
Abstract  

The aim of the thesis is to study the performance of emerging economies under the inflation 

targeting as a framework. This framework is characterized by the direct target that it has on 

inflation which should be achieved within a period. Inflation targeting was initially adopted 

by industrialized economies, and the outcomes throughout the years have been substantially 

good for other economies to join this framework. The dataset used is updated with data from 

after the financial crises allowing space for us to test another hypothesis about the importance 

of inflation targeting during the financial crises. We used difference to difference model to 

test our hypothesis and we concluded that inflation targeting does not have any significant 

statistical effect on the output growth, but it does have a statistical significant effect in the 

inflation rate. We also pointed out that the economies that were targeting inflation during the 

financial crises performed much better compared to the ones which did not.  

 

JEL Classification E31, E44, G01  

Keywords Inflation targeting, emerging and developed 

economies, financial crises 

  

Author’s e-mail  sreshketa@gmail.com 

Supervisor’s e-mail tomas.holub@cnb.cz  

 

http://ideas.repec.org/j/F12.html
http://ideas.repec.org/j/F12.html
mailto:firstname.surname@ies-prague.org
mailto:tomas.holub@cnb.cz

