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Overview

The crisis of communist system in Central and Eastern Europe in 1989-1992 not only
plunged countries in this region into turmoil of domestic politics and economics but also

.impaéted negatively on the foreign relations among communist countries that had been

- very impressive for rest of the World before. A series of activities and contacts,

especially in economic interactions, were interrupted or broken down between these
countries during the collapse, led to a slowdown in their relationship development in
1990s. ¢

. The economic relations between Czech Republic and Vietnam were not an exception.

B_éfore 1990s, Czechoslovakia and Vietnam did have very tight and continuous economic
cooperation. Two countries, friends in communist group established relationship from
1950s, achieved many good results in their mutual interactions. However, their economic

relatidns were disturbed by the changes and split of Czech Republic during 1989-1993.

After 1993, profound transfers in politics, economics and society in both countries
cdntinued to influence two sides’ cooperation; declined results obtained before and
narrowed the scale of interactions. Nonetheless, the changes in both Czech Republic and
Vietnam and the integration of two countries into regional and world economy have
gradually been changing their cooperative directions. towards real quality and

effecti\}eness, imprdyed the relations significantly recently.

‘Acmally, these changes are creating more opportunities, new fields and new areas for the
cooperation. Series of visits and meetings have been exchanged between Czech Republic
“and Vietnavrn; some new strategies and policies were born to help economic relations
more convenient in today’s conditions; two Governments, banks and enterprises have
enjo’y_ed together to support more for two sides’ business. Since 2005, their economic
| relations have been getting impressive improvements in most aspects, marked a turning

point in history of relationship between both sides.

Student: Tran Thanh Huong, IEPS, Faculty of Social Science, Charles University in Prague, 2008




Master Thesis “Bilateral Economic Relations betweén Czech Republic and Vietnam, Situation and Solutions”

Thus, the writing “Bilateral Economic Relations between Czech Republic and Vietnam:
- Situation and Solutions” will focus to study the situation of economic cooperation and
recommend some solutions to make it better. Generally, the thesis will answer these

following questions:

« How about the economic relations between Czech Republic and Vietnam before and
after 1 993? (very briefly in history and concentrate on current situation)

« What are opportunities and advantages of cooperation nowadays?
3 « How about the results? Are they better than before?
s How about their economic relations in comparison with other countries’?

o What are difficulties that influence the cooperation? Why? And how to solve these
- problems? . '

What is perspective of the economic relations between two countries?

The chapter 1 will make a review in history of economic relations between Czech
Republic and Vietnam before and after'1993. And then, it will point out advantages in
modern time for both sides to able to get a meaningful improvement as well a:
difﬁculties that two countries have to deal with in cooperation today. This is an overall

introductory part for the next analysis and synthesis in concrete sections.

There are four main sections of economic cooperation between Czech Republic and
Vietnam including bilateral trade, foreign direct investment (FDI), official development
assistanée (ODA) and labor export. They are crucial and essential cooperation between

: two 'éjduhtfies in term of commercial relations. The cooperation in these fields has been
il the.most topped-up, taken into account by both sides since recent years and initially has
had good and considerable results. Thus, this writing will stress to analyze the situation of
these four main | areas of economic relations between two countries. It will cover
generally history of each section and emphasize on the picture after 1993 when Czech

* Republic was independent.

The current situation of bilateral trade between Czech Republic and Vietnam will be

mentioned in the chapter II with data and structure of export commodities between two

7

; W e - ii
Student: Tran Thanh Huong, IEPS, Faculty of Social Science, Charles University in Prague, 2008
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14

countries, analysis of reasons of decrease and increase of trade after 1993 as well as
| characteristics, strengths and weaknesses of commodities exported from Czech Republic
to Vietnam énd from Vietnam to Czech Republic. Then, the comparison of balance trade
between two countries and with other countries will make the current situation of

bilateral trade clearer and more concrete.

Beside .rapid"increase of bilateral trade volume, FDI is the second biggest area in
ébdpera'tion that is emerging now as a “new wave”. The chapter III will describe the
situation of FDI between Czech Republic and Vietnam including agreement for FDI, FDI
projects between two countries, data, features and situation of ongoing and upcoming
projects in ;wo sides and restrictions that investors coping with when they run projects in

host country.:

One of the supporting sectors is ODA. ODA is implemented just from one side, Czech
'Republic for Vietnam. Vietnam has been set in priority list for ODA commitment by
Czech Gov;mmer;t since 2006. Thus, an increasing number of ODA projects from Czech
Government are helping Vietnamese people to ameliorate their living conditions at the
Amoment,'_The ODA projects’ features' and results will be mentioned in chapter IV in the
writing. And in this chapter, six ODA projects in central of Vietnam will be chosén as
typical sample to evaluate Czech ODA in Vietnam, analyze their limitations and reasons

why the results could have been better.

v

The last field of cooperation is labor cooperation or labor export from Vietnam to Czech
“Republivc to work legally. Vietnamese labors came to Czech Republic to work froni ; .
3 I97ds, 1980s until 2004 under bilateral agreements between two Governments annually.
‘However, after 2004, Czech Government did not sign any agreement with Vietnam for
labor export. Thé Government loosened their requirements to attract foreign labors
through sorlne changes in Employment Law. As a result, a higher number of Vietnamese
~ labors have been coming to Czech Republic since 4 years without Governments’ control
and management leading to many bad consequences. The situation will be analyzed in the

chapter V including current situation and prospect of labor export between two countries.

i
~ Student: Tran Thanh Huong, IEPS, Faculty of Social Science, Charles University in Prague, 2008
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: _Each chapter, from chapter II to chapter V, will include particular recommendations for
each field of economic relations between Czech Republic and Vietnam in order to
improve the current situations better. The recommendations were collected from
experienced people who are in charge of both sides’ relations, synthesized from reports of

‘relating individuals and organizations as well as are my own ideas arising in study.

‘Because the topic i‘s' very practical and close to daily events, I decide to use some

practical methods to write this thesis as follows:

 Statistics of data distributed by embassies, ministries, companies, newspapers,

magazines, internet and so on

"« Study in Libraries (Libraries of Charles University, Economic University of Prague,
Library of Foreign Trade University in Hanoi and National Library in Hanoi,
Vietnam) '

» Visit and Interview (Embassy, Czech-Vietnam Associations, Coordinators of ODA
projectsin Vietnam, Chef Executive Officers and Directors of Czech enterprises in
-Vietnam and Vietnamese enterprises in Czech Republic, Vietnamese in Czech)

e “Informative analysis, synthesis and comparison through annual official reports,

~ questionnaires

+ Attending Conferences of economic cooperation between two countries organized by
Vietnamese Embassy in Prague or other organizations during the writing time

My purpose is to make an overview on economic relations between two countries, mainly
after 1993 whén Czech Republic was independeht, find reasons why they improve now
and why there are many remaining problems in practice, analyze prospect of the relations
“and give some recommendations to improve them. The writing aims at giving an
objective and frank evaluation on economic relations between Czech Republic and

Vigtnam and hopefully, it can contribute partly to plan-making process for both sides.

iv
Student: Tran Thanh Huong, IEPS, Faculty of Social Science, Charles University in Prague, 2008




Chapter 1

INTRODUCTION

+History of the diplomatic and economic relations between Czech Republic and

Vietnam
+Some important visits in recent years
+Advantages and priorities for the relations

+Disadvantages of bilateral transactions
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1.1. Economic Relations between Czech Republic and Vietnam before
1993

The bilateral economic relations between Czech Republic and Vietnam have been
traditional and historical relations, established for half of century since 1950s, along with

60-year diplomatic relation officially from 2™ February 1950'.

m ~.’., - m D.:‘mmn
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Map No. 1 Map No. 2
Czech Republic, a OECD-member country in Central of  Vietnam, a developing country in South-East Asia
Europe region
The population: 10.424.926 (78") The population: 86.116.559 (13™)
GDP/ head/year: USD 17.000 GDP/head/year: USD 828
Human Development Index: 0.891 (32™) Human Development Index: 0.733 (105™)

Source: United Nations of Development Program-UNDP, 2008

The economic relations between two countries were set up historically basing on the
similarity in political back-ground of Communism” in two countries. They did have
strong, tight and friendly cooperation during 1950s-1980s. From 1956, the cooperation

began to develop broadly including trade, assistance and training for Vietnamese workers

! Diplomatic representative office of the Czechoslovakia was opened in 30" Dec, 1954. And after one year,
Vietnamese Embassy was started in Prague. (Source: Czech-Trade in Vietnam, 2008)

% Czech Republic was led by Communist Party from 1948 to 1989 and Vietnamese Communist Party was
founded in 1930

Student: Tran Thanh Huong, IEPS, Faculty of Social Science, Charles University in Prague, 2008
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and experts in Czechoslovakia in engineering and light industry. First students also went
to Czech for study from 1960. The relations were enhanced after Vietnam ended its war
" with United State and built a centrally planned economy in 1975 like Czechoslovakia and
other countries in Soviet Bloc. And then, they were speeded up as both Vietnam and
Czech were members of the Council for Mutual Economic Assistance (COMECON)?

where the communist regime was consolidated by cooperation between members.

_:'The’_period of .19708-_1980S was a remarkable peﬁod in economic cooperation between
' A‘ Czééhoélovakia and Vietnam. Thousands of Vietnamese people came to Czech to work
| and study. Ih the first half of 19805, the estimated number of Vietnamese people in
Czechoslovakia was up to 30,000. They established a Vietnamese community in Czech
- Republic. Some Czech people also came to Vietnam to execute their contracts. Many
'-new- fé’ctori‘eé and public constructions were built in Vietnam upon Czech assistance such
Cas Viet-Tiep Lock Factory in Hanoi and Viet-Tiep Friendship Hospital in Hai Phong”.
EXpon_ value between two countries during this period had meaningful increase, reached
around CZK one billion. Trade balance kept high surplus for Czech export (will be
mentioned in chapter II). Though the bilateral economic activities conformed passively to
plans and targets from Governments as well as enterprises had to follow and execute.
._()r'ders from agreements betweeﬁ two Governments; economic transactions took place in
relati\?ely dynamic way in this period. After Russia, Czechoslovakia became the second
biggest and strategic partner of Vietnam in Eastern Europe. Results of cooperation in this

time were Highly appreciated by both sides.

© After thét, ‘the communist collapsé in Soviet Union as well as the political changes in
b v Eﬁstém Europe and in Czechoslovakia interrupted the bilateral cooperation between
Czech Republic and Vietnam in all respects. The turmoil of politics and economics

damaged domestic economies and forced both countries to transform their economic

#

- 3 COMECON: Council for Mutual Economic Assistance (1949-1991) was economic group of communist
countries including Eastern and Central European countries, Mongolia, Cuba, Vietnam and some observers.
Czechoslovakia was founder in 1949 and Vietnam joined in 1978. The purpose of Council was to boost

‘economic cooperation within the communist bloc and help together to implement successfully 5 year

- economic plans. ;

* “Tiep” means “Czechoslovakia” in Vietnamese language. Today, many Vietnamese Children was named
“Tiep”. .

 Student: Tran Thanh Huong, IEPS,‘F aculty of Social Science, Charles University in Prague, 2008
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structure towards market oriented model including opening private sectors, liberalizing
market and refreshing foreign invest environment 3. It opened a new page in relationship

between two countries.

1.2. Economic Relations between Vietnam and Czech Republic after

1993

7

After 1993, Czech economy had to spend a period of about 5 years to transfer and
stabilize its market economy. Vietnam also continued its economic Renovation from
- 1986. Therefore, the macro-economies of both countries had mariy dramatic and
continuous changes from 1993 to 2000 that influenced micro-economies and economic
relations with other countries. During nearby 10 years, some fields of cooperation
between Czech and Vietnam were neglected and felt down such as labor exchange or
~ investment. However, Vietnamese people in Czech Republic started to stabilize their
- lives (stable housing, stable job and stable relations) and gradually became “connectcrs”
for trade between both sides. Surplus turned to Vietnamese export (Czech surplus shifted

to Vietnamese surplus).

The real ;;rogression and improvements of the economic relations between Czech
| 'Republic and Vietnam has been considered for last 4 years. Commercial transactions
1 -have became bustllng, two-way investment inflow has increased evidentially, assistance
' for Vletnam from Czech Republic has been also much bigger and labor negotiations were
started again after some years of interruption. These noteworthy changes are resulted
from internal and external changes in both sides. A high and stable growth of economy of
both countries in recent years is internal factor to make up the improvement. The

integration of two states to the world economy and emerging position of both sides at

3 Economic transformation in Czech Republic happened during 1990-1999 and completed generally in the
end of 20" century. Meanwhile, Vietnam started its economic renovation from 1986 but the transformation
process .in Vietnam has been very slow and lasting for a longer time. Until now, it still continues
privatization in state-owned sectors and initially builds infrastructure to open financing and banking sector.

Student: Tran Thanh Huong, IEPS, Faculty of Social Science, Charles University in Prague, 2008
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régibnal and international level are fundamentally external factors to make the '
improvement of economic cooperation much better. Especially, the European Union (EU)
accession of Czech Republic in 2004 has been really a “turning point” for commercial

interactions between two countries from comprehension to practice.
Ojﬁcial Meetings and Agreements

A considerable feature in economic relations of Czech-Viet today is frequent
- orgahization of official meetings and signing agreements at all levels. They are arranged
continuously every year. They have been usually made by prime ministers, ministers,
‘delegations of enterprises to visit, negotiate and sign memorandums, agreements and
k éOntracts. Annuélly, there have been often one or two governmental meetings, some

- ministerial discussions and enterprises’ visits.

From Vietnam, some very early visits were made after the split of Czech Republic from
Czechoslovakia. In 1993, Mr. Le Mai, Deputy Minister of Foreign Affairs got Prague in
April and the Chairman of the Foreign Committee of the Vietnamese Mr. Hoang Bich
~ Son led his delegation to visit Czech Republic in November. After that, meetings with
‘szec':h Government in Prague were made by Deputy Prime Minister Tran Duc Luong in
1994,'Chairman-qf the National Assembly Nong Duc Manh in 1995, Prime Minister Vo
Van Kiet in 1997, Deputy Prime Minister cum Minister of Foreign Affairs Nguyen Manh
Cam in 1998. The newest visit in September 2007 was paid by Prime Minister Nguyen

-Tan Dzung, promising many new and fine things for future.

: 'YF‘er Czech Republic, visits to Vietnam have been taken place annually as well. In 1993,
- Minister of Industry and Trade, Mr. Vladimir Dlouhy made his meeting in Hanoi in

Nbvémber.aChairman of Parliament M. Uhde and Minister of Foreign Affairs J. Zieleniec

visitcd in 1994, Prime Minister_ M. Zeman in 1999, Deputy Prime Minister cum Minister
of Fdréign Affairs C. Svoboda in 2003, Chairman of House of Representatives L.
Zadralek in 2006, President Vaclav Klaus and Minister of Finance Vlastimil Tlust_y in
2006. The latest were two visits of Prime Minister Mirek Topolanek in March, 2008 and
Minister of/ Indusfry and Trade in November, 2008.

Student: Tran Thanh Huong, IEPS, Faculty of Social Science, Charles University in Prague, 2008
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The main purposes of these meetings are to maintain continuously traditional friendship,
create breakthroughs and tie comprehensive cooperation between two countries.
Following meetings between Heads of States were often meetings and discussion
between enterprises, signing agreements or signing business contracts, FDI contracts and

ODA agreementss.

Picture No. 1: The visit Czech Republic of Prime Minister Nguyen Tan Dung in 13" September 2007

At present, the bilateral agreements of Vietnam and Czech Republic have been coming

into effect as legal frame-work for economic relations including:

» Agreement on Double Taxation Avoidance and Agreement on Aviation Services in
1997.

» Agreement on Economic Cooperation on 13th September 2005 after terminating the

Bilateral Agreement on Trade as Czech Republic joined EU.

« Agreement on Promotion and Reciprocal Protection of Investment on 25™ November,
1997, came into effect on 9™ July, 1998. As Prime Minister M. Topolanek visited

® As the Vietnamese Prime Minister described with Vietnam News Agency when he came back from Czech
Republic that: “The visit brought opportunities for all sides to discuss the strengthening and diversifying of
the long-term traditional friendship in the spirit of mutual trust and understanding.”

Student: Tran Thanh Huong, IEPS, Faculty of Social Science, Charles University in Prague, 2008
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Vietnam in March 2008, two countries signed a Protocol for adjustment of the

agreement.

Besides, the economic cooperation between Vietnam and Czech Republic refers to

institutions and regulations of organizations in which they are members such as:

'+ Legal frame-work on economic transactions between members of World Trade
Organization (WTO) (tariff, trade and trade barriers, service, investment, property

rights and so on)

k. - AgAreemen'ts. between Vietnam and EU (applied after Czech Republic’s entry the EU):
Cooperation Agreement between Socialist Republic of Vietnam and European '
Community in trade, investment, science and technology, environment and

- devélop/ment éigned in July 1995 and came into effect on 1% June, 1996; Country
Strategy Paper in period 2002-2006, National Indicator Program 2005-2006 and

' Vietnam-European Community Strategy Paper for the period 2007-2013 issued by .

-'EU relevant to Development Assistance for Viefnam. Besides, Vietnam and EU are

now negotiating Agreement of Cooperation and Partnership that will be applied soon. -'

Agreement between EU and ASEAN (applied for members): EU and ASEAN are
now negotiating Trans-regional EU-ASEAN Trade Initiative (TREATI) that will come
'_i_nt'o pfact_ice in very near future and applied for cooperation of Czech Republic and )

- Vietnam

The above-mentioned meetings and agreements have become basic back-ground and
momentums for both-side’s commercial activities. It shows the determination of Czech
Republic and Vietnam to diversify the traditional relationship and intensify it to pursue

‘currently international economy.

Student: Tran Thanh Huong, IEPS, Faculty of Social Science, Charles University in Prague, 2008
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1.3. Factors Influence the Relations

In today’s relationship and under. new, different conditions; the bilateral economic
activities have been happening in different ways and directions from the past. There are
new positive factors as well as new arising negative factors influence the relations.
Analysis of the influential factors first is to have a basis to understand the current

situation.

1.3.1. Advantageous Factors

7

Between Czech Republic and Vietnam, there are many advantageous factors, very typical

and particular, that have been supporting their relations better since 1993 as follows:

(+) The relyations‘between Czech and Vietnam are friendly and traditional relations in
nearly 60 years. In spite of differences between two countries, the relations between them
are nice. and fair in general’. And a period of 60 years can be seen as a profitable factor

' :for every interaction. The tradltlonal relations create traditional partners, traditional
- commodities that help transactions convenient and thorough. Both sides can easily

understand together and do not need to spend time and expenditure for market accession.

v

(+) Thousands of Vietnamese people are now living in Czech Republic (as Czech citizens)
in 'conibinétidn with thousands of people who have come back Vietnam from Czech
‘ chublié or had relatives in Czech Republic. They make up “connecting bridges”, a very |
‘important factor, to boost cooperation between two sides. For recent years, Vietnamese
community has been becoming a strong community in Czech society. Many of them own
private corﬁpanies, do business very successfully and are self-confident to compete with

o

- any rivals. In general, Vietnamese in Czech Republic are hark-working, active and

7 A comment from a Czech investor who has been in Vietnam since 1994

' Student: Tran Thanh Huong, IEPS, Faculty of Social Science, Charles University in Prague, 2008
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creative. They own some trade centers in big cities in Czech Republic to gather goods
from many countries and deliver them (as retailers or whole-sales) in Czech Republic.
The delivery systems of Vietnamese people in Czech Republic are broad in Central
Eﬁrope and some people are holding a very professional distribution system. Every year,
the taxes they contribute to Czech Government and cash transferring to Vietnam are
highly remarkable, millions of Czech Crown as estimated. Vietnamese people in Czech
Republic have good emotion for both Czech Republic and Vietnam as their true mother-
lands Thus they always support for both 31des in economic cooperation. They often
stand be31de Czech partners in doing business with Vietnam (in manner of consultants,

advisors, colleagues, partners or clients).

In additior&, number of people who have ever lived, studied and worked in Czech
Republic is not a small amount (about 90.000 estimated). Part of them is getting high
positions, for eXample scientists in important institutions, managers in big enterprises and
g ‘lea-d‘e_rs in many rﬁinistries in Vietnam (Vietnamese vice prime minister, ministers and
depufy ministers have been in Czech before). These Vietnamese people can speak and
understand Czech language, know Czech culture, aware of Czech working methods, like
Czech products and want to keep contact with Czech people (their friends, colleagues,

partners).

The individual relationship is one of the most influential factors to remain and foster the
economic activities between two countries today. This is an invisible but extremely

valuable advantage for Czech and Vietnamese cooperation.

-(+) Both Czech Repubhc and Vietnam had a time of transformation and now are growing
2 with htgh speed and gradual stability. The transferring time is coming to the end in both
s1des including legislative renovation, privatization with the considerable development of -
‘private sectors, building up new institutions and systems etc. Two economies have had
mariy changes and progresses, reached a high growth since 2000 with annual GDP of 4.4
% for Czecil Republic and 7.6 % for Vietnam®.

% GDP growth of two countries from 2000:

4
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Vietnam has been rapidly growing since the Renovation in 1986. The changes happen by
day. With thé young population, cheap and plentiful labor force, rich natural 'resources,
high domestic demand of both primary and secondary commodities, stable politics and
secuﬁty; Vietnam quickly becomes an attractive point in South East Asia for exportérs,
importers and investors every where. Not satisfactory with results, Vietnamese
Government and businessmen’s community are now continuing their efforts to integrate
more intensively to regional and world economies to enlarge their business channels.
'Legal systerhs ‘an.d rhanagement methods are altered continuously to catch up with the
| prédticé. Asa result, Vietnam now has bilateral economic relations with almost countries
* .in the World, gets more than hundred trade agreements with partners such as EU, United
'States, China, Russia, Australia and so on (according to Vietnamese Ministry of Industry
and Trade, Vietnam has signed about 100 bilateral trade agreements and gradually shifted

to.implement multi-lateral agreements).

Czech 'Republic did ever have a background of the most stable and prosperous economy
in foriner communist bloc. After the split, the transformation policies were relatively
efﬁcient and quickly speeded up its economic growing. Czech Republic has been
becoming a dynamic zone for foreign investment with high domestic demands and
i European demands for Czech goéds and sérvices. Especially, after the EU entry, Czech

-Republic has been moving very fast towards sustainable development.

The economic development, especially since 2000, has been a firm basis for two sides,
opens .mofe opportunities and helps economic cooperation between them more

convenient.

_ (+)"Fi1rthermore, both sides have not explored all potentials as possible for mutual
- cooperation yet. There are still many fields untouched by two sides. Opportunities for

both sides are still very rich and diversified, especially in sectors (for trade and

4

GDP Growth from 2000 (percentage)

Year 00 |01 /02 |03 [04 [05 [06 | 07 | 08 | Average |
Czech Republic | 3.6 | 25|19 |36 |45|64|64]6.5 |42 4.4
Vietnam 68[69]|71(73]|78|84[82|85]73 7.6

Source: Official Statistics of two countries, 2008

A Sfudcﬁt: Tran Thaph Huong, IEPS, Faculty of Social Science, Charles University in Prague, 2008
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investment) - such as processing industry, engineering, banking and finance,

transportation, tourism and so on.

(+) In addition, both sides are now strengthening their integration process to the world

economy.

Czech Republic was WTO membership in 1995 and Vietnam was member of WTO from
2007. WTO accessions have brought both sides an equal legal frame-work and a common

play-ground for commercial transactions.

Vietnam-“géte” of South East Asia- was member of South East Asian Countries
(ASEAN) from 1997 and Asian Pacific Economic Cooperation (APEC) from 1998 that

would give more chances for Czech business to access South East Asian markets.

Most méaningfully, Czech-the “Heart” of Europe-entered the EU in 2004, was membér
of SCHENGEN in 2007 and plans to use Euro in 2012. By EU membership, Czech is
affirming its new position in the region and convincing rest of the World its development
and advancements as “midway of enlarged EU™. The changes of all institutions and
standards from “Czech” to “European” in combination with free movement of Goods,
Service, Capital and Labors from Czech Republic to other EU members give Czech
Republic better chances to improve its economic relations with other countries. All
macro-economic indicators of Czech have been growing significantly, commercial
tr‘ansaction; and foreign investment in Czech Republic after the entry EU have been
increasing in geometri;:al progression, Czech currency is kept in stable and improved
toWard.s the Euro-zone’s enter. The EU entry is considered as revolutionary step for
Czech Republic and also tops economic activities up between Czech Republic and
Vietnam. It shifts bilateral agreements to agreements between EU and Vietnam, changes

ideology ahd methodology between both sides and enlarges the frame and scale of

cooperation between them.

° The introduction of Czech Republic as Partner for business in the EU by Czech Mmlstry of Industry and
Trade in Hangi, Vietnam in 21* March, 2008.

o 10
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(+) Two Governments are determining to improve the relations between two countries
more and better. The improvement shows in increasing visits and signing new
agreements to support and help as much as possible enterprises of two countries to have
more opportunities for doing business together. In the past, two countries did ever pay
more or less attention to relations with Western countries and loosened the traditional

interactions a little bit. This was a mistake that both sides are correcting from now on.

Two Governments are step by step preparing longer term strategies to promote the
economic relations. Vietnam issues its strategies for diplomatic and economic
cooperatior; in which EU is always considered as the most important, potential and
strategic partner. Czech Republic, in more details, classed Vietnam into its priority
: ‘coun-t‘ries -and issued very concrete strategies for Vietnam from 2004 including
- development program for Vietnam in period 2006-2010, export strategy of Czech
Republic in 2006-2010 and strategy for promoting Czech trading and economic interests -

in Vietnam:

These ‘particular advahtages in present situation have improved the economic relations

between Czech Republic and Vietnam to obtain many optimistic results since 2004.

1.3.2. Dis}zdvantages

-On the other hand, there are many difficulties and disadvantages that can limit, interrupt

or prevent the relations from cooperative capacity and possibility today.

4

(-) Both Czech Republic and Vietnam have not finished their fransformation absolutely.

There are many aspects need to be completed. From legal system, administrative
-prOc‘edure, privatization process, public services to financial system; all of them have
many weaknesses inside that can become obstacles for cooperation at any time. Both

sides still need more time to fulfill their shortages and limitations in transformation

7
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process. Therefore, many troubles, problems and contradictions still exist and bother the

‘cooperation in this transferring time.

(-) Both countries have ever had time of classical communist mechanism with 5-year
plans under self-contribution, bureaucracy, conservation and stagnancy. These
. spééiﬁcations still remain, more or less, in ideology, habits and culture of people. Thus,
their ways to work are still slow, less dynamic and active; the methodology to solve
problems sometimes keeps hard and rigid. All of them may lead to losses of chances,

time and money.

- (-) Both of them have. to cope with crucial competition from many directions. Vietnam is.
' faéi_ng .o.thervc'omp_etlitors such as China, Thailand, Hong Kong, Malaysia, Singapore,
India etc in Czech markets to share markets of pivotal export commodities. Likely, Czech
has to accept the competition from other EU countries like Germany, Poland, Hungary,
Britain, .Fraince, Italy and now Asian countries who can supply all kinds of goods that
Czech has. Under globalization and regionalization, the competition is becoming tenser

now and ‘chall_'enges both Czech Republic and Vietnam every time.

(-) Far geographical distance, one day for flight and more than one month for sea
tré.nsportation, are nowadays also problems. Czech and Vietnam have not had a direct air
link yet. To travel, passengers have to transit at least once in other air-port. Commodities
are 6ft,¢ri landed in Hamburg sea-port and then carried to Czech by inland transportation

| w.hilcthe charges for inland transportation are very high.

() There are many big differences in culture, ideology, law and political system, social
.standards a'nd 1anéuage between two countries. Even though there are many Vietnamese
people who have ever lived in Czech Republic, can speak Czech language, know Czech
culture and some Czech people keep contact usually with Vietnamese and can understand
' togefher; commercial transactions between both sides are still restricted and limited by .

the differences between two countries and many unexpected contradictions did happen.

» (-) After the collapse of communism, both sides, in fact, very much depend on and fake

consideration into cooperation with Western countries to recover the economies, put less

i 12
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concern each-other. During a period of time, both sides loosened the traditional relations
that they did give many efforts to build up before. Nobody maintained strategy, policy at
macro level and/or even micro level for cooperation. The Governments reduced to
support enterprises and individuals to do business between two countries. And then, at
'vthe' moment, the cooperatioh in some respects becomes “too hot”-too quick, too hasty
and they forget to review changes and challenges carefully. As a result, there are still

many mistakes in cooperative performance.

A lot of p;ojects and transactions failed and lost by the above limitations. Those are

“available lessons for both Czech Republic and Vietnam.

1.4. Short Conclusion

4

Though the economic relatlons between Czech Republic and Vietnam have not been
prominent and strateglc, they have a firm background and good prospect. After 1993,
both sides started to re-build and refresh their traditional relations. Although the results

have not been as good as expected, they have been improving now so much.

Czech Republlc and Vietnam have many favorable conditions to improve the economic
cooperatlon more in today s conditions and get more mutual benefits. Nonetheless they

also have many ex1st1ng troubles that can eliminate their results very quickly.

This opinion will be proved by next chapters with more detailed and concrete analysis of
particular fields in cooperation between two countries including bilateral trade,

,imfes_ttnent, official development' assistance and labor export.

' 13
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BILATERAL TRADE

+Situation of Export and Import between Czech Republic and Vietnam
+Data from 1990s, features and reasons of increase/decrease
+Commodity Structure and features of the Structure

+Advantages and Disadvantages of bilateral trade

+ Trade Balance and Comparison with other countries

+Solutions/Recommendations
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Bilateral Trade is pﬁrchasing (buying) commodity across national border under
commercial laws of two countries and/or commercial agreements between two countries.
‘Nowadays, bilateral trade and international trade are daily activities and basically depend
on competitive advantages of each country. The process of internationalization and
globalization makes world trade increase in quantity and quality but creates fiercer
competition. Under the sharper competition in quality, price, additional service, tariff and
'tfanépo'rtatiqh @ost etc; nations are forced to find their own strength and distinctions to

-win in oversea markets.

Bilateral trade is key and central segment in economic relations between Czech Republic
and Vietnam. On one hand, trade between Czech Republic and Vietnam has many
~ particular, favorable and profitable advantages. These favors help bilateral trade to grow
1 rapidly'. On the other hand, there are some particular difficulties and challenges for
Czech-Viet commercial exchanges. They can prevent trade from its potential

development.

v

24. General Information

V_ietﬁam afdd Czech Republic began their commercial exchanges from 1960s-1970s. At
that time, Czechoslovakia received Vietnamese people to study and work in its
uniVefsities and factories. Number of them came back home and started to buy goods
frbm Czech to supply in Vietnam (for example crystal products, chemicals, devices). And
, ‘they also wanted to deliver Vietnamese goods to Czech Republic (like food, hand-made
furniture, clothes and shoes). Furthermore, Vietnam needed Czech products, especially
machinery and devices to implement its reconstruction and rebuild its damaged industries
; in and after the wars. Czech Republic needed some Vietnamese goods for daily consumer
Ac‘iema‘nAds. The tWo-way exchanges increased more and more when both countries became

members of COMECON group. Upon the communist mechanism, both Czech Republic

’

Student: Tran Thanh Huong, IEPS, Faculty of Social Scienée, Charles University in Prague, 2008




Master Thesis “Bilateral Economic Relations between Czech Republic and Vietnam, Situation and Solutions”

v

and Vietnam were nearly closed with outside and exchanged goods within the group of -
CONMECON countries with less-competitive and friendly agreements. Thus, two sides
got a very considerable exchanged value during 1970s-1980s.

However, the bilateral trade was interrupted by many economic and political changes in
the end of 1980s inside and outside two countries, particularly during the time of Soviet
collapse and économic transformation from centrally planned model to market-oriented
oné. Both Czech and Vietnam had a “losing” period of about 5 years and then, step by
step found their owned suitable directions. Commercial exchanges between both sides
were influenced badly in 1989-1993, the value of export and import between Czech
Republic and Vietnam reduced sharply in 1991, 1992-time of collapse (See the table No.
_1)'.'.At that time, individuals and enterprises all had to “standstill to observe” and wait for

stability.

4

Table No. 1: Bilateral Trade between Czech Republic and Vietnam during 86-94

Unit: CZK thousand

Year 86 87 88 89 90 91 92 93 94

179,826 | 209,591

CRto VN | 579,862 | 734,093 | 685,050 | 399,218 | 280,193

Z

VN To CR | 336,864 | 288,602 | 392,565 | 470,900 | 436,331 148,457 | 202,262

31,369 7.329

‘Balance 242,998 | 445,491 | 292,485 | -71,682 | -156,138

Source: Czech National Statistical Office, 2008

v

 After the séparation of Czech Republic from Czechoslovakia, trade between two
cOulifries was carried out under new agreements between independent Czech,Republié
~and Vietnam. It had a slight and fluctuating period before went up and improved

increasingly last 5 years.

4

~ Student: Tran Thanh Huong, IEPS, Faculty of Social Science, Charles University in Prague, 2008




b4

Master Thesis “Bilateral Economic Relations between Czech Republic and Vietnam, Situation and Solutions”

In general, goods _from Vietnam to Czech Republic have similarities (commodity
structure, tariff, quality and price) with exchanged goods from other developing countries
like China,- Thailand, Malaysia, India, Latin America and Africa to Czech Republic. In
return, goods from Czech Republic to Vietnam also have same characters as exported
_ geods from other EU countries to Vietnam (goods’ items, quality, price and tariff). So,
why do they can continue and enhance their bilateral trade? There are some specifications
as comparative advantages of bilateral trade between Czech Republic and Vietnam to

explain why they can trade together and achieve significant growth today, as follows:

(+) Trade between Czech Republic and Vietnam has been based strongly on their
§ tfadftienal relationship since 1950s. From diplomatic relation, two countries started to
| sign eontracts for labor exchange, goods exchange, education and training. The 60-year
traditional relations help two countries and individuals in both sides to understand each
other more easily and they do not have to spend time and extra fee for setting up

relations, negotiate legal frame-work, market entry etc. (traditional relationship)

(+) I‘t: depends .'strongly on individual relations. Usually, enterprises or individuals who
want to find suppliers abroad have to use internet, trade fairs, exhibitions or consulting
services, spend time to look for and establish relations. Yet, commercial activities
betweeh Czech and Vietnam have sources from available awareness and relationships
between individuals or individuals and enterprises. They know each other already and no
‘need to use intermediate partners. This is a typical feature that not so many couple of

countries gets. (traditional partnership)

(+) The essential volume of exchanged goods mostly depends on “driving force” items of
two countries (typical goods of two countries). It has been remained since two countries
were COMECON group’s members until now. Both Czech and Vietnam can understand
and know clearly about the goods, steps of negotiation and signing contract, payment,
“executing contract and after-sales services. Thus, nobody is stranger with exchanging,
using and mainta_lining these imported goods, no need to send sample, test or try.

(traditional commodity)

. 16
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The tréditional relationship, partnership and commodity are profitable conditions for
commerce between Czech Republic and Vietnam in comparison with other bilateral
trade._ They have supported to improve bilateral trade gradually since the slowdown in
1991-93. Today, the traditional cbnditions are still a valuable favor for them to get a

better results if they are explored in right time, right place and right way.

v

2.2. Legal Frame-work for Trade between Two Countries

After the split in 1993, Czech Republic and Vietnam signed new trade agreement and
usually disguss together to adjust it so as to upgrade and support bilateral commercial

~ activities as much as possible.

On 22™ August 1994, both sides signed the Bilateral Trade Agreemént in Prague to agree

‘some main important points including:

- Most Favored Nation-MFN' in tariff, customs clearance and other items related to

import/export between two countries is implemented

- Two Governments support giving favored conditions and encourage enterprises and

individuals to negotiate and sign commercial contracts
- stimulate participation of businessmen in trade fairs and trade promotion activities

. - establish Joint Commission to promote trade between two countries

v

- Since :the entry of Czech Republic in EU in 2004, the bilateral trade has been managed by
Coopér&tion_ Agreerhent between EU and Vietnam (signed on 17" July, 1995, came into
F effect_in 1996) and the above bilateral agreement was abandoned. The main contents of

trade in the cooperation agreement are:

v

1 Most Favored Nation-MFN means one nation gives priorities to other nation not less than to any third
* nation. MNF is often applied for trade between individual countries with priorities like low tariffs, simple
. customs documents, limited technical barriers etc. _

17
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1. The Parties undertake to develop and diversify their commercial exchanges and to improve
market access to the highest possible degree in a manner taking into account their respective

economic situations.

2. The Parties, within the current framework of their respective laws and regulations, are
committed to a policy for improving the terms of access for their products to each other's
markets.l In this context, they shall .grant each other the most favorable conditions for imports
and exports and they agree to examine ways and means of eliminating barriers to trade
" between them, notably non-tariff barriers, taking account of their different systems and the

" work already done in this connection by international organizations.

(Article 4: Trade and commercial cooperation-COOPERATION AGREEMENT between the
European Community and the Socialist Republic of Vietnam, 1996- See the Annex No.l for

more details)

Two ‘_Govemments then signed. the Agreement of Economic Cooperation on 13"
: "Se'pterriber, 2005 to deepen and enhance the economic activities between two countries. .
vThe newest agreement confirmed to improve cooperation in segments such as trade and
commerce, investment, science and technology, industrial development, environment

development and development assistance (See the Annex No.2 for more details).

Individually;_ Vietnam has built its own strategy and decision in each 5 years for export
and economic coopération with European countries as strategic partners. And Czech
Republic did finish its own export strategy in 2004 for the period 2006-2010 which

' and issued the elaborate strategy for

ranked Vietnam in list of priority countries
promoting Czech trading and economic interests in Vietnam in May 2006 which contains

full SWOT analysis'? of both countries, situation from 1993, prospecf of the bilateral

' Priority countries in Czech export strategy in 2006-2010 include: Argentina, Brazil, Bulgaria, China,
. Egypt, Chile, Croatia, India, Canada, Mexico, Rumania, Russia, South Arab, United Arab Emirates, United
States, Serbia, Turkey, Ukraine and Vietnam. (Source: Export Strategy of Czech Republic for period 2006- -
2010, Czech Ministry of Industry and Trade, 2004) :

12 SWOT analysis includes analysis of strength, weakness, opportunities and threats. In the Strategy for
promoting Czech trading and economic interests in Vietnam, the author stressed to analyze the situation of
both Czech Republic and Vietnam after their economic transformation, features and limitation of trade-
‘between two countries and plans for future. (Source: Ing. Ales Uchytll Czech Ministry of Industry and
Trade, “Strategy for promoting Czech trading and economic interests in Vietnam”, published on 30™ May,
2006 in Prague) :
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trade cooperation between two countries, directions and means to achieve the strategic

goals.

These above-mentioned agreements and documents are a tight legal background for
bilateral trade between two countries, orient export and import toward specialization and

help to increase value of import and export value considerably.

2.3. Goods from Vietnam to Czech Republic

Value of exported goods from Vietnam to Czech Republic increased 14 times from 1993
to 2000 (from CZK 148,457 thousand to CZK 2,118,028 thousand). Then, there was a
slight decrease in the period 2000-2003 before it multiplied more than 1.5 times in 2006
by CZK 3,016,465 thousand. The year 2006 was remarkable year for Vietnamese export
to Czech Republic and became a momentum for the growth in 2007. Generally, the
export value has been speeding up significantly since the entry of Czech Republic to EU
in 2004. (See the chart No. 1 below)

Chart No. 1: Export from Vietnam to Czech Republic from 1993 to 2007
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Source: Czech National Statistic Olffice, information center, Prague 2008
(supplied by Mrs. Markéta Cihdkova, information service unit of Czech Statistical Office)
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In term of commodity structure, the main items of Vietnamese export to Czech Republic
include shoes, textiles and garments, foods, furniture and equipments (handicrafts,
electric equipments, toys, sport equipments etc in house-hold and office). For instance,
the commodity structure in 2005, shoes account for around 36 percent of total value,
textiles and garments set up 18 percent; foods (coffee, fish, sauce, spice...) are about 15
percent; house-hold, consuming equipments and furniture account for 12 percent. (See
the chart No. 2). This structure looked very likely the structure of Vietnamese goods to

other European countries.

Chart Ne. 2: C 'y Vi Goods to Czech in 2005)

@ shoes

@ garments (clothes, underwear)

0 textile components, materials, accessories

0O coffee and substitution

B sauce, spice and other dressing

@ equipement and accessories of electricity and
other

@ Rumiture

0 travelling bags (suitcase, briefcase, handbag ..)

@ Fish

B sport equipments, toys

0 Others

Source: business information center of Czech Government
hittp://'www.businessinfo.cz/cz/clanek/vietnam/strategie-prosazovani-zejmu-cr-vietmam/1000667/40814/

There is a notable thing that Vietnamese goods in Czech Republic are often imported by
Vietnamese people living in this country rather than by Czech people. There are many
companies (small companies) in Czech Republic owned by Vietnamese. Their main
business relates to buying goods from Vietnam to Czech Republic and vice versa.
Recently, they have contacted with other Asian countries like Thailand, China to import
goods and sell them in some European countries. In spite of missing public statistics,
volume of Vietnamese goods imported by Vietnamese people can be much higher than

Czech companies’ dealing with Vietnam.
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" And because of big Vietnamese community in Czech Republic, exported goods from
Vietham provide partly for its people in the Czech Republic and neighboring countries
like German, Poland, Hungary and Slovakia. The number of Vietnamese people, who
have long-térm resident visa in Czech Republic, is estimated more than 55.000 people'
in.Czech Republic. They need and prefer their mother-land products, particularly for théir

' dain .demands.such as foods, some kinds of élothes and house-hold furniture. So, not

total Vietnamese goods imported to Czech Republic serve for Czech people. Czech

rharket with demands of Czech population and other EU countries is now still open for

Vietnam, especially after Czech became member of EU.

‘Most exported commodities from Vietnam have been low-tech, semi-processing,
| agribultural products and consumer commodities such as shoes, textiles, garments, foods,
- furniture etc. The value added into these products is much less than the others because
their content of intellectuals and high technology is low. As a result, profit per unit is
often very low as well as prices of these items change very often and unpredictébly. So

the producers do not achieve high final profit per unit (or low productivity). In addition,
décisions of commodity categories and prices depend very much on objective factors
such as competitors, demand of customers, market situation (changes in econorhy,
poliﬁés, society, integration of Czech Republic and so on), exchange rate, crop, weather
etc. Countries, who want to raise expoﬁ value from these kinds of goods, have to keep

high exported volume (quantity) annually but it is a hard and difficult work.

In line with Valu_e structure, goods “Made in Vietnam” that bring real profit for
Vietnamese do not cover total export value. Part of manufacturing goods like shoes or
textiles is invested by foreign investors'®. They account for a high percentage of total
export value (for example shoes, textile and garment account for haft of total). Profit

from these items will belong to foreigners, not to Vietnamese. Other part is goods from

% According to the Czech Republic Statistical Office, there are 55.991 Vietnamese people having official
visa in Czech Republic to 31* May, 2008. However, the number is certainly bigger.

' The- investors have foreign investment in Vietnam, produce goods in Vietnam and then, deliver goods
globally. After that, they will send their profit back to their home country. The value that Vietnam gets is
just salary for labor, value of domestic materials for producing goods and tax. But statistics of export and
import cannot eliminate the profit of investors. Goods (like textile, garment and shoes) in Vietnam are
mainly invested by foreigners, for example Nike, Pierre Cardin...

. 21
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third countries like China. They are imported to Vietnam, added some things and then,
exported to Czech Republic under Vietnamese customs’ clearance or Vietnamese
originals. These kinds of goods also account for a remarkable part and the final profit
belongs to foreigners as well. The annually public data is synthesis of Customs Office,
- basing 6n Customs’ documents only. It cannot deduct third-side profits. In recent years,
the total vaiue is increasing but the more export value increases, the more profit belongs
to :.foreigners. Real total export value of Vietnamese goods for Vietnamese people is

much smaller in reality than in reports.

v

Looking into the commodity structure, many “strong” commodities of Vietnam such as
processing products of agriculture, forestry and hand-made products have not been
introduced ahd come to Czech R_epublic yet. It proves that Vietnam still lacks effective
A ‘marketing policy in Czech market. Czech customers have not got familiar with
Vietnamese products, brand-names, suppliers and producers. Even, some kinds of goods
from Vietnglm are accepted quality but bad packaging, weak maintenance that make a bad
,impression for importers and local users. T_he'competitive advantages of Vietnamese
g -commédities afe still very weak in Czech market while Vietnam has not had a long-term
~and comprehensive strategy for markets’ entry. Thus, Vietnamese commodities exported

‘ to Czech Republic have not actually represented strength of its production.

4

Export value of Vietnamese goods to Czech Republic has had a sharp increase since
2004-since _the EU entry of Czech Republic, reached more than CZK 2 billion in 2004,
2005 and nearly CZK 3.5 billion in 2006 and 2007 (See the chart No. 1). This is an
optimistic signal for both sides. For Vietnam, the entry of Czech Republic to EU is a
good chance. Vietnam has more favorable conditions for export such as bigger market,
higher demand, easier traveling, higher-standard commercial law and policy, more stable
- financial and ‘monetaryv policy for payment etc. Hence, Vietnamese export to Czech 4
Reﬁublic is gétting more convenient with more choices and chances. For Czech Republic,
- the higher volumes of exported goods show partly its economic development with higher
demands in domestic market, more dynamic business sector and higher revenue from

import taxation for its Government.
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However, Vietnamese commodities are coping up with high and strong competition from
other developing countries like China, Thailand, Hong Kong and Taiwan in Czech
market now. Czech Republic is seen as an ideal destination for Asian export into Europe
after its entry to EU. Goods from these Asian countries quickly and easily invade Czech
~-market as well as neighboriﬁg markets. Not only Asia businessmen but Vietnamese
busiriessmen in Czech Republic also contact with Chinese, Taiwanese or Thai partners to
1 import goods into the country. These countries have a very plentiful and stable chain of
supply. Thgir goods are good paékaging, better maintenance and better prices than

Vietnam’s. Therefore, Vietnam is now losing market share for them.

In .s_ho_rt,: period 1993-2008 ié a starting period for Vietnamese commodity to entry and
I c_dnsolidate Czech market again after the crisis. The total value increase gradually and has
| speeded up since 2004. However, the total value as well as the poor commodity structure
has not reflected totally supply ability of Vietnamese export. This is a limitation that

Vietnamese export should take into account.

2.4. Goods from Czech Republic to Vietnam

v -

The value of goods exported from Czech Republic to Vietnam increased slowly and
irrégularly from 1993 to 2004. It was from about CZK 179,826 thousand in 1993 to CZK
553,151 thousand in 1999. After decreasing in 2000, 2002 and 2005, it turned to go up
positively again in 2001, 2003.

After Czech entering EU in 2004 and building up export strategy for priority countries
'vinc;luding Vietnain, Czech export to Vietnam has got considerable results. The year 2006 :
ﬁv-vas the first time for export \)alue to come over USD 30 million (equal CZK 657,562 |
thousand). And then, surprisingly, the value went up twice times in 2007 for USD 66

million (CZK 1,320,000 thousand). (See the chart No. 3 below).
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Chart No.3: Export Value From Czech Republic to Vietnam 93-07
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Source: Czech National Statistic Office, information center, Prague 2008
(supplied by Mrs. Markéta Cihdkova, information service unit of Czech Statistical Office)

In term of commodity structure, Czech main items are light industrial machines (19%),
milk (11%), army weapon and munitions (10%), glass and crystal products (8%),
pharmaceutics (5%), water supply equipments (4%) and others (sample of 2005). (See the
chart No. 4)

Chart No. 4: Fxport Commodity Structure from Czech to Vietnamin 2005
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Source: business information center of Czech Government
htip://www.businessinfo.cz/cz/clanek/vietnam/strategie-prosazovani-zejmu-cr-vietnam/1000667/40814/
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Overall,.there- are two typical characters of Czech goods to Vietnam. The first one is that
the export value has increased but not gradual and significant (slow increase). Not until
2007, Czech export to Vietnam has been moving up very well. And the second one is
very simple and poor commodity structure. This structure has not presented strength of _
Czech products and production at present. Some competitive products such as

‘transportation equipments, chemicals have remained a small percentage.

There are some objective and subjective problems that decline the results of Czech exporf

as follows:

: (-) Prices of Czech vgbods are high while the price scheme is still rigid: many Czecﬁ
goods have prices higher than other European countries’, though its production cost is not
the highest in EU; for instance, industrial machines and devices, locomotives, medical
eqhipment§ and so on. Many Vietnamese traders complained that Czech pﬁces were so
“European”. In addition, a rigid scheme of price (low discount, insufficient price

~_promotion, fixed price) makes Czech goods less competitive and flexible for customers.

(-) Czech goods are high quality but their trade-mark positioning activities in ovérsea
market are very weak (shortage and weakness of advertisement and marketing). Like
every market, goods imported into Vietnamese market also need to introduce publicly,
infbrrﬁ customers their brand names and prestige of producers (it is very important for
industrial goods)15 . Nonetheless, Czech suppliers have not paid so much attention into
these introductory steps while Vietnamese know about Czech goods cannot advertise or
introduce them broadly in the society. For examples, Czech Beer and German Beer-
German Béer is known as “Number One” in Vietnam as annual October Fest organized
- by Siemens; Czech and German medical equipments-many German medical equipment
companies have representative offices in big centers of Vietnam to organize conferences
‘and arr‘arige méetings with customers to launch their products and they are often winners

-in tenders.

'S For example, tenders in Vietnam for industrial mach