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Please provide your assessment of each of the following four categories, summary and 
suggested questions for the discussion. The minimum length of the report is 300 words. 
 

 
Contribution 
 
For central bankers, it is important to know how changes in the (policy) interest rate affect 
house prices. Several studies have used vector autoregressions to deliver estimates of this 
effect for various countries, but I am not aware of a study that would do that competently 
using Czech data. Jan Michalec delivers such estimates, which makes the contribution of his 
thesis obvious. I have some doubts about how useful these estimates are given the lack of 
observations (more on this below). 
 
Methods 
 
In terms of his quantitative skills, Jan Michalec made tremendous progress during the time 
he was working on his master’s thesis. I congratulate him on the result and believe that the 
analysis in the thesis is executed competently. Nevertheless, I have some issues with 
interpretation. Almost all of the impulse responses lack significance. That is ok considering 
the lack of degrees of freedom when we use Czech quarterly data. But, on several 
occasions, Jan Michalec mentions “a costly trade-off between macroeconomic and financial 
stability in the Czech Republic”. I agree that, most likely, there is such a trade-off. But I am 
not sure we can claim that based on the results presented in the thesis. The limited number 
of degrees of freedom is a serious issue, otherwise I would recommend the author to include 
the eurozone within block-restricted VAR. Perhaps BVAR could be a feasible alternative. 
Nevertheless, the lack of monthly data on house prices is the most serious limitation for this 
kind of exercise. 
 
Literature 
 
I don’t see any problems in this respect. 
 
Manuscript form 
 
The form of the thesis is good, the level of English satisfactory. 
 
Summary and suggested questions for the discussion during the defense 
 
This is a good thesis that, I hope, will be defended. I recommend grade C, but the committee 
should feel free to choose a grade above or below that mark based on Mr. Michalec’s 
performance. Question: why does he think is the reason many of his results display the price 
puzzle? 
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SUMMARY OF POINTS AWARDED (for details, see below):  
 

CATEGORY POINTS 

Contribution                 (max. 30 points) 22 

Methods                       (max. 30 points) 18 

Literature                     (max. 20 points) 18 

Manuscript Form         (max. 20 points) 16 

TOTAL POINTS         (max. 100 points) 74 
 

GRADE            (A – B – C – D – E – F) C 
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EXPLANATION OF CATEGORIES AND SCALE: 

 
 
CONTRIBUTION:  The author presents original ideas on the topic demonstrating critical thinking and ability to 
draw conclusions based on the knowledge of relevant theory and empirics. There is a distinct value added of the 
thesis. 
 
Strong  Average  Weak 
30  15  0  
 
 
 
METHODS: The tools used are relevant to the research question being investigated, and adequate to the author’s 
level of studies. The thesis topic is comprehensively analyzed.  
 
Strong  Average  Weak 
30  15  0  
 
 
 
LITERATURE REVIEW: The thesis demonstrates author’s full understanding and command of recent literature. 
The author quotes relevant literature in a proper way. 
 
Strong  Average  Weak 
20  10  0  
 
 
 

MANUSCRIPT FORM: The thesis is well structured. The student uses appropriate language and style, including 
academic format for graphs and tables. The text effectively refers to graphs and tables and disposes with a 
complete bibliography. 
  
 
Strong  Average  Weak 
20  10  0  

 
 
Overall grading: 

 

TOTAL GRADE 

91 – 100 A 

81 - 90 B 

71 - 80 C 

61 – 70 D 

51 – 60 E 

0 – 50 F 

 


