US trade war did not prevent
further development of the relationship between Britain and China. In the UK-China
“Golden Era” development for nearly four years, There are a lot of British and Chinese
enterprises to invest in mergers and acquisitions generated by the project, including the
following: “British luxury retailer Farfetch accepted $397 million capital injection from
China E-commerce JD.com”74 to rely on its big data resources and logistics resources in
order to operate in the Chinese market, and Jingdong was able to obtain the perfection of
the fashion luxury sector from strategic cooperation. In 2018, The upsurge of Chinese
companies investing in UK companies has not subsided. Strategic IDC (China Aviation
Trust, Haoyue Capital Hong Kong Investment Department, Shagang, CITIC Bank
(International), etc.) acquired Global Switch, the largest data centre operator in the UK, for
18.5 billion yuan.

In terms of the cooperation of the offshore finance between China and the UK, it is worth
to concern the RMB deposit and loan business of the offshore RMB trading centre in
London. For the financing environment of London, at the beginning of the "Golden Era",
the leaders of China and the UK mentioned in a joint press conference that they would
strengthen support for London's development as a leading offshore RMB trading centre. It
means that not only strengthening support for London-related financial services but also
support for the development of various RMB trading businesses in London. It is
undeniable that the length of the Brexit process and the difficulty of the Brexit negotiations
have indeed brought certain uncertainty to the foreign exchange market, but London has
always maintained its position as the global largest foreign exchange trading centre,
moreover, London may continue to be one of the global two major financial centres even
after the Brexit.75

74Yang, Y. (2017). China's JD.com invests $397m in UK fashion retailer. Financial Times. Retrieved from
http://www.ftchinese.com/story/001073121/en?ccode=LanguageSwitch&archive [Accessed 15 May 2019].
75Mac, A., A., & Wilkes, T. (2018). Exclusive - Britain extends lead as king of currencies despite Brexit
vote. Reuters. Retrieved from https://www.reuters.com/article/uk-britain-eu-forex-exclusive/exclusivebritain-extends-lead-as-king-of-currencies-despite-brexit-vote-idUSKCN1L61AG [Accessed 15 May 2019].
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In the process of Brexit, the usage rate of the RMB market in the UK has gradually
increased, and the offshore trading of RMB has also increased year by year. Therefore, the
City of London government and the European representative office of the People's Bank of
China jointly issued the “London RMB Business Quarterly” to better analyse the offshore
RMB transactions in London. As of April 2019, "London RMB Business Quarterly" has
been released three times. According to the latest issue, the daily RMB NHForex trading
volume of the London RMB Foreign Exchange Market averaged 76.7 billion pounds in the
fourth quarter of 2018 and increased by 44.8% year-on-year, the London dim sum bond
market performed better than last year in 2018 in the London RMB Bond Market, total
RMB deposits and total loans has year-on-year growth over 10% in the London RMB
Credit Market, and the total liquidation in 2018 increased by 13.77% compared with last
year (The City of London & the People's Bank of China Representative Office for Europe,
2019), The cross-border settlement of RMB between China and the UK increased by 109%
compared with 2017.76 Such results reflect not only the results of the cooperation between
the bonds between China and the UK, but also the results of Chinese policy reforms during
the financing cooperation including the “Panda Bond” with the United Kingdom.

In addition, Bloomberg announced that the local currency Chinese bonds will be added to
the Bloomberg Global Composite Index since April 2019 as the fourth largest currency
component of the US dollar, the euro and the Japanese yen.77 It shows the rise of the
international influence of the renminbi due to its good performance in the financial market.
The cooperation between China and the UK in monetary and financial relations has
accelerated the process of RMB internationalisation to a certain extent, and has further
moved Chinese goal of making the RMB to be one of the default reserve currency and
trade settlement currency.

76The City of London & the People's Bank of China Representative Office for Europe. (2019). London RMB
Business Quarterly Issue 3 (p. 4). The City of London.
77Bloomberg. (2019). Bloomberg Confirms China Inclusion in the Bloomberg Barclays Global Aggregate
Indices. Retrieved from https://www.bloomberg.com/company/announcements/bloomberg-confirms-chinainclusion-bloomberg-barclays-global-aggregate-indices/ [Accessed 15 May 2019].
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In summary, the UK and China have achieved good momentum in the development of
financing since the beginning of “Golden Era”. The uncertainty of the Brexit process and
the role of the British cricket in the Sino-US trade war It has had a certain negative impact
on the UK-China “Golden Era” development, but such negative effects are short-term and
controllable. The interests of both countries have been realised in cooperation, and it is
highly probable that this cooperation will continue in the future.

1.1.5. Financial Service Investment
When the “Golden Era” was officially opened in October 2015, London ranked first in the
global financial centre. However, as the Brexit process started in June 2016 by the Brexit
referendum is full of uncertainty about the the deadline of Brexit and the outcome of
Brexit, the turbulent financial environment in the UK has also reduced the confidence of
other developed countries in Europe and America. Therefore, in the latest The Global
Financial Centres Index 25 (GFCI 25) in March 2019, London lags behind New York as
the second-largest global financial centre.78

From the perspective of the UK, the decline in global financial centre rankings and other
relevant data have made the government experience that the Brexit process has had a major
negative impact on the domestic economy. The service sector accounts for approximately
80% of the UK's gross domestic product and is the most important component of the UK
economy. The service sector accounts for approximately 80% of the gross domestic
product (GDP) of the UK79 and is the most important component of the UK economy,
however, the service industry has performed poorly since 2008 and the financial and
insurance activity sector is the worst performer and the financial service activities as the
largest part of this sector and forming 59% (Figure 4). The financial service except
insurance from 2008 until 2018 is also has a decline trend (Figure 5), it shows that the
whole financial environment of London is getting worse.
78The China Development Institute & Z/Yen Partners & Long Finance. (2019). The Global Financial
Centres Index 25 [Ebook] (p. 4). Retrieved from https://www.longfinance.net/media/documents/
GFCI_25_Report.pdf [Accessed 15 May 2019].
79Office for National Statistic. (2019). Services sector, UK: 2008 to 2018 (pp. 13, 19). Office for National
Statistic. Retrieved from https://www.ons.gov.uk/economy/economicoutputandproductivity/output/articles/
servicessectoruk/2008to2018 [Accessed 15 May 2019].
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Figure 4. Real estate activities contributed most to growth in services in the three months to
February 2019
Index of Services2
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Figure 5. The financial and insurance activities section decreased its contribution by 1.73
percentage points
Seasonally adjusted. Quarter 1 (Jan to Mar) 2008 to Quarter 4
(Oct to Dec) 2018
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Above all, the British government urgently needs to improve the financial environment to
fill the impact of the Brexit process. In the context of UK-China “Golden Era”, the RMB,
one of the most influential currencies and its currency trading market is also one of the
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most promising and dynamic markets, is attracting the attention from the UK financial
services industry.

For China, the UK has experience in the financial services industry and . Although the
Brexit process is full of uncertainty, the UK's financial centre status and resources will not
be easily replaced in the short term. In the context of “Golden Era”, the desire of China to
improve the level of financial services and accelerate the process of RMB
internationalisation is in line with the the desire of the UK to strengthen financial services
to compensate for the economic losses caused by the Brexit process and maintain the status
of the financial centre and the national strength. In addition, the pressure from New York
as the global best financial centre to bring to the UK and the restrictions imposed by
China-US trade war on the financial services partners choice of China have led to closer
cooperation between China and the UK in the financial services sector. During the UK and
China state visit and the UK-China Economic and Financial Dialogue, the UK and China
signed a number of cooperation documents related to financial service area, and also
strengthen the supervision of the cooperation documents implementation.

In March 2015, the United Kingdom ignored the US opposition to become the first
Western country to join the Asian Infrastructure Investment Bank (AIIB) before the start of
“Golden Era”. To a certain extent, this shows the recognition of the AIIB from the UK
which is a global experienced financial power and the diplomatic independence of the UK
in the context of economic interests. As one of the directors of the AIIB, the UK, in
addition to its capital contribution, its financial means and financial services resources will
also provide greater assistance to the smooth operation of the AIIB. The long-term
cooperation between China and Britain in the AIIB will make a certain contribution to the
stable development of “Golden Era”.

In the context of "Golden Era", there are also lots of financial services cooperation only
between Britain and China. For example, the China Development Bank (CDB) and the UK
Trade and Investment Agency (UKTI) will establish a common investment platform to lay
the foundation for deepening cooperation between China and the UK in infrastructure and
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energy area.80 In addition, Shanghai-London Stock Connect launch is also worth noting.
Shanghai-London Stock Connect is establishing by the Shanghai Stock Exchange and the
Shanghai Stock Exchange Group in order to conduct foreign currency stock trading in the
native country. It is not only makes it easier and faster for UK qualified companies to enter
the Chinese financial market, but also provides a simple and reliable channel for the fund
returning of China. The largest life insurance company (China Life), Shanghai Clearing
House (SHCH), China Foreign Exchange Trade System (CFETS), China Investment
Corporation and China Banking Association also follow the initial intention of “Golden
Era”, without interference from the Brexit process, establishing the representative office in
London.81

In summary, the cooperation of the financial services between China and the UK is carried
out in an orderly manner under the background of “Golden Era”, and the uncertainty of the
Brexit process has little impact on the financial services cooperation between the two
countries, the willingness to cooperate between China and the UK in the field of financial
services has also been strengthened.

1.1.6. Other Investments
In the context of UK-China's “Golden Era”, the investment field between China and the
UK is more abundant, especially in China's investment in the UK is more obvious. Chinese
major investments in the UK are mainly in the leasing and business services industries and
manufacturing.82 However, Chinese investors have also begun to consider higher
education, healthcare, innovation and industrial technology, tourism, film industry and
sports. No matter the investors in both the UK side and China side are willing to try out
80HM Treasury and The Rt Hon George Osborne. (2015). UK-China 7th Economic and Financial Dialogue:
factsheet (p. 2). GOV. UK. Retrieved from https://www.gov.uk/government/publications/uk-china-seventheconomic-and-financial-dialogue-factsheet [Accessed 15 May 2019].
81HM Treasury and The Rt Hon Philip Hammond MP. (2016). UK-China 8th Economic and Financial
Dialogue: financial services. Retrieved from https://www.gov.uk/government/news/uk-china-8th-economicand-financial-dialogue-financial-services [Accessed 15 May 2019].
82Ministry of Commerce of the People's Republic of China & National Bureau of Statistics & State
Administration of Foreign Exchange. (2018). 2017 China Foreign Direct Investment Statistics Bulletin (p.
30). Ministry of Commerce of the People's Republic of China & National Bureau of Statistics & State
Administration of Foreign Exchange. Retrieved from http://english.mofcom.gov.cn/article/statistic/
BriefStatistics/ [Accessed 15 May 2019].
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some of the less familiar areas of investment to tap into the potential of the other's
investment market.

The short-term academic system of higher education in the UK and the higher recognition
of higher education than China, and also the advantageous industries such as finance make
the contribution to Chinese students to go to the UK for further study. At the same time, the
high tuition fees paid by many Chinese students have also become the reason for attracting
the attention of major universities in the UK. The difference brought by “Golden Era” is
that the Chinese government has begun to pay attention to the knowledge economy that
can be brought about by higher education cooperation between the UK and China. The
Chinese related institutions During the state visit of Chinese President Xi Jinping to the
United Kingdom, the University of Cambridge and the University of Oxford signed several
cooperation agreements with relevant institutions in China including medical innovation
research cooperation,83 which accelerated the new stage of higher education cooperation
between China and the UK into the knowledge economy. After the Brexit referendum, the
fall in the British pound exchange rate has also become one of the reasons for attracting
more Chinese students to study in the UK. Meanwhile, the higher education
communication is two-way, the UK also encourages domestic students to exchange in
higher education institutions in China in order to deeper the cooperation in academic field
and the understanding of culture including human rights in future.

At the beginning of the “Golden Era”, China and UK-related medical institutions and
institutions of higher education signed more than 2 billion pounds of healthcare trade deals
and collaborations.84 The benefits of this agreement are two-way. For the UK, the most
advanced cancer imaging technology and medical research investment can be shared from
China. For China, the latest cancer research and medical personnel training system can be
obtained from the UK. In addition, the health care system communication between China
83Cameron, D. (2015). PM speech at UK-China Business Summit. Lecture, 22 October. Retrieved from
https://www.gov.uk/government/speeches/pm-speech-at-uk-china-business-summit [Accessed 15 May 2019].
84UK Trade & Investment and George Freeman. (2015). Boost for global health as UK and China agree £2
billion of healthcare trade and investment deals. Retrieved from https://www.gov.uk/government/news/
boost-for-global-health-as-uk-and-china-agree-2-billion-of-healthcare-trade-and-investment-deals [Accessed
15 May 2019].
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and the UK are also important, the UK can learn from Chinese existing health care system
in conjunction with insurance component to mitigate the financial pressure, China can
learn from the value added of the UK national health security fund through the financial
means.

In addition to the above two areas, China and the UK also have investment and
cooperation in auto parts, aircraft parts, cruise ship construction, film industry and sports
team acquisition. Although these areas are in the field of investment in the context of
“Golden Era”, but most of the investments in these areas tend to unilaterally invest in
China, affected by the uncertainty of the Brexit process, the protectionism of the Sino-US
trade war, and the changes in Chinese domestic investment review. Thus the future
development of these fields have certain potential and unpredictability.

2.

Bilateral Trade Aspect in the “Golden Era” of UK-China
Relations

In the UK-China Joint Statement 2015, China and the UK identified the trade relationship
positioning of “will continue to expand two-way trade in goods and services”. According
to the UK-China Joint Statement 2015, the Chinese and British sides will continue to
strengthen bilateral trade and investment in the context of “Golden Era” and support each
other's international competitiveness.85 It is beneficial to strengthen trade between the UK
and China. For the UK, the UK and China can carry out the import and export trade of
complementary industries in the context of “Golden Era” and thus narrow the UK trade
deficit with China. For China, appropriately changing the structure of product exports on
the basis of expanding the scale of trade between the UK and China, and improving the
domestic industrial structure can effectively solve the problems arising from the small
domestic demand at this stage.

For the UK perspective, according to the data from the Office for National Statistics, China
is an important trade partner because it is the second largest trading partner outside the EU

85Foreign & Commonwealth Office (2015). UK-China Joint Statement 2015. [online] Available at: https://
www.gov.uk/government/news/uk-china-joint-statement-2015 [Accessed 15 May 2019].
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after the United States. Figure 6 shows that from 2014 to 2018, British exports to China in
five years, it means that the total volume and growth rate of UK exports to China are
rising. Since 2014, the total amount of British exports to China has been on the rising trend
and the growth rate has gradually increased. Figure 7 shows that British exports to China
from 2014 to 2018. The trend of the British import to China is also on the rising trend,
however, compared to Figure 6, the growth rate of it is gradually declining and moving to a
stable rate. It shows that the trade surplus between the UK and China is continuously
decreasing on the basis of the continuous strengthening of import and export trade
cooperation, and the structure of import and export products is constantly being optimised.
Combined with the data in Figures 6 and Figure 7, the absolute amount of trade between
China and the UK is still small (about 2% of China's total trade volume).86 “But in 2018,
the UK-China trade volume exceeded $80 billion for the first time, British-to-China
exports increased by about 7%, and the UK's statistics increased by 30%”,87 it indicates the
fact that Sino-British trade in accelerated development. This benefit from the trade
structural complementarity of the different levels of national development, which provides
tremendous opportunities for the development of trade between the two countries. In
addition, although the UK is in the Brexit process full of uncertainty, it is still reasonable
that the UK-China import and export trade could be the negotiating capital of international
trade for China. This is one of the reasons why the UK-China trade is relatively small but
still being valued and developed by China.

It is worth noting that the import and export trade with China has decreased slightly from
the beginning of 2017 to the mid of 2018, mainly due to the following aspects:

The first is that one of the reasons for the growth of trade between the UK and China is the
growth of FDI in the two countries, so changes in import and export trade will be later than
86Calculating for China National Bureau of Statistics and the Office for National Statistics data, but cannot
be chart due to the incomplete data
87Embassy of the People's Republic of China in the United Kingdom of Great Britain and Northern Ireland.
(2019). Liu Xiaoming, Ambassador to the UK, and representatives from Chinese-funded enterprises in the
UK
Retrieved from https://www.fmprc.gov.cn/web/
gjhdq_676201/gj_676203/oz_678770/1206_679906/1206x2_679926/t1642504.shtml [Accessed 15 May
2019l.
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changes in investment. The second is the short-term downturn caused by multiple
interferences in the international investment environment from 2017 to 2018 has
interaction with the international trade field. Both of them are coming from the same
reason. The freedom, pragmatism and openness that the UK has always adhered to are in
line with the spirit of the “One Belt, One Road” initiative, and the two countries have a
positive correlation between economy, FDI and export trade in a relatively open market
environment.88When the UK and China are affected by the Brexit process, some of the
investment has declined and has a negative impact on the economy and import and export
trade of the two countries. Therefore, the declining impact of FDI is highly occurred only
by means of export in this case, and this process needed time to react.

Although these incidents triggered a brief small decline in the import and export trade with
China, the UK-China trade partnership in the context of "Golden Era”, and the official
state visit to China by the British Prime Minister Theresa May in 2018 which related to the
stronger motivation from Brexit process economic gap have brought are contribute to the
import and export trade of the UK to China back on the growth track, it could be seen in
the relevant trade data for 2018 mentioned above. From the trade structure aspect of the
UK, mechanical and electrical products, transportation equipment, chemical products and
precious metals and products are the top four export commodities of the United Kingdom,
they together account for 59.8% of total UK exports89 and each of them has a significant
increase from 2015 to 2018. Combined with the UK-China trade deficit shown in Figure 8,
it can be seen more clearly that the main export industries of the Uk to China are more
concentrated and the trade deficit between the UK and China is larger. After the start of the
“Golden Era” in 2015, the UK continued to strengthen its exports to China with its own

88Liu, X., Burridge, P., & Sinclair, P. J. (2002). Relationships between economic growth, foreign direct
investment and trade: evidence from China. Applied economics, 34(11), pp.1433-1440.
89People's Republic of China Ministry of Commerce. (2019). British goods trade and China-UK bilateral
trade in 2018 [2018^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ . ^ , ^ ^ ^ ^ ]. People's Republic of China Ministry of
Commerce. Retrieved from https://countryreport.mofcom.gov.cn/record/view110209.asp?news_id=63701
[Accessed 15 May 2019].
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Figure 9. The UK-China Trade Share of Total Trade Volume of the UK

Source: OfficeforNational Statistics
advantageous industries, thus making up for the relatively high trade deficit between the
UK and China which ranked second.90

For the China perspective, according to the data from the National Bureau of Statistics of
China, the UK is the third largest trading partner of China in Europe after Germany and the
Netherlands.91 From Figure 8, it can be seen that for China, there is a large trade surplus in
the UK-China trade, mainly because China is a traditional manufacturing power, while the
UK is dominated by the services sector. One of the differences between the UK as a
developed country and China as a developing country is the labour cost of the product,
which directly determines the price of the commodity. Because the products exported by
China are characterised by high quality and low price, at the same time, Chinese goods
also have the characteristics of more popular design and more advanced technology. The
different economic and industrial structures of the two sides are have determined the
emergence of the UK-China trade balance. From the perspective of the industrial structure
of the UK, it has the same characteristics of the developed service industry as many
developed countries. In contrast, the proportion of industry and manufacturing in the
economic and industrial structure in the developed countries will be much smaller than that
90UNcomtrade (2019). International Trade in Goods and Services based on UN Comtrade data. Retrieved
from https://comtrade.un.org/labs/dit-trade-vis/?
reporter=826&partner=0&type=C&commodity=TOTAL&year=2018&flow=0 [Accessed 15 May 2019].
91Xinhua. (2019). China remains Germany's most important trading partner. Retrieved from http://
www.xinhuanet.com/english/2019-02/18/c_137831889.htm [Accessed 15 May 2019].
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of developing countries. It is also one of the reasons why China hopes to deepen
investment and trade cooperation with the UK during the UK-China “Golden Era”, it is
beneficial for China to improve the domestic industrial structure system and enter the ranks
of developed countries in a more efficient way. So the Chinese export goods are always
popular for form the trade deficit.

Combined with the above data analysis, the import and export trade between China and the
UK has the following characteristics:

First of all, the total trade in goods between China and the UK has an upward trend. The
import and export trade data from the National Bureau of Statistics of China between the
UK and China did not stop growing in the 2008 global financial crisis and the 2009
subprime mortgage crisis, it shows that the growth trend of China and the UK has a certain
resistance to the external environment. From the Figure 6 and the Figure 8, it is obvious
that the growth rate of British trade exports to China has gradually accelerated from 2016,
and the main reason for this phenomenon is the beginning of "Golden Era". However, the
modest decline in UK-China trade in 2017 is also worth noting. Different from other years,
the global financial market and economic environment in 2017 were negatively affected by
the uncertainty of the Brexit process and the negative impact of trade protectionism,
Stronger US dollar exchange rate and depressed market in emerging markets triggered by
it. From the perspective of the UK, when the UK, which is dominated by the financial
services industry, is adversely affected by the uncertainty brought about by Brexit, the poor
performance of the financial market will occupy the main energy of the British government
in economic development. The British government would also shift some of its
concentration to the development of the import and export trade of China to the Brexit
negotiations with the EU and the recovery of the financial services industry.

At the same time, the United Kingdom should pay attention to the potential impact of the
UK-US "special relationship" between Britain and the United States on the UK-China
relations in the military, political and cultural fields. In particular, matters involving
Chinese security issues, such as the UK took proactive stances on the South China Sea
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issue in 2018, if the UK does not attach importance to relevant issues, it does not rule out
the possibility that China will impose economic sanctions because of the threat to
homeland security. From the Chinese side, the uncertainty of the Brexit process has caused
the purchasing power of the British people to decline to a certain extent. At this time,
China is also working to resolve the dispute with the largest trading partner, the United
States, without paying more attention to the diversification of the UK-China import and
export trade industry.

With the official state visit of British Prime Minister Theresa May to China at the
beginning of 2018, the leaders of the UK and China reached a consensus on building an
enhanced version of “Golden Era” and signed a contract including the UK-China import
and export trade.92 The series of cooperation documents will lay the groundwork for the
future of The series of cooperation documents will lay the groundwork for the future
official EU Brexit and China's signing off a free trade agreement. The continuous growth
of the UK-China import and export trade in 2018 (Figure 8) also directly proves that the
"Golden Era" has become more resistant to the external environment after the two
countries have further strengthened.

Second, the import and export trade between the UK and China is mainly concentrated in
several industries. In other words, the trade between Britain and China is concentrated
rather than dispersed. The main imports of the UK to China are mechanical and electrical
products, transportation equipment, minerals and chemical products, and they account for
55.7% of the total imports of the UK, it means that the UK imports from China are
relatively concentrated, the possibility of rapid growth in UK-China trade imports can start
with the diversification of imported products and also increasing the export trade. The
trade cooperation between the UK and China should not be limited to the common
industries of goods trade cooperation. In the UK-China “Golden Era” development, the
UK and China governments should encourage and strengthen the understanding of

92People‘s Daily. (2018). Building the "Golden Era " Enhanced Edition of China and the UK
Retrieved from http://www.xinhuanet.com/world/2018-02/02/c_129803961.htm [Accessed
15 May 2019].
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products of each other, expand the import and export trade cooperation of complementary
industries, and gradually expand the total import and export trade between the two
countries. On the basis of this, we continue to promote the diversification of trade between
the UK and China. It should be developed under the promotion of the UK-China “Golden
Era” to develop virtual trade represented by service industry and technology. In addition to
the fact that the UK and China should encourage relevant institutions and individuals to
organise activities to deepen their understanding of different industries, they should also
link the financial fields such as trade and investment for maximum benefit. “Golden Era”
has brought more cooperation and exchange opportunities to the UK and China. In other
fields besides trade, such as investment and culture, it can also bring more understanding
of advantageous industries of each other. It is worth mentioning that the UK and China
should firmly support trade freedom based on the basic model theory of the relationship
between supply and demand of economics, and avoid harming the greater interests of the
future cooperation between the two countries with a view to short-term interests.

Third, the UK-China total trade accounts for a smaller proportion of the total trade volume
of China, the total trade between the UK and China has a certain gap even compared with
European countries such as Germany and the Netherlands. It is reasonable to consider that
the trade between Britain and China has great potential and development space. Seizing the
potential areas of cooperation is important to increase the total trade between the UK and
China. The complementary industrial structure between the UK and China is a good point
of cooperation. China and the UK are at different stages of industrial development. The
UK has a complete industrial production system. High-tech industries and creative
industries are relatively developed, while China has obvious comparative advantages in
producing labour-intensive industries, especially traditional manufacturing.93 The
continuous development of trade between China and Britain can give full play to the
advantages of the two countries and enhance trade complementarity. From the perspective
of China, the closer trade cooperation with the UK could give an efficient way to improve
the domestic industry construction. From the perspective of the UK, with the economic
93Dean, J. M., Lovely, M. E., & Mora, J. (2017). Decomposing China-Japan-US trade: Vertical
specialization, ownership, and organizational form. In International Economic Integration and Domestic
Performance (pp. 119-132).
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development of China and the increasing consumption power of Chinese consumers, it can
provide a broad foreign trade market for the economic development of the UK. At the
same time, the advantageous industries of the UK in the service sector can also serve as the
most potential growth point for non-goods import and export trade between the UK and
China.

It is worth mentioning that Sino-German trade, Sino-Dutch trade, Sino-French trade and
Sino-Italian trade have experienced varying degrees of growth during the UK-China
“Golden Era” and also have the complementary trade characteristics. However, the UK has
a more developed service trade structure, especially financial service trade, comparing to
those countries. Moreover, “Services play a crucial role in support of economic
transformation, and adequate regulation and international trade can generate further
transformation opportunities, particularly for developing countries”.94 Both of them are
Chinese domestic trade structure transformation needs. Therefore, the development of UKChina trade has an irreplaceable advantage, that is, the synergy of UK service trade and
goods trade.

Fourth, the UK-China import and export trade will benefit from the “Belt and Road
Initiative”. Although the UK has not joined the “One Belt and One Road Initiative” of
China so far, however, the UK still benefits from import and export trade due to
geographical advantages and logistics changes brought about by the “Belt and Road
Initiative”. Convenient logistics is the basis for the growth of import and export trade. The
“CHINA RAILWAY Express (CR express)”95 provides a greater impetus for the growth of
UK-China import and export trade. The CR express as an important part of the economic
development strategy that began in 2014 and developed into the “Belt and Road Initiative”
national strategy, it refers to the fast railway freight transport trains from China to Europe,

94The UNCTAD secretariat. (2017). The role of the services economy and trade in structural transformation
and inclusive development [Ebook]. Retrieved from https://unctad.org/meetings/en/SessionalDocuments/
c1mem4d14_en.pdf [Accessed 15 May 2019].
95Sino-Euro, Sino-Asia Cargo Railway(2019). Central Europe Train Line Map_Rail Freight Logistics
Company
]■ Retrieved from http://cn.cetrains.com/post/jianjiepage.html [Accessed 15 May 2019].

49

which are suitable for freight marshalling trains for shipping containers. The CR express
has so far opened seven routes covering 42 cities in 14 countries in Europe and extended to
London for the first time in July 2018.96 The stable operation of The CR express provide a
possibility to reduce the cost of import and export trade between the UK and China in
future, thereby reducing commodity prices and promoting trade between the two countries.
In addition, the development of the “global comprehensive strategic partnership” between
the UK and China has also comprehensively enhanced the growth of UK-China import and
export trade.

In summary, “Golden Era” provides the advantages of diversified growth and lower cost of
goods for the UK-China import and export trade. Although the uncertainty of the Brexit
process, the enduring trade war between China and the United States, and the complexity
of the "special relationship" between the United Kingdom and the United States have had a
certain potential impact on the UK-China import and export trade, the comprehensive
advantages brought by the “global comprehensive strategic partnership” of the two
countries also cannot be ignored, the development volume of the UK-China trade and the
common long-term interests of the UK and China are the driving forces behind the
continued development of UK-China “Golden Era”.

3.

UK-China Diplomacy Interaction in the Context of “Golden
Era”

Before 2015, the diplomacy between the UK and China was mainly based on traditional
ways related to security, supplemented by strengthening economic cooperation and cultural
exchanges. After the beginning of the "Golden Era", the proportion of economic diplomacy
and public diplomacy in the diplomatic components of the UK and China has increased, it
is mainly reflected in the rapid establishment and effective operation of the new institution
including the Sino-British Economic and Trade Cooperation Forum in the context of
“Golden Era”. However, the impact of the referendum will once again change the UKChina diplomatic relationship. The Brexit referendum has not only made the diplomatic
96Sino-Euro, Sino-Asia Cargo Railway(2019). Central Europe Train Line Map_Rail Freight Logistics
Company
]■ Retrieved from http://cn.cetrains.com/post/jianjiepage.html [Accessed 15 May 2019].

50

strength and international status decline of the UK, but also affected the political structure
of the EU and even the world. The international status and influence of the UK are come
from members of the permanent membership of the UN Security Council, nuclear powers,
Commonwealth leaders, the European Union and the G7. After the formal ending of the
Brexit process, the influence of the UK in the EU, including diplomacy, will drop
significantly.

In order to analyse the development of UK-China diplomatic relations in the context of
"Golden Era" in a more systematic way, it is necessary to discuss the situation according to
the different incidental event with different period. The relatively peaceful relationship
between the UK and China in 47 years proves the achievement of the basic diplomatic
goals of the two countries. The economic diplomacy in the context of "Golden Era" is also
progressing smoothly as described above, especially after the start of the Brexit process,
the uncertainty of the financial markets and the economic losses have made the UK has
more strong desire to strengthen economic diplomacy with China, it has not changed in the
UK-China diplomatic relations in the past five years. However, public diplomacy is worth
noting as the main complicated point of the UK-China relationship. In order to analyse the
public diplomacy97 better (because the economic diplomacy is included in the investment
part), the UK-China diplomatic relationship since the beginning of "Golden Era" can be
divided into three parts according to international political events as mentioned below:

The first part is the diplomatic relations between Britain and China from October 2015 to
June 2016. The diplomatic relationship during this period was based on the “Golden Era”
consensus of the British government led by David Cameron. From the perspective of
China, the diplomatic visit of Chinese president to the UK in 10 years in 2015 fully
demonstrates the emphasis of China on UK-China relations. From a British perspective,
97Public diplomacy, also called people's diplomacy, any of various government-sponsored efforts aimed at
communicating directly with foreign publics. Public diplomacy includes all official efforts to convince
targeted sectors of foreign opinion to support or tolerate a government'-s strategic objectives. Methods
include statements by decision makers, purposeful campaigns conducted by government organizations
dedicated to public diplomacy, and efforts to persuade international media to portray official policies
favourably to foreign audiences.
Encyclopedia Britannica (2019). public diplomacy | Definition, Types, Examples, & Propaganda. Retrieved
from https://www.britannica.com/topic/public-diplomacy [Accessed 15 May 2019].
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the high specification welcome ceremony of the Queen Elizabeth II98 and the "best partner
in the West”99 promise from Prime Minister Cameron showed that the UK attaches equal
importance to the UK-China diplomatic relationship. In a more intimate diplomatic
relationship than before, the UK and China have accelerated the cooperation between the
UK and China in economic and trade through the leadership diplomacy, and have achieved
good results, such as the cooperation of the Hinkley Point C Project and the further
opening of Chinese financial market. In terms of public diplomacy, both British and
Chinese government agree that “people-to-people exchanges are a vibrant and promising
area of bilateral cooperation”.100 For example, the British government has made some
changes for Chinese citizens, such as “launching new competitively priced multiple years
and multi-entry visit visas”,101 in order to promote the visitors flow increasing and the
students exchange increasing.

The second part is the diplomatic relations between Britain and China from July 2016 to
January 2018. During this period, the Sino-British diplomatic relations were
simultaneously affected by the uncertainty of the Brexit process, the stronger US dollar
exchange rate and depressed market in emerging markets. It is also the period that the
media has the most doubts about whether the changes appeared in the UK-China “Golden
Era” are progress. The British media even comments that Britain, blanching as Brexit
approaches, is more anxious than ever to keep Chinese cash flowing, and trade continued
to grow marks diminution in challenges over issues such as human rights.102

98The Telegraph. (2015). The Queen praises 'everlasting friendship' between Britain and China. Retrieved
from https://www.telegraph.co.uk/news/politics/11941937/Chinese-president-Xi-Jinping-begins-UKvisit.html [Accessed 15 May 2019].
99Cameron, D., & Xi, J. (2015). Joint press conference: David Cameron and President Xi Jinping. Speech,
Downing Street. Retrieved from https://www.gov.uk/government/speeches/joint-press-conference-davidcameron-and-president-xi-jinping [Accessed 15 May 2019].
100Foreign & Commonwealth Office (2015). UK-China Joint Statement 2015. [online] Available at: https://
www.gov.uk/government/news/uk-china-joint-statement-2015 [Accessed 15 May 2019].
101Foreign & Commonwealth Office (2015). UK-China Joint Statement 2015. [online] Available at: https://
www.gov.uk/government/news/uk-china-joint-statement-2015 [Accessed 15 May 2019].
102The Guardian. (2019). The Guardian view on Britain and China: it's complicated. Retrieved from https://
www.theguardian.com/commentisfree/2019/feb/21/the-guardian-view-on-britain-and-china-its-complicated
[Accessed 15 May 2019].
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For both Britain and China, the outcome of the referendum on the Brexit is unexpected and
have such strong impact on the UK-China relations. For the UK, Brexit does avoid the
risks posed by European refugees,103 but the goal of expanding the freedom of trade
agreements is full of uncertainty in the short term. However, such an adventure is at least a
weakening of British diplomatic strength. The decision of the United Kingdom to
withdraw from the EU has lost its trading rights somehow in future, and the UK is not the
best choice for China to invest and trade in Europe as mentioned above (this is also due to
the decline in British political status), which has made China a wait-and-see attitude
towards the UK strength. The decision to leave the EU also raised concerns about the
United States, which has a long-term "special partnership" relationship with the UK. But
the UK is the 7th close trade parter for the US in 2018 with the 3% of total trade,104 it
means that the UK is not an essential country if the American “Special partner” standard is
concentrate on trade, especially in the worse situation after the Brexit referendum. Thus the
economic diplomatic strength seems worse than before during the Brexit process. For the
British political diplomatic strength during the Brexit process, it is no doubt that getting
worse.

For both the Chinese side and the American side, because the Brexit process lets the UK
inevitably loses its influence on EU decision-making and its own diplomatic strength has
also declined, the UK seems not so important like before. For the cultural diplomatic
strength between the UK and China, the situation should be analysis separately. The
decline trend of the pounds attracted so many Chinese tourists and students to visit the UK,
such as the number of Chinese tourists visiting the UK in 2017 reached a record high, up
29% from the previous year.105 However, the UK-US “special relationship” still has
negative impacts on the UK-China “Golden Era” development through human rights fields
and military cooperation, such as the Hong Kong issue and the guardian military exercise
103Wadsworth, J., Dhingra, S., Ottaviano, G., & Van Reenen, J. (2016). Brexit and the Impact of Immigration
on the UK. Centre for Economic Performance. LSE, pp.34-53.
104United States Census Bureau. (2019). Top Trading Partners - December 2018. United States Census
Bureau. Retrieved from https://www.census.gov/foreign-trade/statistics/highlights/top/top1812yr.html
[Accessed 15 May 2019].
105Xinhua. (2018). Chinese visits to the UK have reached a record high [ A B / A ^ W A A A f i O i A j / .
Retrieved from http://www.xinhuanet.com/2018-07/21/c_1123159150.htm [Accessed 15 May 2019].
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with Japan. It is the reason of the waving cultural diplomatic development trend between
the UK and China. Nonetheless, the UK-China "Golden Era" development is still
continuing. In addition to the continuous strengthening of public diplomacy under the
promotion of economic diplomacy between the UK and China, the relationship between
Britain and the United States has changed to some extent.

Since the UK-China relationship in the context of "Golden Era”, especially facing the 45th
anniversary of the establishment of comprehensive diplomatic relations in 2017, and the
long-term "special partners" relationship between the United Kingdom and the United
States are all important, the UK was trying to balance the value of them and finding a
balance between them in order to maximise the interests and survive from the prelude of
the Sino-US trade, even it is not easy to achieve, thus there has been a wavering trend
shown in the diplomatic policies during this period. After all, it is difficult for Britain,
which has weakened diplomatic strength in the process of Brexit, to achieve diplomatic
independence and the “truly global Britain”.106

The third period is from February 2018 to present. The British-Chinese diplomatic
relations during this period were also affected by the uncertainty of Brexit and the impact
of the "special relationship" between the United Kingdom and the United States, but the
negative impact it brought was released in some extent after the first official visit of British
Prime Minister Theresa May in February 2018. However, the UK-China diplomatic
relationship is still negatively affected to some extent by the "special relationship" between
the United Kingdom and the United States even the UK-US weaker interests link between
these two countries due to the decline of the UK within the EU. For example, the
“Freedom of Navigation Operation” including the US and the UK in the South China Sea
has made China feel the threat of sovereignty and homeland security, and Chinese envoy
even hits back at Williamson's 'gunboat diplomacy',107 while the UK and the US believe
106BBC News. (2016). Theresa May calls for 'truly global Britain' [Video]. Retrieved from https://
www.bbc.com/news/av/uk-politics-37535867/theresa-may-calls-for-truly-global-britain [Accessed 15 May
2019].
107The Guardian. (2019). Chinese envoy hits back at Williamson's 'gunboat diplomacy'. Retrieved from
https://www.theguardian.com/world/2019/feb/26/chinese-envoy-hits-back-at-williamsons-gunboatdiplomacy [Accessed 15 May 2019].
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that it is only challenges the existence of an illegal territorial sea as the past operations.108
Unlike the second phase described above, the trend of the third phase of the swing of the
UK in a foreign preference country is even more pronounced, it could be noticed from the
conflicts between the UK and China related to the guardian military exercise and the
conflicts between the UK and the US related to the withdrawal of international treaties.

For the United States, the attractiveness of the UK has also declined to some extent during
the Brexit process. After the Second World War, the British attraction to the United States
weakened with the end of the Cold War. After the United Kingdom joined the European
Union, the United States explored the potential dominant position of the United Kingdom
in the European Union and chose to continue to deepen its relationship in order to enhance
the impact on the EU. From the massive protest in London for the national visit of the US
President Trump to the UK, it is obvious that the dissatisfaction and resentment feeling of
British people.109 Moreover, in recent years the United Kingdom in certain cooperation
agreements and trade agreements such as agricultural products import and export standards
have some conflict never happened before as mentioned above. Even the Brexit provides a
lot of trade opportunities, Trump is a president who is more focused on economic interests
and without paying much attention to other cooperation types between countries, it implies
that the United States will not make Britain the biggest beneficiary of UK=US relations.
Therefore, it is difficult to consider that the UK-US “special relations” is good enough as
before.

From the perspective of different British and American diplomatic styles, the "special
relationship" between the United Kingdom and the United States is influenced by the
actions of the United States in international agreements. US President Trump has retired
since he took office, including the Trans-Pacific Partnership Agreement (TPP), Paris
Agreement, United Nations Educationnel, Scientific and Cultural Organisation (UNESCO)

108Freund, E. (2017). Freedom of Navigation in the South China Sea: A Practical Guide. Retrieved from
https://www.belfercenter.org/publication/freedom-navigation-south-china-sea-practical-guide [Accessed 15
May 2019].
109CNN. (2018). London protests send clear message to Trump: You're not welcome. Retrieved from https://
edition.cnn.com/2018/07/13/uk/trump-visit-london-protests-intl/index.html [Accessed 15 May 2019].
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and United Nations Human Rights Council (HRC).110 US President Trump believes that
China, Russia and the EU have gained greater benefits in these international agreements,
and this is not in the interests of the United States.111 The tension in Sino-US trade
relations is evident. Among them, the most disappointing thing in the UK is that President
Trump has withdrawn from the Paris Climate Agreement. The series of agreements
represented as a withdrawal has brought the United States closer to selfish countries rather
than independent countries. Meanwhile, the agricultural products import and export
standards fields also have some conflict never happened before in 2019.112There is also
reasonable to believe that Britain started to have a certain degree of suspicion arise from
the benefits that can be obtained from the "special relationship" with the United States.
This is one of the reasons why Britain has not been determined to follow the United States
in the diplomatic field. The requirement to reduce British imports of agricultural products
on the grounds of removing trade barriers from British agricultural products is likely to be
rejected by the United Kingdom because it threatens national health and safety. However,
this refusing will affecting the outcome of negotiations with the United States on free trade
agreements after the official Brexit.

From the perspective of UK-China diplomatic relations, the contradictions between the
two countries are mainly concentrated on two aspects. One is the British supervision of the
human rights situation in China, and the other is the United States as a British "special
relationship partner" has a potential negative impact on UK-China relations. The British
questioning of human rights in China is mainly reflected in the way China treats ethnic
minorities and the independence of Hong Kong politics. The difference in history and
culture between the UK and China has hindered the exchange of human rights awareness
and practice between the two countries. However, the active participation of China in
110BBC News. (2018). What is the intention? Trump took office in the past two years to withdraw from the
list of international treaties [É $ M ^
Retrieved from https://
www.bbc.com/zhongwen/simp/world-45941844 [Accessed 15 May 2019].
111 Inglehart, R. F., & Norris, P. (2016). Trump, Brexit, and the Rise of Populism: Economic Have-Nots and
Cultural Backlash [Ebook]. Retrieved from https://papers.ssrn.com/sol3/papers.cfm?abstract_id=2818659
[Accessed 15 May 2019].
112 Reuters. (2019). U.S. says seeking to cut tariff, non-tariff barriers in UK trade deal. Retrieved from
https://www.reuters.com/article/us-usa-trade-uk-idUSKCN1QH2ZR [Accessed 15 May 2019].
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international human rights governance and the frequent UK-China dialogue on human
rights will help the public diplomacy of Britain and China. At the same time, the
communication between the UK and China on human rights will, to a certain extent, avoid
the distort the facts with political interests related to Chinese human rights information
represented by the Tibetan argument for autonomy. The British monitoring of the political
independence after the transfer of sovereignty over Hong Kong comes from the
responsibility left by historical issues, but the Chinese governance after Hong Kong
reunification is a domestic matter and should not be part of the UK-China diplomatic
relationship. The other aspect is related to the Sino-US relationship and the UK-China
relationship. Comparing to the frequently changing of the diplomatic attitude of the UK to
China, the UK has firmly chosen the US-led camp in the military. This can be seen from
the cruising of its warships near the sovereign islands of China and the military exercises
with the United States and Japan.113Although the UK-US “special relationship” has few
effects on the UK-China relationship at this stage, there are certain potential threats to the
UK-China relationship due to the UK-US military-political cooperation and the priority
signing of a UK-US free trade agreement after the ending of the Brexit process with the
China-US trade war. The involvement of Britain in the disputes between national
sovereignty including China, the involvement of Hong Kong politics contained by Chinese
sovereignty and the “excessive supervision infringe national sovereignty”114 of Chinese
human rights are the main difficulties of British and Chinese public diplomacy.

In summary, under the background of “Golden Era”, the traditional diplomatic relations
between the UK and China have developed smoothly due to the peaceful atmosphere, and
the economic diplomacy has also deepened and benefited the two countries in the process
of Brexit. However, public diplomacy has been somewhat difficult due to the influence of

113VoA News. (2019). Britain once again holds a joint military exercise with the United States and Japan in
the Western Pacific
Retrieved from https://
www.voachinese.com/a/uk-joins-us-japan-again-for-exercise-20190313/4826888.html [Accessed 15 May
2019].
114Ministry of Foreign Affairs of the People's Republic of China. (2019). On March 28, 2019, Foreign
Ministry Spokesperson Yan Shuang hosted a regular press conference [2019^ 3^ 28 B ^ ^ M ^ W A M W
Retrieved from https://www.fmprc.gov.cn/web/fyrbt_673021/jzhsl_673025/
t1649303.shtml [Accessed 15 May 2019].

57

the United States as a "special relationship partner" and the British own culture, this issue
requires a longer period of cultural exchange between the UK and China to be resolved. At
this stage, the UK-China relationship pays more attention to economic diplomacy than
public diplomacy due to the cost of the Brexit process and the urgent need for the Chinese
domestic industrial structure to transform. Therefore, the "Golden Era" of UK-China
diplomatic relations will not stop developing even with the Brexit process and the UK-US
"special partnership".

3. The uncertain of Brexit process brings challenges and
opportunities to Sino-British "Golden Era”
In an era of increasing global interconnectedness and regionalisation, the Brexit happened
in the most integrated EU regional sector will inevitably have a broad and lasting impact
on the international strategic environment. In terms of short-term effects, the UK itself will
be the main bearer of this impact for a long time, and it will be greatly affected in
investment, trade, diplomacy and other aspects. In terms of long-term effects, the main
expectation of the Brexit related to the trade autonomy increasing and the realisation of
“truly global Britain” still take time to answer.

Therefore, the environment and results for the development of the UK-China “Golden Era”
should start from two different periods. The first period is the challenges and opportunities
of the Brexit process based on the facts that already occurred since October 2015 to the
UK-China “Golden Era”. The second period is based on the existing development of the
UK-China “Golden Era” to measure the importance of different factors in different Brexit
results, and then judge the UK-China “Golden Era” continue or not with a different
proportion. It is worth noting that the opportunity and challenge of the UK-China “Golden
Era” in the process of Brexit will lead to changes in the EU and even the international
world due to the characteristics of the connection. The challenges and opportunities
presented by China's rise deserve no less than the comprehensive and ambitious strategic
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approach in the UK.115 And these changes are combined with the influencing factors in the
process of Brexit to form the external environment that affects the “Golden Era”.
Therefore, the factors that have a drastic impact on the UK-China “Golden Age” generated
during the Brexit process can be divided into three categories according to the “producer”,
which is respectively generated the challenges and opportunities arising from the UKChina itself, the different relations with the EU, and the different relations with the US.

1. The Brexit Process has Brought Challenges and
Opportunities for the UK-China “Golden Era”
The UK-China “Golden Era”, which began in October 2015, was opened before the Brexit
in June 2016. Therefore, the UK-China “Golden Era” will naturally be affected by the
uncertainty of the Brexit process. At the same time, the result of Brexit made the
resignation of British Prime Minister David Cameron and the Teresa May as the new
British Prime Minister, which also had a direct impact on the UK-China relationship due to
their different ruling style.116 In this complicated situation, the UK-China “Golden Era”
UK and China need to overcome the challenge of the changes of UK-China “Golden Era”
establishing initial interest, and strive to negotiate new interests while accepting change.
The balance points contain new opportunities for UK-China “Golden Era” development.

From the perspective of British development, the decision to leave the EU has advantages
and disadvantages. The process of Brexit is full of uncertainty that has affected the
development of the UK-China “Golden Era” to a certain extent. However, a constructive,
pragmatic and often positive UK relationship with China is possible.117

115House of Commons Foreign Affairs Committee. (2019). China and the Rules-Based International System
(p. 4). House of Commons. Retrieved from https://publications.parliament.uk/pa/cm201719/cmselect/cmfaff/
612/612.pdf [Accessed 15 May 2019].
116Mctague. M, Cooper. C & Dickson. A. (2019). Theresa May vs David Cameron: Manifestos compared.
Retrieved from https://www.politico.eu/article/theresa-may-vs-david-cameron-manifestos-compared/
[Accessed 15 May 2019].
117House of Commons Foreign Affairs Committee. (2019). China and the Rules-Based International System
(p. 4). House of Commons. Retrieved from https://publications.parliament.uk/pa/cm201719/cmselect/cmfaff/
612/612.pdf [Accessed 15 May 2019].
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Among the changes that have occurred during the Brexit process that is not conducive to
the UK's own situation, the challenges that can negatively impact the development of the
UK-China “Golden Era” include the following: First, the repeated extension of the Brexit
deadline and the uncertainty of the outcome of the Brexit negotiations have caused the
gross domestic product (GDP) in the UK to suffer losses and lag behind other developed
economies, and the first impact of such a UK economic environment is investment field.
Goldman Sachs said that the uncertainty of the Brexit process has already brought about an
actual cost of about 600 million pounds per week to the UK economy, and it has also
impacted UK investment growth.118 The second point is that the struggle of partisan rights
and interests demonstrated by the British Parliament throughout the Brexit has made the
domestic political situation in the UK more unstable than ever. The British ruling party and
the various parties have made many oppositions in the government decision-making
activities including the draft of the Brexit,119the oppositions were come out of the interests
of the party and the representatives, rather than standing in the perspective of the future of
whole UK. At the same time, the interests game of the British ruling party and the various
parties have also swayed the negotiations between the British and Chinese governments in
external affairs and other relevant cooperations, such as the political and diplomatic
tendency of China in the context of “Golden Era”. The third point is the decline in the
purchasing power of British consumers brought about by the uncertainty of the referendum
on the Brexit. This decline in consumption is not only reflected in the sales of luxury goods
but also in the food and daily consumer goods. It shows that the British consumer worried
about the daily expenses after the Brexit progress ended. British residents have panicked
about the fact of Brexit in the uncertainty of the Brexit process. In order to avoid the
economic downturn and the problems that may arise from the UK-European import and
export trade after leaving the EU in the UK, British residents began to stock up on canned

118Reuters. (2019). Brexit uncertainty has cost Britain £600 million a week - Goldman Sachs. Retrieved from
https://uk.reuters.com/article/uk-britain-eu-goldmansachs/brexit-has-cost-britain-nearly-25-percent-of-gdpgoldman-sachs-idUKKCN1RD1T8 [Accessed 15 May 2019].
119Rossiter, C. (2002). Constitutional Dictatorship--Crisis Government in the Modern Democracies (1st ed.,
p. 14). New York: Routledge.
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food pasta, paper towels, pet food and all things related to the daily expenses,120 and
reduce family travel to save money.

At the same time, the Brexit process also contains new opportunities for UK-China
cooperation, which has a positive effect on the development of the UK-China “Golden
Era”. The changes that have taken place during the Brexit process that is not conducive to
the UK domestic development also contain opportunities for the development of the UKChina “Golden Era”. Opportunities with such characteristics include the following:

The first is the opportunity brought about by the downturn in the pound exchange rate
mentioned above. The depreciation of the pound will indeed have a negative impact on UK
entities, but it will benefit the stock market and UK trade exports. The UK can seek out the
advantageous industries that are exported to China in the “Golden Era” and increase the
total volume of UK-China import and export trade in the trade cooperation with the aim of
complementing the industrial structure in China, thus realising the real economy caused by
the Brexit process. The strengthening of the complementary import and export trade
between the UK and China will also contribute to the transformation of the internal
industrial structure in China. The experience of the UK service industry will provide China
with effective proposals for industrial restructuring.

The second point is the decline in the growth rate of UK real estate prices. The UK real
estate price has slowed down as the purchasing power of the British people has declined,121
but the overseas real estate investor has created an opportunity. As real estate investment is
a stable entity investment with high-income guarantee, it has a certain degree of hedging
characteristics, and the uncertainty of the Brexit process will be eliminated after the official
120Bloomberg. (2019). Brexit Panic Leads to Some Desperate Measures. Retrieved from https://
www.bloomberg.com/news/articles/2019-03-26/brexit-panic-leads-to-some-desperate-measures [Accessed 15
May 2019].
121Clark. E. (2019). What will Brexit mean for house prices? Expert house price predictions for before Brexit
and beyond. Retrieved from https://www.which.co.uk/news/2019/05/what-will-brexit-mean-for-house-prices/
[Accessed 15 May 2019].
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Brexit, which fully attracted the Chinese investors, especially the larger enterprises make
more long-term investments in the UK real estate industry than individuals during this
special period. The fact is indeed that, as mentioned above, Chinese companies have
greater enthusiasm for Chinese real estate investment than Chinese individuals, because
the long-term investment will be more secure for the UK real estate industry. However,
Brexit does not affect overseas investment for the purpose of education for children.122

The third point is that the UK is trying to prepare for a formal Brexit during the Brexit
process, which is full of uncertainty. This makes the British people who have experienced
the actual loss caused by the Brexit process more important for the cultural exchanges
between Britain and China for economic and diplomatic purposes. All countries in the
world, including Britain and China, cannot completely separate political and diplomatic
relations from economic development. Even countries characterised by "free" capitalism
will tend to use trade protectionism in times of economic downturn.123For example, the
usual means like tariff barriers and import and export trade policies would be used to
adjust the economic situation in the short term. However, the bilateral relationship based
on the strong will of the humanities exchanges between the UK and China will minimise
the economic friction caused by political positions and social prejudice, and reduce the
possibility of economic sanctions. This is one of the guarantees for continuing the UKChina “Golden Era” development.

The Brexit process has also brought the biggest impact on the international strategic
structure outside the country. The EU is the most affected political body,124 and the

122Juwai.com. (2019). What is the impact of Brexit on the housing market? Overseas buyers are still
harvesting!
]. Retrieved from https://
www.juwai.com/news/281208.htm [Accessed 15 May 2019].
123 Ojo, M. (2016). Free Trade and Trade Protectionism: US-China Relations and Post Brexit Impact on UKChina Relations. SSRN. Retrieved from https://papers.ssrn.com/sol3/papers.cfm?abstract_id=2846955
[Accessed 15 May 2019].
124 Barigazzi. J. (2019). Where Brexit will hurt most in Europe. POLITICO. Retrieved from https://
www.politico.eu/article/brexit-impact-on-european-regions-revealed-by-eu-report-phase-2-negotiations/
[Accessed 15 May 2019].
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challenges and opportunities of the UK-EU relationship are also based on the reasons for
the Brexit and the daily insufficient routine of the EU institutions. The Brexit draft, which
has never been adopted, has increased the concern of the international community about
the Brexit. However, the UK and the EU have a consensus on the possible benefits of the
non-Agreement of Brexit, and both the UK and Europe are trying to protect the common
interests. The EU agreed to the UK's repeated extension of the Brexit deadline and
suggested that the UK's move to be flexible in Brexit also reduced the friction between the
UK and Europe to a certain extent. In the context of a relatively harmonious relationship
between the UK and Europe, China-EU relations have less challenges for the UK-China
“Golden Era” to continue to develop, while some smaller challenges are more focused on
Chinese companies investing place in Europe during the Brexit process that related to the
desire of the entry of the European market. The investment location and China's import and
export trade with the UK and the EU respectively is also worth to be mentioned. However,
China-EU relations also provide an opportunity for the UK-China “Golden Era”. The UK
hopes to retain certain diplomatic strength after leaving the EU, which means that the UK
hopes to deepen its “global comprehensive strategic partnership” with China, China can
also help it achieve its goal of “truly global Britain” after officially leaving the EU by
Chinese international influence. Therefore, this is also reflected in the mutual inclusiveness
between the UK and China in the context of “Golden Era”. Liu Xiaoming, the Chinese
ambassador to the UK, also said that from the experience of the 45th anniversary (so far 47
years) of the establishment of comprehensive diplomatic relations between China and the
UK, the development of relations between the UK and China including “Golden Era” is
not a one-time decision, the change trend of it will cause by one moment conflict between
China and the UK.125

From 2018 to 2019, the Sino-US trade war has also become one of the incidents that have
affected the world, it reflects the complexity of Sino-US relations and the truth that the
UK-US "special partnership" has indeed brought certain negative impacts on the UKChina relationship. Especially in the process of Brexit, the British army often followed the
125China Daily (2017). China's ambassador 'deeply impressed' by UK support for Belt and Road [In person].
London. Retrieved from http://www.chinadaily.com.cn/world/2017-05/12/content_29310181.htm [Accessed
15 May 2019].
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decision of the US military to a certain extent, and interfered with the development speed
of the UK-China “Golden Era”. In the process of Brexit, the UK gradually got closer to the
post-EU national security plan to obtain closer cooperation with the US in order to
received a certain degree of protection to improve the quality of the British national
security, but it also may be sensitive to issues concerning the homeland security of China
and have a negative impact on UK-China relations. This is the negative impact of Sino-US
relations and UK-US relations on the UK-China “Golden Era”. However, the special
relationship between the United Kingdom and the United States also has the potential to
benefit the UK-China “Golden Era”. The special relationship between the United Kingdom
and the United States is two-way. If the United Kingdom can not only deepen economic
cooperation between the two countries in the context of "Golden Era", but also can
promote the pace of public diplomacy through economic cooperation, then the UK could
also take the role of “Lubricants” to remove the friction between China and the US. Thus
the UK-US “special relationship” will help the development of the world economy and the
stability of the world structure, the better international strategic environment as a result
will bring more development space to all countries including the UK.

2. Different Brexit results will bring different UK-China “Golden
Era”
As mentioned above, the time-consuming and outcomes of the Brexit process are full of
uncertainty. The United Kingdom delayed the Brexit twice in 2019 due to the uncertain
Brexit proposal. In the whole process, not only the Brexit deal proposed by Prime Minister
Theresa May was rejected by the Parliament three times, but also the members reject all
eight alternative Brexit options by indicative vote. “Golden Era” values economic
cooperation in the context of comprehensive cooperation. Therefore, for the UK-China
relationship, the trade facilitation between the two countries is very crucial. The following
analysis will determine the effectiveness of the UK-China independent trade policy based
on the likelihood of different Brexit outcomes.

The possible outcome of Brexit can be seen in the indicative vote even it is not legally
binding, but it will have a certain degree of impact on the Brexit negotiations of the British
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government. From the performance of the two deferred Brexit in the UK, and also From
the performance of the two times agreed that the delay in Brexit also expressed the desire
that the UK could leave the EU in an order. However, the possibility of no agreement to
leave the EU is 15%,126 and it may bring a huge drop in the pound and has negative effects
on various fields such as financing and investment.

No-deal Brexit will result in greater losses in the UK and the EU, such as the confusion
caused by sudden changes in import and export trade and commercial activities related to
other changing laws and regulations. At the same time, the UK has to pay much more
attention to lots of emergency such as solve the domestic food and drug supplement
problems, the chaotic domestic situation will occupy lots attention from the British
government and have a negative impact on UK-China relations due to busyness.

The EU, together with the United States and China, is one of the three major international
trade participants in the world,127 which means that its member states have more
negotiating conditions and resources in foreign trade negotiations. Apart from this, the UK,
which has completely left the EU, cannot rely on its own resources and status to obtain
better cooperation opportunities with other countries than in the current negotiations,
including America and China. In the context of existing diplomatic relations and trade
partnerships, the UK is likely to take the lead in strengthening negotiations on trade
agreements with the United States. After all, Britain, which is completely out of the EU,
will face a decline in influence in trade and diplomacy. As a pillar industry in the UK,
financial services will gradually lose its good environment and resources due to laws and
regulations changing, and then there will be a certain degree of recession. Therefore, in the
case of no-deal Brexit, the necessary way for UK-China trade to become closer is to
establish an independent trade policy to fill the economic losses caused by the Brexit
process and to establish a new international status.

126Reuters. (2019). Brexit uncertainty has cost Britain £600 million a week - Goldman Sachs. Retrieved from
https://uk.reuters.com/article/uk-britain-eu-goldmansachs/brexit-has-cost-britain-nearly-25-percent-of-gdpgoldman-sachs-idUKKCN1RD1T8 [Accessed 15 May 2019].
127European Union(2018). The economy: How big is the EU economy? Retrieved from https://europa.eu/
european-union/about-eu/figures/economy_en [Accessed 15 May 2019].
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However, it is necessary to mention that the new UK-China agreement would probably
take years to negotiate and ratify, and a similar situation will occur in the UK-EU Free
Trade Agreement and the Anglo-American Free Trade Agreement. Undoubtedly, it would
hinder UK-China “Golden Era” relations and economic diplomacy between the UK and
other countries. For the UK-China “Golden Era”, with other conditions unchanged, the
right to negotiate free trade will be one of the reasons for the accelerated development of
bilateral relations because of the higher efficiency than before. However, on the basis of
the UK's complete separation from EU trade policy and the gradual tightening of its trade
relations with the United States, the establishment of an independent trade policy between
the UK and China is difficult and has little effect. As a result, the development of the
“Golden Era” of the UK-China relationship will decline because basic needs cannot be met
and the international trade market will be affected by the time-consuming trade
agreements.

Although Reuters data suggests that the “no agreement to leave the EU” of the UK is only
15%, but so far the UK has not been able to choose the appropriate way in the nine drafts
of the Brexit agreement including Prime Minister Theresa May and find a proper way to
leave the EU and finish the Brexit process. Therefore, the possibility of a Brexit agreement
in the UK may be less than 85%. In the case of an agreement to leave the EU, the
possibility of the UK remaining in a Customs Union or a Single Market is relatively high.
Even if the UK stays in the customs union and the single market at the same time after the
end of the Brexit process, it will lose the meaning of Brexit, which means that the UK is
not only cannot solve the problem of national employment rate and the immigration caused
by the liquidity of human capital but also fails to enjoy the right to trade freely as expected.
Trade-free tariffs between its internal members and the absence of customs inspections
have also significantly reduced the cost of import and export trade. Compared with the
situation mentioned above, British demand for imported goods from countries outside the
EU is relatively small, it is not as positive as the independent policy with China in terms of
supply and demand model. However, for the UK-China “Golden Era”, the UK is still able
to maintain its advantages in import and export trade due to the Customs Union member
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status or the Single Market status, the British domestic economy stable development due to
it could also benefit to the cooperations with China in future. After all, there is not much
different from the situation before the Brexit referendum in 2016 if the UK has no right to
negotiate with China for the independent trade policy.

In summary, the results of Brexit are full of uncertainty, but the most important point for
the development of the UK-China “Golden Era” is whether the UK can qualify for an
independent negotiation of trade agreements after it officially leaves the EU. If the UK can
have the right to negotiate trade independently, then the opportunity for UK-China trade is
a more effective negotiation process and a greater import demand from the UK. At the
same time, the difficulties faced by the UK-China trade are mainly reflected in the
reduction of the UK's own negotiating resources and the negative impact of the "special
relationship" between the UK and the US. Moreover, the time-consuming of the new free
trade agreement and the short-term trade dilemma also needs to be in consideration. If the
UK remains in the Customs Union or in a Single Market, the UK-China trade will continue
to grow steadily ahead of the start of the 2016 Brexit process, the opportunities and
challenges facing the UK-China trade are not much different from the past. It is worth
emphasising that the UK-China “Golden Era” development is affected by various
indicators in the Brexit process, especially the investment field and the political need. Thus
even if the UK-China trade has certain difficulties, it is not reasonable to entirely certain
that the UK-China “Golden Era” will stop.
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Conclusion
This dissertation is divided into three parts to analyse the impact of the Brexit process on
the UK-China “Golden Era” development.

The first chapter mainly summarises the attitudes of the two governments in the
development of modern UK-China relations and the related research of scholars, in
response to the development of the UK-China relationship in the past five years, the
research issue of this dissertation was put forward. From the perspective of historical
development, the signals that the UK-China relationship is getting closer are also the
reasons why the UK-China “Golden Era” started, that is, the declining proportion of the
Hong Kong reunification in the UK-China diplomacy and the rapid development of the
UK-China investment and trade fields. It reflects the interests of the UK-China relations:
investment, trade and diplomacy.

The second chapter is the key part of the whole dissertation. This chapter analyses the UKChina cooperation development from 2015 to the present in terms of investment, trade and
diplomacy. The security and anti-terrorism cooperation between the UK and China is also
very important, but since its development has not changed much in the “Golden Era”
defined by the UK and China, it is not within the scope of this dissertation. Since the UKChina “Golden Era” does not have a specific definition, its research begins with giving
definitions. Combining the UK-China Joint Statement 2015 with the official views of the
two countries and other studies on the development of UK-China relations, the UK-China
“Golden Era” means that the UK-China relationship continues to deepen cooperation in
non-economic areas on the basis of continuously strengthening economic cooperation
between the two countries, and have achieved better results than ever before.

In fact, judging from the data mentioned above, the UK-China “Golden Era” is still
continue even during the Brexit process with uncertainty. For the UK-China investment
aspect, the amount of investment in the UK and China continues to grow, especially as the
UK's investment in China has risen even more than before the start of the “Golden Era” in
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2015. Although the Brexit process has caused the latest infrastructure investment and
private enterprise acquisition between the UK and China to have a certain negative impact.
However, it did not stop the growth of Chinese real estate investment in the UK due to the
falling trend in the pound exchange rate and the deeper cooperation in financial services
between the two countries. There are many potential opportunities for cooperation between
the UK's economic development policies including the “Northern Powerhouse Agenda”
and China's “One Belt and One Road Initiative” and the transformation of the domestic
industrial structure, and these have not changed dramatically because of the uncertainty of
the Brexit process, which means that the durability of the UK-China "Golden Era"
development is guaranteed. The educational cooperation and medical research cooperation
in the UK-China investment cooperation have also made new progress in cultural
exchanges between the two countries.

For the UK-China import and export trade aspect, the trade deficit between the UK and
China is indeed gradually narrowing as planned in UK-China Joint Declaration 2015. It is
undeniable that the uncertainty brought about by Brexit has caused certain changes in the
world economic structure, which has caused a certain negative impact on the total trade
between the UK and China. However, despite the small volume of UK-China trade, trade
between the UK and China is gradually expanding and diversifying. This is not only
because of the urgent need for China's domestic industrial restructuring, but also because
the UK still maintains certain financial services trade advantages and international trade
status in the Brexit process. It is worth noting that the "special relationship" between the
UK and the US and the EU's role in the UK-China relationship will have a certain potential
impact on UK-China trade due to the diplomatic reason below and have to pay attention to
its balance in Sino-US relations to prevent economic sanctions imposed by any party due
to political status and security.

For the diplomatic aspect, the uncertainty of the Brexit process has widened the negative
role of the United States in UK-China relations. The United Kingdom decided to be closer
to the United States in foreign policy because of various considerations, including military
security cooperation with the US after the Brexit. The complexity of Sino-US relations
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which could be seen from the US-China trade war and the particularity of the UK-US
“special relationship” have all become obstacles to the UK-China “Golden Era”
development to a certain extent. After all, it is difficult to balance the interests of China and
the United States in the Brexit process for the UK.

The third chapter analyses the opportunities and challenges brought about by the
uncertainty of the Brexit process from both the UK and China, and also analyses the
possible trade impact of whether the UK has the right to sign a free trade agreement on the
“Golden Era” of the UK-China relationship after the official Brexit. However, since the
future of UK-China relations cannot be accurately predicted, it is necessary to fully
integrate the part other than the trade factor when analysing the sustainability of the
development of “Golden Era”. For the future development of relations between the UK
and China, including the "Golden Era", constantly seeking new common interests, and
jointly grasping opportunities and overcoming challenges are the best ways to maintain the
UK-China relations.
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Summary
From October 2015 to April 2019, the UK-China “Golden Era” development has been
developing steadily, but it is undeniable that the uncertainty of the Brexit process has a
positive and negative impact on the UK-China “Golden Era” development. But these
influence factors are not only from the Brexit process itself, but also from the different
subjects who were also affected by the Brexit process, such as the European Union and the
United States. In the two aspects of UK-China investment cooperation and trade
cooperation, the Brexit process did have some certain impacts on changing the focus of the
development process rather than stop or slow down the UK-China “Golden Era”
development. For the diplomat development aspect, the UK-US “special partnership” has a
negative impact on “Golden Era” indeed. However, the UK in the Brexit process is more
focused on economic development, so the negative impact of British and American
diplomatic factors is limited.

After the UK officially left the EU, the UK-China “Golden Era” development was closely
related to the outcome of the Brexit negotiations, in particular, it is related to whether the
UK has the right to negotiate trade independently after leaving the EU officially. If the UK
has the right to sign a free trade agreement on its own, then the time of negotiation and the
US priority to sign restrictions (could be seen in the US-China trade war) on China should
be taken into account. If the UK staying in the Customs Union or the Single Market
without right to sign the trade agreement, the development direction of the UK-China trade
will continue to improve. Above all, the UK-China “Golden Era” development will
continue to develop with high probability, and even accelerate development on the basis of
the condition that the economic cooperation promotes the public diplomacy.

In summary, as long as the UK and China can jointly solving the new challenges in the
UK-China “Golden Era” development and seize the opportunity during the Brexit process,
the relationship between the UK and China will be in a better direction.
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